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Newsprint Industry 
Hasit Learned --. 
Its Lesson? a 


| Canada’s Constitution: 
| Due To Be Given 


But We Need Sound, 
eS Advice 


Stock Market 
aud Newsprint Prices 
EFORE the year is out a‘score 
B of Canadian manufacturers will 
have to decide on a fair price for 
newsprint. Everything points to an 
increase. Demand keeps mounting; 
some producers already are having 
difficulty in meeting their custom- 
ers’ needs. Material costs are higher. 
The sellers of newsprint again have 
the upper hand. Will the manufac- 
turers seek a price based upon costs 
and a fair return on capital, or will 
they revenge themselves on the con- 
sumers who have forced them. to 
sell at what they consider uneco- 
nomic prices for some years past? 
On the decision rests the perman- 
ent prosperity of this great industry. 
It might be only human to take 
advantage of the situation, but such 
a policy is dangerous. Premier 
Maurice Duplessis told the pulp and 
paper men at their annual-conven- 
tion in Montreal that there should 
be no “childish threats” antagoniz- 
ing the United States, but ‘there 
should be a firm attitude‘in de- 
manding a fair return on newsprint. 
C. A. Vining, president of . the 
Newsprint Association of Canada, 
takes much the same: stand. - He 
advocates a “fair economic” -price 
and warns of the dangers of.a rune 
away market. These. two spokes- 
men, one for the Quebec Govern- 
ment and the other for the indus- 
try, appreciate the dangers in the 
situation. But will wise counsel pre- 
vail when contracts come up ‘for 


renewa: this year?. If left to them- 


selves, the maméfacturers will likely 
fix on a sane price policy for their 
product, yet giving consideration to 
the consumer. These good inten- 
tions may go for nought because of 
the pressure from another quarter 
the stock market. 


. * « See 
N RECEMPE-nionths | market 
price of newsprint. sec -has 
advanced several ‘hundred } per cent 
in value. Current quotations cat 
only be justified by a higher price 
and, ‘in some instances, by a con- 
siderably higher price. The pres- 
sure from the stock market, in- 
tangible but nevertheless there, : for 
the manufacturer to produce profits 
may force newsprint. prices beyond 
a fair economic level. 

Not once, but many times, have 
corporation heads had to forego 
their better judgment and foster un- 
sound policies in order to” justify 
security values. It is to be: hoped 
that such will not be the case with 
the newsprint industry, for a policy 
based upon stock market expedi- 
ency can lead only to.a return 
of the dog-eat-dog policy which’ has 
been characteristic of the ‘relations 
between newsprint manufatturers 
and their customers for far too 
many years. ; 

- oe > 


Getting Closer 


To a New B.N.A. Act 
[ MPORTANT in themselves as af- 
fecting the validity of the “New 
Deal” legislation of the late Bennett 
régime, the Privy Council decisions 
made last week bear even greater 
significance in relation to Canada’s 
Constitutional problem. They ban- 
ish any hopes, however faint, that 
the problem of Dominion control of 
our social system might be solved 
by an elastic judicial interpretation 
of the British North America Act. 
This was a faint hope at best and 


rs that ignored the taxpayer en- 
urely, 


In effect, the decisions have up- 
held provincial rights but they do 
nothing either to enforce uniform 
social legislation upon ‘the provinces 
or to give them the money to fin- 
ance “New Deal” programmes. 

The decisions make it plain that 
ingenious legal devices cannot be 
used to make illegal acts legal. The 
Dominion cannot usurp provincial 
tights just by making international 
Teaties. It is now clear that the 
only way the Canadian constitution 
can be brought into line. with an 
*g¢ which the Fathers of Confedera- 
tion could not possibly foresee, is 
tevision of the constitution itself. 


* ¢ 6 


A The Financial Post has pointed 
out time and again, the problem 
4s that the provinces cannot afford 
the responsibilities they have as- 
sumed. They have sovereign powers 
Without the essential tax revenues 
which would eneble them to 
administer these powers properly. 
€ predicament is very aptly illus- 
Wated by one of the matters con- 
sidered by the Privy Council. The 
Dominion Government was willing 
to undertake edministration of a 
nation-wide plan of unemployment 
insurance. The Privy Council has 
“etermined it has not abe power. 
No matter how willing to undertake 
* similar scheme, the provinces, Who 
have the power, are without ade=| 
quate revenues to foot the bill. : 


Even if they were ‘in a financial 
Fen enemies 
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Political Fate 
Of Aberhart 


- Near Climax 


sinticseses® cual and Radicals 
Appear Lining Up for 
Showdown 


CRISIS. AT--HAND 

From Our Own Correspondent . 
EDMONTON—A political crisis 
ae the fate-of Premier Wil- 


liam Aberhart is developing rapidly | 


in Alberta. 


months, is within the bounds of pos- 
sibility, though its 46-member ma- 
jority in'the Legislature would re- 
quire an upset as big as the 1 1935 elec- 
tion to overcome. 

Beyond a month or six weeks, the 
crisis cannot be postponed, close ob- 
servers of the situation agree. 


Ignores His Ministers 

Latest of a succession of ‘heavy 
blows to fall on the administration 
was thé resignation of Hon. Charles 
Cockroft, provincial treasurer. His 
resignation was the closely guarded 
secret ‘of Premier tAberhart for eight 
days,-‘until Mr, Cockroft. himself 
announced it. 

The day Cockroft’s resignation was 
announced, J. F.~ Percival, deputy 
treasurer, wrote out his: resignation 
and handed.it to'Mr. Cockroft. No 
word of. explanation came from 
Percival, Cockroft, or from Premier 
Aberhart, regarding it. 

On Feb. 2, Solon E. Low, M.L.A., 
and young schoolteacher, was sworn 


‘in as ‘treasurer. 


These developments indicated tri- 
umph of the radical .wing in the 
Aberhart Government, and were the 
cause of much rumor. Resignations 
of Hon. W. N. Chant, agriculture 
minister, and ‘Hon. J. W. Hugill, at- 
torney-general,. were expected, but 
reports to this effect were denied. 


_ Programme Held Up 

Preparation: of a programme of 
legislation, it is indicated, has come 
to a stop, and current intentions of 
the government are cloaked in 
obscurify. 

The main outlines of Mr. .Aber- 
ce uf 


istration is facing id March the end 
Se ie tatothe which the Social 
dit leader asked-for in which-to 
fulfill election romises. No Fv 
ttem. in. ' to Social Credit 
promises has been fulfilled. 

Mr. gave as reasons for 
resigning, his ill health and his de- 
siré to return to: private business. 
Questioned, he said he did not care 
to add tothis, ‘As in the case of C. C. 
Ross, former minister of mines, Mr. 
‘Cockroft announced he would con- 
tinue as a private member on the 
Government side. 

May. Lead Moderates 

Regarded as possible leader of a 
group of members of moderate views 
who are disturbed over ‘the radical 
tendenciés of a section of the party, 
Mr. Cockroft is known to have ob- 
jected.to certain treasury practices 
approved by Mr. Aberhart, includ- 
ing the use of reserves and sinking 
fund balances for current purposes. 

Senior members of the Cabinet, in- 
cluding Mr. ‘Cockroft, have been left 
in the dark regarding Mr. Aberhart’s 
intentions in the face of critical is- 
sues. Such matters as the resigna- 
tion a month ago of Mr. Ross and 
the drafting of new Social Credit 
plans along the advice of John Har- 
gtave, departed adviser, have re- 
vealed ‘to ministers the extent to 
which ‘they lack the confidence of 
their Premier. It is noteworthy that 

(Continued on page 2 col. 6). 
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[McNairn Demands a Clean-up |C.P.R. Sarpla Abitibi Power 
! eing Revis 
In Fire, Casualty: Business 


Cotnhaitaa Given "Three 
Months to Show Healthy’ 
Conditions. 


is pede or Ewhecfiy’ ~will 

be, in a healthy condi 
Last: December, it eas: x: peentibaca | 
ip The Financial. Post - that. “super- 
visory officials, wearied of ‘existing | 


conditions, are ready to call for a 


showdown.” First step in this direc- 
tion was taken last,week at a meet- 
ing called by the ‘Ontario supérin- 
tendent. Acting on information he 
has rreceived - indicating that . there 


are serious abuses in the business, |, 


Mr. McNairn has given. the com- 
panies time in which they are either 
to disprove the allegations, or .to 
show that effective measures are 
planned to eliminate the abuses. 
Conditions. on which: : complaints 
have been-received apparently cover 
most phases of the business, center- 


ing chiefly about rates and commis- ; 


sions. : 5 
‘May Mean Central Bureau 


‘If. the companies cannot justify 
their position, either ‘in respect to 
existing conditions or proposed 
remedies, the course to be taken 
by the superintendent has not been 
definitely indicated. It is almost 
certain, however, to take the form 
of some further government inter- 
vention in the business. Some ob- 
servers believe it might be some 
form of central rating organization. 
In questioning company representa- 
tives, | and later, _representative 
agents, Mr. McNairn referred to the 
system now in effect in New York 


State. 
Company Viewpoint 
With one exception, opinion ex- 
pressed by company representatives 
at the meeting was that conditions 
in the business are very little dif- 
ferent from those in other years. 
The insurance business, it is-con- 
tended, will always have its prob- 
lems, just as do other businesses, 
But ‘the companies themselves will 
find méans: of dealing with’ these 
problems as they atisé; «- ! 
It admitted that: in: the des 
résilon, ‘it had, beeh dimeult to 


poral gers fe and 
increasing Opa values till tend 
to reduce “depression problems” in 
some lines of insurance, *_ 

' Many Complaints 

‘In part, Mr. ‘McNairn’s: statement 
at the meeting reads as follows: “‘It 
is now upward ‘of one yéat since I 
assumed the office of superintend- 
ent of insurance for Ontario. Dur- 
ing that period complaints touching 
condifions existing in the fire and 
Casualty business have come in- 
cfeasingly to my attention. Finan- 
cial and insurance journals, ordin- 
arily recognized as mouthpieces of 
the insurance fraternity have been 
deploring conditions in the business 

in their editorial columns and other- 
whe ever since I assumed office. 

“I have in mind condi- 
tions in the fire and casualty insur- 
ance: business to the minister... 
but before so doing, I contemplate 
an enquiry, the sesults of which will 
no doubt.be reported in my annual 
report. 

“It is not my intention to under- 
take an enquiry into these matters 
of the character undertaken by the 
Hon. Mr. Justice Masten in 1916, or 

(Continued on page 2, col. 7) 


A gents” Stand 


Sought:in Probe} 


‘Following’ his,conference with 
ve executives of fire 


| session with representative agents 
, from various parts of the prov- 
ince: The following were among 
queries put to:these agents: 

*“Do you’ feel“that there exist 
. practices» absolutely conflicting 
- with Canadian Underwriters’ As- 
‘ sociation commission. and rate 
rules or would you say these are 
strictly arid rigidly adhered to? 

“Would you have difficulty in 
receiving. a higher remuneration 
than set forth in’ the Canadian 
Underwriters’ Association. consti- 
tution if you deliberately went out 
to procure. and-make-such an 
arrangement? 
-'“Do you: believe that. in making 
changes ’ and’ meeting — so-called 
public demand that the Canadian 
Underwriters’ Association has 
taken such.steps by its own voli- 
tion or has been largely forced to 
by the Joss.of business toddy due 
tothe -promptness of action of 
companies .and markets beyond 
their control? 


“Do you consider the present 


means of classifying risks for gen- 
eral .administration and rating 
purposes adequate? What I have 
in mind is that in reviewing the 
New York procedure, greater care 
is emphasized and a more com- 
prehensive : classification break- 
down afforded, which must result 
in a finer rating procedure than 
-is existing here.” 


U. S. Wants Slice 
Of Coal Market 


_.., From Our Own Corr Own Correspondent 
WASHINGTON, — “— Pressure is 
‘being brought by important in- 


hope is ‘that oa the pteneed 
Anglo-United States trade treaty 
an understanding can be reached 
wheteby the: Canadian coal mar- 
ket can be divided between Great 
Britain and United States. Such a 
plan if successful might make it 
very difficult for Russian coal to 
find a way into the Canadian 
market. 

It is believed this subject was 
under. discussion during the re- 
cent visit of Hon. Walter Runci- 
man. 


Ottawa officials deny there is 
any truth in the Anglo-U.S. coal 
story. The recent understanding 
with Russia allows that country 
to sell in Canada up to 250,000 
metric tons of.coal without em- 
bargo or restriction as long as 
certain specifications agreed on 
between the two countries are 
adhered to. It is considered highly 
improbable that any subsequent 
agreement would be made which 
would nullify this understanding. 


Queries to Comp Companies Give 
‘Hint of Complaints — 
- Involved 


What are the problems confront- 
ing the Canadian fire and casualty 
insurance business? 

Stated generally by Ontario In- 
surance Superintendent H. D. Mc- 
Nairn, at a. meeting of company 
representatives last week, they con- 
cern almost every phase of the busi- 
ness. The specific: complaints on 
which the superintendent based his 
demand for clarification of the com- 
panies’ position have not yet been 
made public. Some indication of the 
nature of the complaints, however, 
may be gleaned from the questions 
which he directed to the company 
representatives. 

Some of the questions are quoted: 


Queries to Companies _. 

“Have there been any changes or 
general broad revisions. by classes 
that would reflect a tendency (in 
regard to fire insurance rates) of 
keeping abreast of underwriting ex- 
perience or improved conditions in 
general construction and. protection 
within the business in Ontario? For 
example: 

(2) Has the basic rate in the 
City of Toronto been changed 
within the past 10 years, or when 
was the last change made in the 
basic rate? 

(b) Has there been any change 
‘in’ dwelling rates in any of the 
cities or unprotected centres of 
, Ontario in a general. way? 

(c) I realize that there is a con- 
stant change in the publication of 
rates on individual risks and 
schedules, but my comments and 
interest are more directed toward 
basic changes that would affect all 
risks within a class. 


“Are you in favor of my depart- 
ment giving the force of law or 
some form of effective administra- 
tion toward your voluntary rulings? 


Severe Penalties : 

“Would you support my making 
effective. your rulings once accept- 
able to mp, subject to severe me 
ties? 

“Do you | believe that you are ca 
able of enforcing eee ze 
commission rules in this terri 

“Do you. consider that the a 


ch¥ork State general. pr 
: Be of asdsiance and bene 


* take Cebeet that your agency 


limitation rule has been responsible 
for bringing in or continuing of a 
large number of affiliated compan- 
ies or so-called ‘pups?’ 

“Do you believe it would be in 
the interests of the public to have 
so-called non-tariff companies af- 
filiated with the Canadian Under- 
writers’ Association in thé sense of 


pooling their experience and bring- | © 


ing about a form of rating proced- 
ure that would establish what might | ™ 
be termed a more equitable rating 
standard? 

“Do you indulge in what might be 
termed ‘flat rating’—meaning by 
that naming a rate without apply- 
ing any definite rating schedule or 
formula? 

Reductions Suggested 

‘Do you consider that the basic 
(fire) rate in the City of Toronto 
could be substantially reduced, giv- 
ing due regard to sound underwrit- 
ing practice? 

“Is it correct that, for example, 
where you pay 20% or 25% to ah 
agent on a given risk in Hamilton 
or London, if the same risk comes 
to your companies in a schedule 
or individually written through a 
Toronto agent, that you would pay 


30% to the Toronto agent, or, in i 


other words, that there is no pro- 
tection afforded the outside local 
agent? 

“Are you showing any under- 
writing profit in your general casu- 
alty business in this territory? If not, 
why not? 

“Do, you believe there are too 
many companies doing business in 
this province?” 


Mining 


Beyond Needs 
Of Preferred 


Net Profit For the Past 
Year May Be Near 
$6. Millions 


GROSS UP $8.8 MILLIONS 


From Our Own Correspondent 


MONTREAL.—Indications are that 
the income and surplus account of 
the Canadian - Pacific Railway for 
1936 -should show surplus revenue 
greater than required to pay divi- 
dends: on the preference shares or 
above $5.5 millions. In 1935 there 
was a net profit of $2.8 millions 
available for dividends. 

Operating statement for the past 
year shows a gross revenue of $138.5 
millions, a rise of $8.8 millions over 
the preceding year. Expenses in- 
creased with the greater volume 
of ‘traffic, but there was a gain in 
net earnings of $913,586. This 
brought .the net. operating revenue 
up to $23.3 millions as against $22.4 
millions in 1935. 


Higher “Other Income” 

-No official particulars are avail- 
able regarding special income, but 
in view of thé heavier steamship 
traffic, dividends from Consolidated 
Smelters and income from other 
activities, it is anticipated that 
“other income” will be larger than 
in 1935, when $8.1 millions was re- 
port . 

With no increase in the reserve 
for steamship depreciation account 
and .a moderate decline in fixed 
charges, it ik anticipated net profit 
= the past will be in the 

“of $6 millions, in 
which event there would be suffi- 
cient income to cover the dividend 
on the preference shares which was 
deferred after Oct. 1, 1932. 


Market Value 
For Brazilian 


| At New High 


Five-year Peak Reached— 
“Earnings May be 96 
Cents a Share 


Brazilian Traction Light & Power 
Co. common has been a market 
favorite recently, appreciating to 
$24% a share for the first time in 


more than five years of trading. The | C- 


rise reflects improved sentiment as 
a result of increased earnings in 1936 
improvement in the Brazil ex- 
ge situation. There is a grow- 
hopefulness. that the Brazilian 
eis will win through in the not 
too distant future to a basis where 
the Government can leave the mar- 
a for foreign exchange entirely 


December earnings of the com- 
pany were by far the most favor- 
able in 1936. Gross earnings at $2,- 
915,342 were $526,159 or 22% higher 
than in the same month of 1935. Op- 
erating expenses were up 8.25% to 
$1,305,391 so that the increase in net 
earnings was open This is an in- 
crease in nét of 36% 


Higher Profits Indicated 
For the entire 12-month period 
gross earnings amounted to $32,197,- 
610, an increase of $1,975,583 or 
6.54%. Operating expenses increased 
$363,018 to $14,507,503 so that net 
earnings totalled $17,690,107, an in- 
o— of $1,612,835 or 10% over 
5. 


Assuming that miscellaneous rev- 
enue is the same as in 1935 and that 
there is no change in deductions for 
depreciation, fixed charges and ad- 
ministration, then earnings. in 1936 
should approximate 96 cents a share 
on the common stock, compared 
with 74 cents in 1935, and 51 cents 
in 1934. 


Leaders Endorse 


Campaign to Rid Canada 


Of Mining Racketeering 


Leaders of the Canadian mining 
industry are firm in their conviction 
that one of the most serious prob- 


lems fa the industry today is 
So hice uieorene — sales- 


methods, these men should not 
which they 


Co. Toronto General Trusts, Can- 
adian General Investments, and 
other concerns. 

“Questionable methods of fin- 
ancing are not necessary to raise 
money for mining development in 
this country. All the capital the 
industry needs can be raised by 
straightforward honest promo- 
tional and financing methods. 

“In this connection, it is worth 
pointing out that the great bulk 
of the money now being invested 
in mining exploration and develop- 
ment in Canada was originally 
made in mining. 

“Fly-by-night promoters and 
financial crooks who misrepresent 

or who use dishonest 


the 
1) zepidly grow 


waing Be on the mom- 
cA cone by decent com- 


Revision of contracts for power 
between the Ontario Hydro and 
Abitibi Power & Paper. Co. is im- 
pending according to reported 
recommendations to the Ontario 
Government by Hydro officials, 
This development is coupled with 
an understanding already . given 
by the Government on timber 
limits to be allocated to the com- 
pany as preliminaries toward 
termination of the receivership. 

The revision of Abitibi’s power 
arrangements has been almost 
overlooked because the spotlight 
has been on the Hydro’s negotia- 
tions with Ottawa Valley Power 
Co. 

Another problem in reorganiz- 
ing Abitibi is new working capi- 
tal which might be taised by issu- 
ing prior lien securities ahead of 
the first mortgage bonds, apart 
entirely from the problems ‘in- 
volved in the default on the 
present Abitibi senior securities. 


| mightights | 


Relief Rackets 


Why are Canada’s relief costs. fail- 
ing to drop as business and employ- 
ment figures rise? Page 11 


Income Tax 


Are funds transferred from bad debt 
reserves to dividends taxable? 
Page 8 


Subsidizing Trucking 
Failure of auto transportation to pay 
its way results in huge highway def. 
icits in Canada, Saskatchewan econ- 
omist contends. Page 20 
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Corporate Investors 
Raises s Shares to $8.50 


Offering price ice of sh shares of Corp- 
orate Investors Ltd., Toronto invest- 
ment trust, has been raised from $38 
to $8.50 a share effective Feb. 1. The 
increase reflects the appreciation in 
value of investment holdings, and 
is the fifth revision since the begin- 
ning of 1936 when the price was $6.50 
a share. 


Pioneer’s Litigation 


9 | earnings. In the case of B. A. Oil, £ 


19} 80 cents a share, Although some. re 


| piles and in retail sales generally 
5| were recorded in December, acco 


Int. Petroles nt 
Earnings Ris 
With Crude Oi 


Gain About 20 Cents 
Share For — 
Common 


OVER $3 MILLIO 


International Petroleum Co, stand 
to improve the rate of earnings 
its shares by 20 cents ask 
more annually from in 
price of crude oil. 

The full effect of higher, crud 
prices ‘will affect junily than te > 
roleum more ee oe 
producers. because the 
prices are competitive.on ‘am | i 
national basis. However, it is t 
stood the ‘company will get alma 
immediate’ benefits. from thé is 
ranging from three to 22 cents 
rel on:.oil at ports in. the Gt 
Mexico, Increases are also expecta 
to develop in other world market 
served by International Petroleum. 

' Mostly Earnings 2 
2. 

On last. year’s production ‘of # 
million -barrels, International Pet 
roleum would receive an inc! a 
over $3% millions in revenue im : 
an average rise of 10 cents a bar 
in crude prices. Most of the 1 
ditional revenue represents net ¢ 
ings on the 14,324,088 common sh 
because do- not -rise--pi 
portionately with the incre r 
prices. + 

Earnings were meporta a at fs 
share last year compared wi 
dividends of $2.50 a share. The $ 
effect of higher crude prices w 
be felt in the current fiscal : 
which runs from July 1, 19% 
June 30, 1937. It appears, hov 
that the ‘higher crude Steal ‘ 
raise the rate of earnings in the lai 
ter months by about 10%. 


B. A. Oil Gain 
20 Cents a Sk 


British American Oil Prodacin 
Co. will receive a price averagii 
$1.27 to $1.30 a barrel for its’ U S. 
production of some 13,000 bbls. ¢ 
under increases now effective 
American oil fields,- This 
an increase of about 10% in the p 
and should ‘bring © the’ ‘produt in 
firm’s.gfoss revétiue up to é 


we 
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2} mififons annually, All this is not pet et 
13| Profit because substantial chai 
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are made for operating 
taxes and ot tb ek pio However, 
major. part should 4 
cumulatein she peedaring ce npan; 
treasury to the ultimate benefit of 
holders of the 2,622,642 shares of a 
parent firm, British American © 
i 
oad 


Co. 


Add 20c, a Share 
As in the case of other oil” 
ducing firms, the increase in cru 
prices represents largely actual # 


addition to revenue of the product 
subsidiary represents an inereg 
equivalent to approximately 20 ¢ 
a share on the parent compan 
stock. 

B. A. Oil drew dividends trom i 


¢ 
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‘| producing company in 1936 and ¥ pai 


an extra dividend of 20 cents a $ 
on. its own stock, making total pe 
ments of $1 a share for 1936. r- 
ings in 1935 were $1.10 and div = 


duction is reported in Canadian e 


; ings in 1936, the forthcoming §' 
4} ment is expected to show a con r . 


able margin of earnings over 
total disbursements of $1 a 
partly due to dividends drawn 


18/ the U. S. subsidiary. 


Gasoline Up One Cent: 
Offsetting Higher Co 


Coincident with the rise ini the 
price of crude oil, gasoline has f 
raised one cent a gallon in Canad 
The effect is to allow Canadian } 
finers and distributors an offsett¢ 
the increase in the cost of -¢ ce 
The major increase in oi] company 
revenues is being felt chiefly b: 
crude-producing companies, i 
than by distributors and ref 
such as Imperial Oil, McColl- 
enac, Canadian Oil, and B. A. @ 
The latter firm, of course, benefits 
from improvement in revenués Of) 
its producing subsidiary. re. ij 
not much direct benefit to Imp 
Oil from the increase in revenues @i 
International Petroleum, becau 
Imperial is already receiving 4 
dends from the producing a 
excess of stated earnings. | a 


to 
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Retail Sales i 
ee ae 


Sharp gains 5 ii sale sales of automo 


nt 

‘3 
ing to official figures released this 
week. car sales rose 83! 
over the same month last year. 
tory output gained 45%. 

Retail sales reached the hii ghes 
point since Dec., 1931. The Decem= 


Settled Out of Gourt | :axx 
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to match, or contrast with almost any suit or 
your wardrobe! They’re hand made 
heavy weight real silk, all silk lined, 
to tie neatly and repeatedly. 
EACH 2.00 
Others 1.00 and 1.50 each. 


BAY STREET SECTION 


* Phone AD. S01! 


ee 


Free Parking 
ile Shopping 


5 % 


Constructive Factoring 


Introducing to Canadian business a compre- 
hensive and flexible facto service, which 
assures the enhancement of efficiency and 


profits. Inquiries Invited 
JAMES a OF CANADA 


Factors 


CONFEDERATION BLDG. . 
Phone PL. 9771 


|THE REGENT KNITTING MILLS LIMITED 
4% first (closed) mortgage sinking fund bonds 
due March 1, 1952 


Lege! investment ander the Cenedian end British Insurance Companies’ Act, 1932. 


PRICE: 98.50, to yield over 414% 


A copy of a descriptive circular may be obtained upon application. 


The 6}4% bonds of this Company called tor redemption 
at 105 on March 1, 1937 mey be tendered in peyment 
(with the Merch 1, 1937 interest coupon detached). 


L. G. BEAUBIEN & Co., LIMITED 
34 Adelaide Steet West 
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AT HOME 
AND ABROAD 


The Royal Bank serves Canadians 
both at home and abroad. In 
London, one branch of the bank 
is situated across the street from 
the Bank of England; another 
just off Trafalgar Square beside . 
Canada House. A branch is also 
maintained in Paris. These over- 
seas offices of The Royal Eank ex- 
tend to Canadian enterprise every 
banking service and to Canadian 
visitors a friendly welcome. 
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ROYAL BANK 
OF CANADA 


OVER ree BRANCHES IM CANADA 
ANOS 320 OTHER COUNTRIES 
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l/ economic structure 
|| The 1867 garment does not fit and 


rm 
ee 


sion between the Dominion and the 
provinces of the subjects which 
they should administer. 

But would it not be desirable 
in dealing with a knotty and deli- 
cate problem of this character to 
seek some independent outside ad- 
vice in the form of a Royal Com- 
mission with a British chairman? 

o 


7 o 

_May Commission 
‘For Canada 
TH prime minister, Mr. King, 

has hinted at the establishment 
of a Royal Commission to examine 
into the financial basis of Confed- 
eration. There has been a wide- 
spread demand for such ean inde- 
pendent board of enquiry into the 
financial difficulties of the Dominion 
and the provinces. But the sugges- 
tions coming from different quarters 
are not all the same thing. 

There is now little disposition 
anywhere to question the need for 
a general revision of the pact of 
Confederation. Those few and small 
groups which regard the B. N. A, 
Act as a partnership agreement 
which must not be touched unless 


|} every last man, woman and child 
}|in Canada agrees, occupy an un- 
'| tenable position. The work has 


changed and Canada’s social and 
hes ‘ changed. 


must be modernized. ° 


HE two chief phases of the prob- 
lem relate to the distribution 
of powers between different classes 


|} of government and to the distribu- 


tion of sources of revenues to fi- 


nance the administration of those 
| | powers. 


The ends to be achieved in study- 
ing these phases are several but 
these are of particular importance: 


1, To define responsibility and 
authority, particularly in the field 


With the Legislators 


Ottawa 


tion—Committee on gov- 

ernment-owned railways and shi 
ping set up, to which will 
referred the estimates, accounts and 
bills relating to the Canadian Na- 
tional Railways and Steamships. 

Bill No. 12 providing for the r& 
casting of the capital structure of 
the Canadian National Railways, 
given first reading. 

Financial — Measure introduced to 
— that obligations in gold may 

discharged by an equivalent sum 
in the legal tender of the country 
where it is payable. 

Elections—Special committee again 
sc: up to study and report on Pro- 
portional Representation, the Al- 
ternative Vote, Compulsory Regis- 
tration of voters and Compulsory 
Voting. 

Construction—First reading given to 
the measure to guarantee lending 
institutions up to $7,500,000 on loans 
made to assist in the repair and 
renovation of houses and other 
buildings. 

Agriculture — Committee of the 
House set up to resume investiga- 
tion into the price of farm imple- 
ments and the rise which took 
place a year ago. 

Copyright—First reading given to 
an amendment to the Copyright 
Act, introduced by a private mem- 
ber (W. K. Esling, Cons, Kootenay 
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or someone else of similar weight 
and authority. 

The Government may decide that 
it will divide up the study; to let 
one group work on the questions 
of “powers” and the other then to 
consider the problems of fitting 
finance to the new alignment of 
powers. : 

s* &¢ & 


OVERNMENTS seldom act in 

advance of public opinion. 
When The Financial Post several 
years cgo first began to emphasize 
the need of a “May Commission” to 
do this job for Canada it was prob- 
ably beating a pathway in which 
few were yet ready to follow. But 
now there is evidence on every 
hand that the informed public is 
aroused to the need for early action 
to recast our constitutional and 
financial structure, Action. can no 
longer be regarded as “politically 


' 
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THE FINANCIAL POST 
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NEW DIRECTORS 


E. E. Buckerfield, Vancouver, 
(top), and C.. Gordon Cockshutt, 
Brantford, (below) who have been 


elected ‘directors of the Imperial }.P° 


Bank of Canada. 

Mr. Buckerfield is president of 
Buckerfield’s, Ltd., and Colum- 
bia Power Co., and is a director of 
Maple Leaf Milling Co., Canadian 
‘Bakeries, Ltd., Neon Products of 
Western Canada, Ltd., and Brewers 
& Distillers of Vancouver, 
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Earnings Higher 
export business and 
_maintenance of volume of domes- 
tic sales are officially, reported by 
Canada Malting Co. for the 17- 
month period ended Dec. 31, 1937. 
While the regular audited state- 
ment is not expected until March, 
earnings after depreciation and 
taxes will be equivalent to $3.20 
per share on a 12-months basis. 
This compares with $2.86 in 1935 
and $3.12 in 1934. Last year the 
company’s year-end was changed 
from July 31 to Dec. 31, which 
accounts for the unustial length 
of the period next to be reported. 
_ Increase in exports is under- 
stood to be largely due to the 
shortage of malting barley in 
United States following last sum<- 
mer’s drastic drought. me 


Political Fate 
Near Climax 


(Continued from page 1) 

Mr. Cockroft’s resignation is dated 
Jan. 21, the day Hon. Lucien May- 
nard, radical young Social Crediter, 
became minister of municipal af- 
fairs, a portfolio administered ‘by 
Cockroft since the Government took 
office. 

It is common talk Mr. Aberhart 
himself remains in everlasting doubt 
about what he should do next. Har- 
grave’s parting statements exploded 
the myth that he was pursuing a 
licy of Social Credit. Aberhart 
failed to reply adequately to Har- 
grave, and his professions in regatd 
to Social Credit carry less and less 
conviction with his followers as with 
the public. A notable change-in the 
Premier’s weekly addresses to his 
Sunday audiences is evident. Ob- 
servers are impressed with the 
change seen’ there, compared with 


dangerous.” All that is politically|' Mr. Cockshutt is president of the | the buoyant optimism of the Premier 


dangerous is delay. 

It should be noted that a study 
of the constitutional and financial 
basis of Confederation does not 
imply a study of the general econ- 
omic problems of maintaining a 
nation. The proposal, for example, 


Cockshutt Plow Co., and is on the 
board of directors of Frost & Wood 
Co. Dominion Life Assurance Co., 
‘Harding Carpets, Ltd., and Gore Dis- 
trict Mutual Fire Insurance Co, 
These appointments, with that of 
Col. A. L. Bishop which was an- 
nounced last week, increase the 


a few short months ago. 

It is known that desperate efforts 
are being made behind the scenes 
to prepare new assurances to bolster 
up wavering private members, whose 
position is extremely unpleasant as 
long as the Government remains un. 
decided and without Social Credit 


of the Edmonton Journal for &/ Hank's board of directors to 15, giv-| results or definite future plans. 
“Duncan Commission” for the West | ing effect to the resolution passed at} A number of members profess con- 
should not be confused with the| the annual meeting last November. | tinued confidence in Aberhart’s abil- 


immediate issue of a probe into the 
political powers and financial rela- 
tionships of our 10 more or less 
sovereign governments, 

If the suggested Royal Commis- 
sion, now under consideration at 
Ottawa, were to attempt to make a 


City of Montreal Offers 
$6.5 Millions in Bonds 


The city of Montreal has sold $6.5 
millions of bonds to a syndicate 


ity to work out last minute plans 
that will lull the rising tide of re- 
bellion. Others are willing to make 
an honest avowal of the Govern- 
ment’s failure. The view here rests 
on Mr. Aberhart’s frequent sugges- 
tions that he will quit if he finds he 
cannot establish Social Credit. A 


thorough study of the effect of our| headed by the Bank of Montreal. | great deal will depend on Mr. Aber- 


use of tariffs, railway rates, water- 
way development 
ments of national planning and con- 
trol, it would never get down to 
the immediate problem of deciding 
on the duties and powers of our 10 


j competitive and expensive govern- 


ments. 


West) which would require the Per. 
forming Rights Society to furnish 
certified lists of all titles it claims 
to control; and would exempt from 
license fees all hotels, restaurants, 
stores, skating rinks, lodge halls or 
other places which receive music 
by radio, 

Constitutional — Convention of all 
Dominion and provincial — 
suggested by Opposition leader. 
Royal commissions to report on 
specific constitutional problems 
favored by Government. 


Ontario 
Hydro—Three bills protecting hydro 
properties from the possibility of 
attachment by court judgment, re- 
leasing to the province moneys de- 
posited with Supreme Court in the 
contract repudiation litigation and 
clarifying the fiat clause in the 
Power Commission Act of 1925 
given third reading. 
Northern Ontario—Abolition of the 


The issue consists of $706.000 of 


$807,000 of 3% bonds due serially 
1943-47; and $4,987,000 of 3%% 
bonds due 1948-52. The combined 
price paid for the three groups was 
96.6095, bids on the respective issues 
being 09.625. for the 2%4’s; 98.22 for 
‘the 3’8; end 95.922 for the 344’s. 

“The 2%% and 3% bonds have 


>| been sti@ to institutional investors. 


while the:3%4’s are. being offered at 
prices ranging from 97.75 to 100 to 
yield from 3.7% to 3.5%. 

A syndicate composed of Dom- 
inion Securities Corp., Wood Gundy 
& Co, A. BE. Ames & Co., Canadian 
Bank of Commerce, Royal Bank and 
Provincial Bank, b'd 96.728 for a 
firm- underwriting cn $50,000 of each 
serial maturity 1938-51 and $300,000 
of the 1952 maturity and a 30-day 
option on the balance. 

The Bank of Montreal syndicate is 
es follows: 

Bank of Montreal; Royal Securities 
Corp.; Hanson Bros. Inc.; Bell, Gouinlock 
& Co.; Midland Securities Corp.; Ernest 
Savard. Ltd.; Bruno Jeannotte Ltd.; L. G. 
Beaubien & Co.; McTaggart, Hannaford, 
Birks & Gordon; McLecd, ung, Weir 
& Co.; Rene T. Leclere Inc.; Perrigan. 
MacTier & Co; Nesbitt, Thomson & Co.; 
Collier, Norris & Henderson: Mills, Snence 
& Co.; Moade & Co.; Credit Anglo-Fran- 
cais Ltd.; Societe de Placements, Inc. 


Staff Changes ° | 


The Imperial Bank has made the fol- 
lowing staff changes: 
OROUGH, formerly 


hart’s: powers of persuasion when 


and‘ other instru-|2%% bonds due serially. 1938-42;| members caucus before the session 


in February. 

Predictions of the collapse of the 
administration must be qualified by 
the fact all Social Credit members 
were hand picked by Mr. Aberhart 
in 1935. Thus he can count;:.on .a 
measure of unquestioning support 
whatever happens, “2 

Qld factions in the party, which 
were quieted for the time being 
when it. seemed new, definite . poli- 
cies were shaping up under the 
direction of Hargrave, are lining up 
again. Questions of leadership with- 
in both moderate and radical groups 
have not been settled. 

Ecrip Experiment Costly 

Factors causing embarrassment to 
the treasury are numerous. The ex- 
periment with scrip cost the. proy- 
ince approximately $300,000. The 
budget estimates $2 millions from the 
new sales tax, but ..the total by 
March 31, when the fiscal year ends, 
will be only slightly over $1 million. 
Expenditures are running ahead of 
estimates by about $2 millions, in 
which a large item is relief costs, 
being financed out of revenue. Ot- 
tawa advanced the province $240,000 
in December for relief and added a 
loan of like amount, This eased the 
situation temporarily. 

Another item aggravating the cash 
shortage was the postponement of 
about $530,000 in revenue by delay- 
ing the motor license year to April 
1 from Jan. 1. Thfs, however, was 
taken into account in the budget, and 


. H. H. MICKLEB 
post of Legislative Secretary for | accountant at East End, St. Thomas, to be | this revenue will be available at the 


Northern Ontario involved in stat- 
ute revision.bills given first reading. 
House for recess until 
Feb, 16. 


Listed Bonds 
Week Ended Feb. 2, 1957 
Int. Ra 1937 
rate Due High Low -High Low 
3°30 50) 50% 50) 50! 
48 3.50 .... 3.85 3.50 


accountant at Kirkland Lake, Ont. 


G. COULTER, gone Sy Windsor, to 
Sa at East End, St. 


J. E. STEVENSON, formerly of head 
office, to be accountant at Dundas and 
University, Toronto. , 

R. H. TOWNROW, formerly accountant 
at Dundas and University, Toronto, to be 
accountant at Ridgeway, Ont. 

T. A. HENSON, formerly accountant at 
wey, to inspection staff at head 

ce, 


Weekly Reeord of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GUVERNMENTS 


Date Sold 
ecccccccocs 4ecee-Jan... 


Deminion— - 
Victoriaville, Que. 


eer eeeeee seeeeeeeeerereee Feb... Royal Securities Corp. and Syndicate eeeee 246% 
, %, 


eeeeeeeeerere Feb... 
. 


Canada Treasury Bills 


Sold to 
PS SO nsec tonsaueessbvecncees 


Aoecally .....sccceee 


Sees eeseeeseeseeesteceoee 


eretesee eteeree eerere PECS SHSCSHH SHEESH SEBeeeeee eee 


Price 
100.485 


Yield 
3.94% 


Rate Due Amount 


4% 

, 807,000 
314% 4,987,000 
3%% Wé&2Wyr. 315,000 


May, '37 30,000,000 


- eeee 
100.62 seee 
90.815 


159% 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— Date Issued 


Allantic Utilities Jan... 
Dominion-Scottish Investments ....Jan... 


Jan... | L. G. Beaubien & Co., Ernest Savard .... 


Offered by 
fe og EE ore 
Cochri 


Preliminary information is now available pertain- 
ing to an offering of shares in BRITCANA 


LD MINES, LIMITED, which will be 
announced next week. 


80 King Street W. 
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Rate Due! 

4% 1957 

4% 1952 
1938-43 


3% 
4% 15-yr. 


Price Yield 
hie 


eeeee 


Amount 
730,000 
150,000 


375,000 964 


eeeee 


publicly 


Taylor S. Pennington & Co. 
Limited 


Toronto 


ELgin 3197 
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start of the next fiscal year: 

Actual details of the financial 
position await official reports, norm- 
ally available for the House when it 
meets. In regard to the Govern- 
ment’s denial it borrowed funds 
out of reserves of the workmen’s 
compensation board, coal operators 
have met the denial with the re- 
peated charge that $2.5 millions was 
borrowed. 

As his troubles pile up, Mr. Aber- 
hart shows increasing tendencies to 
shut off sources of legitimate news 
concerning the Governniént. Cor- 
resvondents of the Calgary Herald 
and the Toronto Globe and Mail 
have recently been denied access to 
his press conferences. A proposal to 
confine news announcements to a 
bulletin handed out at the Premier’s 
office, coupled with a prohibition on 
reporters seeking news from other 
sources, was mooted recently, though 


Mr. Aberhart has not proceeded with | ed 


the plan. 


McD. & C. Holdings Ltd. 
Reduces Indebtedness 


MONTREAL —Directors of McD 
and C. Holdings Ltd. have declared 
a further capital payment of 25% on 
account of its outstanding certifi- 
cates of indebtedness, payment to be 
made on Feb, 27 to holders of re- 
cord Feb. 15. ‘ 

, In the annual report to sharehold- 
ers, it was pointed out that‘a fourth 
distribution of 5% was made during 
1936, brineing the total payment up 
to 25%, which with the current dec- 
laration, will make a capital return 
of 50% on indebtedness, 

At the end of the year the book 
value of securities held was $511,882, 
Gin wotek Re eee ee a 

e quo ue of 
which was $203,537. 


otal _returna from the Bay 
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Grull Wihksne mill in "Desenber, 
the 1 — of full operation, 
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CANADA’S 
foreign commerce 
‘since fur-trading - 


Just a word 
about the : 


CORONATION 


Dignified, effective gma he will 
quired by many Canadian 
ronation in May. Authen- 


tion with the 


be - re- 
in connec- 


ticity will be the keynote of all these 
Coronation promotions. As a consequence, 
many decorative problems will appear in 
regard to colors, crests and insignia. 


SIMPSON’S has a 


specially organized 


department which devotes its entire time to . -. 
the solution of such problems. This depart- 
ment has already created notably successful _. 
displays for many advertisers. For months, 
the Coronat:on theme has been given care-. 
ful study. Authentic crests, colors, shields 


and _ flags 


have been secured in Englan 


d, 


and now this SIMPSON department is ready 
to present plans for your. approval. Esti- 
mates will be given, without obligation. 
Write, telephone or have a SIMPSON repre- 
sentative call and see you. NOW is the time 


to make your plans. 


Telephone ADelaide 8711— 
“Home Furnishing Service” 


McNairn Demands 
Insurance Clean-up 


(Continued from page 1) 
the late Hon. Mr. Justice Hodgins 
in 1929. It is sufficient for my pur- 
peses at this time to direct your 
attention to the fact that I have 
before me the reports of these hon- 
orable commissioners and that it 
appeers to me frcm the information 
which has come to the department 
that conditions in the fire and casu- 
alty insurance business of- which 
these commissioners complain have 
grown worse during the years 
which heve intervened. since they 


— their report. 
er Wide 


Range 
“The conditions to wh'ch I refer | si 


relate specificnHy to the methods, 
rules, regulations, forms, ¢lauses, 
contracts and the plecing ‘of insur- 
ance. They relate to the cost of fire 


and casualty insurance to the public: 


as represented by the premium rates 
fixed, made .or charged by insur- 
ance compenies transzcting these 
Classes of insurance in the province. 

“Before undertak'ng the enquiry 
which 1 heve in mind, under. the 
act, and before submitting any re- 
port to the attorney-general, I have 
concluded to tell a representative 
group of executives’ such es is 
assembled here today, just what I 
heve in mind, with the thought that 
emple opportunity should be afford- 
them to meet and plan what 
action can be taken, without the 
intervention of the department, to 
cure ‘the condit'ons concerning 
which there is such widespread dis- 
satisfaction. - 

of Grace 


“While I - appreciate ‘that there: 


has been ample opportunity during 
the 20 yecrs which have intervened 
since the appointment of the Masten 

on for the men in the busi- 
ness to sdlve the problems then ex- 


isting and which have nét yet been - 


solved, nevertheless the men t- 
sponsible for the policy of. the sev- 
eral companies and groups of com-’’ 
panies have changed during the 
intervening years, and if seems only 
fair and’ reasonable to me that they 
should be given a special oppc - 


tunity to consider and report-to me — 


what can be done today. 
“IT am satisfied that if I can-eouple 
my report on conditions to the miin-- 
ister. with a report showing: thét 
prompt and effective action is being 
taken by the business -to regulate 
or to cure these ‘conditions, he will 
be only too content to permit these . 
plans to be worked out with such 
su ‘on and co-operation es the 
department may be required 1 
ve, ’ 


in the February issue 
THE CANADIAN* 
~. CHARTERED . |. 
“ACCOUNTANT: | 
Valuation of Inventories © 
Fixed Asset A 
Accounting 


Published moathily: $2.00 per 98° }- 
num. Subscription epen te 8° 
Sample copy sent-en request. A | 
Carr, Editor, 10 Adelaide Street 


TRUST COMPANY MANAGER ‘ 
Wanted by a well established Trust Company, 
with Head Office in Montreal, an experienced Trust 
Company Executive, well connected in Toronto, .as 
Manager of a branch office being opened in Toronto. | 


Enquiries will be considered in strict confidence. 
Writeto P.O, Box 3353, Montreal, for details and 3 
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Company. Earns 
5 Per Common 
Share 
fh operating revenue up 69% 
fixed charges reduced-as-a-re- 
refunding operations, Great 
; headquarters 


lower 
Poe 4 


Gross earnings in 1936, including 
dividends from: the company’s 


gs compare 

Net profit available for dividends 
§n,1986 was $215,891, an increase of 
@.9% over the 1935 amount of $131,- 
@s. After allowing for preference 
ghare Cividends of $52,500 there was 
available for common share divi- 
dends $163,391. Thus, the distribution 
of $3 a share made on 30,000 shares 
ef: common stock on Jan. 15 was 
covered by a wide margin. 

General Improvement 

Increased revenue came from gen- 
etal improvement in all branches of 
the company’s business. Sales of 
electricity in 1936 totalled 244,465,- 
475, kw.h., compared with 233,816,- 
961. kw-h. in 1935 and 219,338,535 
kwh. in 1934. 

Construction of the company’s new 

plant on the Montreal River 
ee been completed. The rated capa- 
cty-of this plant is 10000 h.p. 

In 1937 the company’ is hopeful of 
an increase in revenues of between 
§% and 10%, The Financial Post is 
{nformed, depending upon increased 
demand in the Michipicoten and 
Goudreau mining areas. 


3 Air Firms 
Unite Service 


New.Company Controlled 
‘By. Wings, General, 
and MacKenzie 


Formation of ‘United Air Services 
Ltd. under Dominion charter marks 
a combination of interests of three 
air transport firms, Wings Ltd., Mac- 
Kenzie ‘Air Service Ltd. and Gen- 
etal Airways Ltd. 

The three. operating companies 
will control: United Air Services 
which has an authorized capital of 
40,000 no par value comrhon shares. 
One objective is to integrate exten- 
sive flying services. 

General: Airways operates from 
Rouyn and northwestern Quebec to 
Montreal and other eastern points. 
Wings Ltd. operates from Winnipeg 
principally to mining areas in north- 
western Ontario and northeastern 
Manitoba. MacKenzie Air Service 
has headquarters in Edmonton and 
erves Fort Smith and northern 


areas. 

It is expected that United Air 
Services will provide cross-country 
services, but the initial objectives 
are to pool purchases of aircraft and 
equipment, and to obtain group in- 
surance coverage. . 

Following issue of letters patent 
increasing the authorized common 
stock of Wings Ltd. to 400,000 shares, 
anew draft balance sheet has been 
issued as at Nov. 30, 1936, It shows 
current assets of $107,276 and cur 
rent liabilities of $43,568, leaving net 
working capital of $63,708. Aircraft 
and equipment are carried at $175,- 
388, less depreciation of $24,990, and 
total assets are placed at $294,908 
There was a net of 170,999 common 
shares outstanding. Earned surplus 
is shown at $54,579. 

In connection with contingent lia- 
bilities, it is pointed out that the 
company carries full insurance on 
tircraft and for liability to passen- 
§tts and damage to cargo. 


Burns & Co. 
Profit Good 


Substantial Surplus is 
Earned After All 
Charges 


Preliminary figures for 1936 re- 
sults of Burns & Co., Calgary meat 
packing firm, indicate improvement 
over the results for 1935. Consequent- 
ly payment of the full 5% interest 
- _ bonds is expected next 


After paying all charges, the com- 
had a surplus of $234,835 for 
185, which brought total surplus to 
$874,268. In 1936, however, interest 
charges on the company’s mandat- 
y-payment bonds increased from 
M4% to 5%, resulting in an increase 
over $50,000 on this account. Con- 
quently the company need only 
a surplus of some $184,000 for 
1% to equal the 1935 

ord. It is expected that some in- 
ease above $184,000 may be shown 

surplus for the year. 
ends are not in sight yet for 
company’s shares, as these can- 
tot be paid until net current assets 
Teach $3.5 millions. In 1935, the net 
Current assets were $2.8 millions and 
aD increase is expected in 1936, but 
Lot enough to make dividends 


e, 
Preliminary figures used to indi- 
tate earnings for 1936 are subject to 
mdit but include full provision for 
tion, income tax and in- 
eased allowances for maintenances 
td repairs to plants. 


Gull Dog GUMMING 


—The gum that made 
Globe Envelopes famous! 
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sinking fund erred shares of 90 


The ‘initial issue of $15 milli 
will be dated as of March: 1, 
and will bear interest at rates to be 
determined by the directors. Of the 
bonds to be issued. $500,000 will ma- 
ture in two years; $500,000 in three 


payable in sterling. 

There will, be, further, an issue 
of $4,268.300 second mortgage 4% 
convertible debentures. 


Offer Debenture Rights 

The debentures have been offered 
to the common shareholders on re- 
cord Jan. 3, 1937, on the basis of $10 
principal amount of debentures for 
each common share held, at a price 
of $98 for each $100 of debentures, 
with interest accrued from March 1, 
1937. The right of subscription will 
be exercisable until March 15. 

The debentures will mature on 
March 1, 1957. At any time up to 
and including March 1, 1947, the de- 
bentures will be convertible into 
common stock on the basis of one 
common share for each $30 principal 


be issued at once, the balance being 
available for conversion of deben- 


are to be reduced from $100 par 
value each to $40 par value each. 


For each share of common stock 
presently held, the shareholders will, 
in effect, receive one new share of 
common stock without par value. 
The holder of each of the present 
preferred shares will receive, in addi- 
tion to one share of new preferred. 
one and three-quarter shares of new 
common stock. 

No dividends will be declared or 
paid, nor will debentures or pre- 
ferred stock be retired, when the 
working capital of the company. is 
less than $5 millions, or would be 
eae eats that by such psy- 
men 


Forgotten Bond Venture 
Brings Home the Bacon 


From Our Own Correspondent 


MONTREAL.—The “Company of 
Adventurers Trading in Forgotten 
Bonds” passed out of existence on 
Jan. 20. There wes no moaning 
at the bar, for each member re- 
ceived $33.10, including the original 
$10 investment. 

Back in the days when depression 
wes sweeping over the land, these 
adventurers banded together to take 
a fling in “forgotten bonds.” The 
company was comprised of mem- 
bers of the Montreal bond trading 
fraternity. 

The aim of the company was not 
to purchase high-grade securities, 


but to take an interest in those/ g994 


which were down at the heels, 
kicked from piller to post, and with- 
out a friend. 

The bonds purchased by the group 
were not quite as good as some of 
those bought by investment trusts 
under expert guidance, but the re- 
sults achieved point to this happy 
investment moral: “Buy ’em When 
They’re Low, Sell °em When They're 
High.” j 

Here fs the record of purcheses 
the company of adventurers trad‘ng 
in forgotten bonds as reported by 
the governors: 

$1,000 Russian Imperial Govern- 
ment 5%%, due 1921—Cost $18.75, 
sold $10.64. 

$1,000 Republic of Bolivia 7%, due 
1969—In 1935 bought one for $40, 
and lest week, thanks to the good 
efforts of President Roosevelt, sold 
it for $122.20. 

$1,000 Department of Anticquia, 

1945—Peid $88.75. 
Again thanks to Emissary Roose- 
velt, liquidated at $189.69. 


Quebec Power 
Earnings Higher 


From Our Own Correspondent 

MONTREAL. — Quebec Power 
Co.’s financial statement for 1936, 
it is understood, will show an ap- 
preciable increase in earnings on 
the capital stock, probably amount- 
ing to $1.40 a share as against $1.07 
in 1935 and comparing with the 
current dividend rate of $1 a share.. 

The quarterly statements issued 
by the company up to the end of 
September last indicated a steady 
improvement. No major change 
took place in the company’s fin- 
ances during the past year. The 
increased revenues undoubtedly 
made for a larger surplus, after 
dividends, which would tend to 
increase working capital. 


European Electric Corp. 
To Vote on New By-laws 


MONTREAL.—European Electric 
Corp. of Canada called a special 
meeting of shareholders on Febru- 
ary 10 to consider by-laws adopted 
by the directors. 

The first by-law provides for re- 
duction in the company’s capital bv 
paying off the 65,738 shares c* 
class A common stock owned by 
Italo-Belge Co. for Electric _ ¥ 


A by-law 
authorizing 
dends, 


$1,000 Chicago & Eastern Illinois 
5%, 1961—Cost $63.75: sold at $354.29. 

$1,000 Chicago, Milwaukee, St. 
Paul & Pacific and All Points West 
5%, Jan. 1, $2,000—Cost $35; sold 
$100.54. 

$1,000 Fonda Johnstown & Glov- 
ersville R.R. 4%, 1982—Cost $50; sold 
for $38.40. 

$1,000 National R.R., of Mexico 4%, 
1951—Supposed to be a $1,000 bond, 
boenght for $33.75 end sold for $38.04. 

$1,000 Munson S. 8S. Lines 614%, 
1937—Ccst $25, sold $126.79. 

$1,000 Peoples Light & Power 5%, 
1979—Bought for $23.75; sold for 


29. 
$1,000 Havana Electric Ry. 544%, 
1951—Paid $55 in 1935, sold for $33.05 
in 1937. 
$1,000 American Community 
Power 544%, 1953—Cost $25, sold at 
$164.54. 
$1,000 Consolidzted Gas Utilities 
6%4%, 1943—Gzs wells-in Arkansas, 
sone at $62.50, rose to $490, sold at 
1, 


$1,000 Camaguay Suxear Co. 7%, 
1942—Cost $50, sold $366.79. 
A tate un wy caeate tures 
follows: 


Beceipts 


Membership fees 
Sale of securities 


Chester Light and Power 
Calls Mortgage Bonds 


Power Co., subsidiary of Nova Scotia 
Light and Power Co., has called for 
redemption on March 1, all outstand- 
ing 6% first mortgage 20-year sink- 
ing fund bonds. 


SAILINGS TO 


Express ships all, sailing from New York mid-town piers 


figures above the $144,442 
at end of the last fiscal 
mahufa 


materials are . necessarily 
earlier in the season in a 


Indications are that the company 
currently experiencing the same 
ward trend of business that 
acterized operations .in 1936. 
Declaration .of -two ‘dividends 
totalling $7 a share on the preferred 
foreshadowed the improved profit 
results which The Financial Post un- 
derstands will be shown in the an- 
nual report. The effect of the 


double-dividend declaration last} 


week was to clear up all arrears on 
the stock to the end of 1936. Included 
in the $7 payment to be made Feb. 
15 to shareholders of record Jan. 28 
were those due Aug. 1, 1936, amount- 
ing to $3.50 and the $3.50 due‘on Feb. 
1, 1937. The last previous payment 
was $3.50 on Sept. 1, 1936. ’ 

The company earned its preferred 
dividend requirements of $7 per an- 
num in 1934 and 1935, but paid only 
$3.50 a share in each year. 

The company manufactures un- 
derwear, hosiery and knit. goods, 
bathing suits and other products at 
Hamilton and Woodstock, ‘Ont. 


Loblaw Sales 
At New High 


Profits for Four Week 
Period Are Best in 
History 

Reflecting marked improvement 
in Christmas trade, Loblaw Gro- 
ceterias Ltd. reports that sales for 
the four weeks ended Jan, 9 were 
higher than for any similar or cor- 
responding period in its history 
Sales for the four weeks totalled 
$1,887,555, an increase of $262,101 or 
18.39% over the corresponding 
period of last year. The previous 
high in sales for a four-week period 
was $1,565,623 for the period ended 
Jan. 11, 1930. 

Sales for the eight four-week 
periods ended Jan. 9, 1937, total $11,. 
228.631, an increase of 15.20% over 
the $9,747,230 reported for the period 
ended Jan. 8, 1936. This compares 
with sales of $11,379,977 in the eight 
periods ended Jan. 11, 1930. 

Profits Show Increase 


Profits of $110,726 ‘for the four 
weeks ended Jan. 9 also mark anew 
high, the previous high being $104,189 
for the four weeks ended Dec. 13, 
1930. Profits in four weeks ended 
Jan. 8, 1936, were $92,893. 

Profits for the period from June 
1, 1936, to Jan. 9, 1937, total $550,566, 
an increase of $71,492 or 149% over 
the corresponding period ended Jan. 
8 last year. In the eight periods end- 
ed Jan. 11, 1930, profits amounted to 
$638,001. 


Canada Steamship Lines 
Calls Debenture Stock 


From Our Own Correspondent 

MONTREAL.—As part of it8 re- 
capitalization plan, Canada Steam- 
ship Lines has called for redemption 
all of its outstanding 5% first mort- 
gage debenture stock and bonds at 
105 and accrued interest, payment 
to be made on Aug. 15, 1937. The 
last date on which interest will be 
paid is Aug. 15, but the company has 
expressed its willingness to pay 105% 
at any time prior to the final date. 

The amount of debenture stock 
and bonds now outstanding is ap- 
proximately $2,153,000. 

No new financing will be under- 
taken by the company in connection 
with this refunding operation. 


THE 


(Clarence E. McKenna, partner in 
O'Brien & 


ber of the Montreal Curb Market. 


Union Gas Co. 


Profits Jump 


%o 


Union’ Gas Co. of Canada-and ‘its 
wholly-owned subsidiaries, Windsor 
Gas Co. and City.Gas Co. of London, 
report a sharp increase in net -earn- 
ings after depreciation but before 
income taxes, for the nine months 
ended Dec. 31, 1936.'Net earnings for 
the period « totalled: $262,706, :com- 


in earnings is due largely 
e of natural gas in the Lon 


pected that earnings in the remain- 
ing quarter will show an increase 
proportionate to that in the first 
nine months. However, the number 
of heating consumers served in the 
London market is considerably 
higher than a year ago. 

It is also pointed out that the com. 
pany’s earnings are affected to a con- 
siderable extent by weather 
conditions. Last year the company 
benefitted from extremely cold 
weather in January and February. 
This year, however, the weather has 


been milder. 


Connors Bros. 
Calls in Bonds 


New Brunswick Packer to 
Pay Off Balance of 
614’s:on May 1 


From Our Own Correspondent 

MONTREAL. — Connors _ Bros. 
cf Black’s Harbor, N.B., one of the 
world’s leading packers of sardines, 
has called for redemption on May 1 
next, all outstanding 6%% first mort- 
gage bonds at par and a premium 
of 5%, together with accrued inter- 
est to the date of redemption. 

No financial statement has been 
made public by the company for 
several years, but it is understood 
that first mortgage bonds now out- 
standing amount to around $100,000. 

No information is available as to 
whether or not the company will 
refinance this redemption, but as 
the company’s financial position is 
reported to be strong, it is possible 
that the bonds will be redeemed 
from the company’s own resources. 


Richmond, B.C., finished 1936 with 
a surplus of $5.600. Debenture debt 
was reduced during the year by 
$147,000, the funded debt at the end 
of the year amounting to $1,189,900. 
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Bread B preferred is get- 
vestment attention be- 
recent commencement 

payments of the cumula- 

d: of $2.50 a share annu- 

the yield is 

43% at $58 a share. This does 
take into account arrears of 


Then the B preferred 
gets eight cents a share for each ad- 
ditional one cent a share distributed 
on the’ common. 

By this arrangement the actual 
amount:of money that may be paid 
under the participation is the same 
for the'25,000 B preferred as a class, 
as- for the 200,000 common shares. 
For $2,000 disbursed to the common, 
— to the B prefer- 


In the last year, that ended June 
30, 1936,. earnings were equivalent 
to. $2.87 a share on the B preferred, 
taking the participation provisions 
into consideration. On the same 
they amounted to 15 cents a 
share on the common. 

Under the participation arrange- 
ment, any increase in earnings per 
share must be eight times as great 
for the B preferred as for the com- 
mon. That ifs, for an increase of 10 
cents a share in earnings on the 
common there would have to be a 
rise of 80 cents a share on B 
preferred. 

The market price for the B prefer- 
red, approximately $58 and about $10 
a share for the common apvears to 
reveal a discrepancy. Dividends of 
40 cents a share would have to be 
paid on the common to give a 4% 
yield. If this were effected ultimate- 
ly, the corresponding payments on 
the B preferred would have to be 
$4.90 a share, which would yield 
over 8% on the current price, with- 
out considering that the arrears of 
$2.624% a share would also have to 
be paid on the B preferred. Such 
payments are not in prospect at 
present, but the figures illustrate 
the discrepancies. 

As noted in The Financial Post 
last week, this makes it appear that 
the common shares are too high in 
relation to the B preferred, or else 
that the latter are too low. Since 
the company plans to use earnings 
fof reduction of its bonds as rapidly 
as possible before they mature in 
1941, well-informed persons appear 
to regard the common as somewhat 
too high from the investment view- 
point. On the other hand, some in- 
vestment dealers regard the B pre- 
ferred as reasonably priced because 
of the improvement in earnings in 
the last two years. 


Royal Securities Corp. 
Finances Toronto Carpet 


MONTREAL.—Refinancing of the 
bonded debt of Toronto Carpet 
Manufacturing Co. will be carried 
out by Royal Securities Corp. The 
company has already notified hold- 
ers of the 6% 20-year sinking fund 
bonds series A that the issue will 
be paid off at par together with a 
premium of 3% on March 1. 


Transfer Agent’ 
and Registrar — 


Experienced, Obliging Services 
_ Enquiries Invited 


Crown Trust 


"WILLIAM I. GEAR, President. 7 
JOHN JENKINS, Vice-President. IRVING P, REXFORD, Gen. Mary 
Executors = Trustees Financial Agents 


393 ST. JAMES STREET WEST, MONTREAL 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
AGENCIES: 
EQUITABLE LTD., Calgary, Alberta 
BUTLEN BEEES BROS. LTD., Saskatoon, Sask. 
McCALLUM-HILL AND COMPANY, LIMITED, 
J. K. RINGLAND & COMPANY, LIMITED, Herald 


LONDON 


GREAT BRITAIN’S 
PREMIER PORT AND GREATEST MARKET 


Sask. 
Lethbridge 


Canadian Producers 


SHIP TO LONDON 
AND 
SELL IN LONDON 


The world’s greatest market and Britain’s most 
‘important distributing centre. 


For free copies of literature on the 
Port of London, apply to:— 
Room 710, 1253 McGill College Ave., 
Montreal, ° 


_ PORT OF LONDON AUTHORITY 
LONDON E.C.3,, ENGLAND 


SPRING STREET, GARMISCH 


Crown your trip with 
a Holiday in 


eo 


GERMANY 


England!—the Coronation celebrations—then a glorious 
holiday in Germany. Travel by modem streamlined trains, 
your own car or by ‘plane in perfect comfort over Europe's 
most colourful country. Climb in the Bavarian Alps—laze 
on Baltic beaches—golf on excellent courses! Tour the 
romantic Rhine by steamer, or the beautiful Neckar Valley 
by canoe. Travel is amazingly cheap, and living costs little 
under the present special exchange system. You'will be 
welcomed most courteously, and when you leave you will 
not say “Good-bye”, but “Auf Wiedersehen” as. your 
charming hosts always do. 


For full information and free descriptive literature apply: 


GERMAN STATE RAILWAYS 
INFORMATION BUREAU | 

(Dept, P-1 67 YONGE STREET, TORONTO, CANADA 
or all recognized Travel and Steamship Agents 
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Relapse 
. Overhang. Markets 


Increase in Public Speculation Topic For Warnings 
Over Stock Market Possibilities—Business 
Outlook Continues Favorable 


_ A well-informed dealer in stocks describes the technical position of the 
arket as strong because he receives substantial buying orders when there 
small recéssions in prices. British investment, he says, is an increasing 
Sinfluence for strength in Canadian stocks. However, this does not allow for 
the increase on brokers’ loans representing shares held for speculative 
accounts which are subject to liquidation. 
Fortunately, the volume of stocks available for quick liquidation is still 
Modest in comparison with 1929 standards, but it is questionable whether 
Sin recent weeks common shares have not been transferred to comparatively 


= weak hands. 


\ 

Basic economic conditions, particularly the lag in construction, indicate 
there is still ample room for extension of the business recovery. While this 
augurs well for stock prices for the long run, it does not preclude irregu- 
"larity or even weakness in the months immediately ahead. 


Final returns indicate sharply improved retail sales in January. 


Trend Obscure 

HE position of stock markets in 

relation to the intermediate 
trend of prices remains unclarified. 
Railway shares in New York have 
continued to lag, and market an- 
alysts regard this as an indication 
of possible weakness in industrials. 
Consequently caution is advised in 
making new purchases of common 
ghares even though confidence con- 
tinues in the longer term outlook 
for stock prices. 

The Montreal Stock Exchange in- 
dex for industrials has been strong 
above 110, but the Toronto Stock 
Exchange industrial average has re- 
mained below 170. In New York 
there has been a conflict with the 
Dow-Jones industrial average at ap- 
proximately its peak for the past 
yéar and rail shares about 10% be- 
low the former high established last 
Ottober. It is believed possible for 
industrial shares to make new highs 
while railway stocks approach form- 
er‘peak levels. But until greater 
strength is shown by the rails the 
trend of prices is regarded as 
obscure. 

s » ” 
Possibilities 
ES J. COLLINS, noted in- 
terpreter of the Dow theory of 
fluctuations in share prices on the 
New York Stock Exchange, places 
the possible extent of recession—as 
a full “correction” of the advance 
since March, 1935—at about 20% of 
the recent highs for market aver- 
ages. If this sort of recession were 
to occur, and it is still doubtful, it 
might carry the Montreal Stock 
Exchange average down to about 90 
and the Toronto Stock Exchange 
average down to about 135. 
It is important that there is a 
large volume of poteritial invest- 
ment buying underneath present 
® stock prices, which is shown by the 
ominance of unfilled buying 
rs at prices below the market 
in stock brokers’ order books. While 
this would not prevent substantial 
recessions from developing, it prom- 
ises orderly absorption of any prob- 
able liquidation, and it indicates 
support for higher prices in the long 
run. 
* * + 

Newsprint Outlook 

HERE is fairly general agree- 

ment that the price of newsprint 
should advance. There is some dif- 
ference of opinion, however, on the 
desirable extent of the rise. Some 
authorities suggest $45, others $47 
to $50 a ton, delivered. The infer- 
ence is that the price of $42.50 de- 
livered, for 1937, does not provide 
satisfactory returns on the capital 
invested in the industry. In fact, 
Charles Vining, president of 
NEMAC, comments that the 1937 
rise of $1.50 a ton will be largely 
absorbed in rising costs. But he also 


points out the advantages of the 
large volume of production and the 
possibilities of better prices. 

While the best long-term interests 
of newsprint firms may not be 
served by sharp increases in the 
price of paper, it seems probable 
that strong forces will seek the big- 
gest possible advance for 1938. This 
gives a favorable cast to the near- 
term outlook for newsprint securi- 
ties. 

One of the most striking develop- 
ments in newsprint investments has 
been continued purchases of securi- 
ties in the past year by British in- 
vestors. Canadians have also grown 
optimistic and have acquired news- 
print shares rather indiscriminately. 
Apparently a substantial portion of 
former American investment inter- 
ests: has got into Canadian and 
British hands. Britisners have been 
buyers of Consolidated Paper, Price 
Bros. and Abitibi issues. American 
capital appears to have missed a 
good deal of the recent profits in 
newsprint securities although New 
York has done well with Abitibi 
bonds. 

Some interest is being shown in 
Consclidated Paper bonds, ex stock, 
as well as in bonds, cum stock. 
At about 90, each $100 of bonds is 
entitled to 1.5 shares, worth about 
$26, so the shares can be sold and 
the bond retained at a price of about 
64. There would be no income for 
three years, but this does not deter 
some heavy income taxpayers from 
taking an interest in the non-paying 
bonds. 


C.P.R. Ordinary 
ee appears to have a higher 
opinion of C. P. R. shares than 
do Canadian markets. British in- 
vestors have become fairly optim- 
istic about investments in securities 
of well-managed Canadian compan- 
ies and naturally tend to buy shares 
that are well-known in London. 
C. P. R. ranks among the first of 
these and some British buying in 
the shares has developed, but Can- 
adian holders appear willing to sell 
following any sizable rise. 


Comparatively few Canadian 
stockbrokers recommend purchase 
of C. P. R. ordinary shares. An in- 
vestment trust man says he would 
be inclined to hold the stock if he 
owned any, but not being a holder 
would prefer to buy other types of 
common shares with more spectacu- 
lar possibilities. & stockbroker whd 
feels fairly favorable to C. P. R. has 
nevertheless liquidated the shares 
on the recent rise. An investment 
dealer expresses doubts about the 
shares because he thinks the rail- 
way will have to make large ex- 
penditures for equipment and main- 
tenance and will have no money 
for common dividends for a long 
time. Large blocks of the shares 


POWER PRODUCTION 


Barometer 


Production of power in Canada during 1936 
reached an all-time high level, recording a 
gain of 8.9% over 1935. Power output is a 
barometer of business; increased produc- 
tion reflects the growing demand for energy 
in the pulp and paper industry, chemical 
and metallurgical works, textile plants, 
the mining industry and other business 


enterprises. 


Operations of the subsidiary and affiliated 
companies of Power Corporation of Canada 
have been quick to reflect this greater de- 
mand for energy; production of the group 
for 1936 recorded an increase of 12.3% 


over 1935. 


Active in widely diversified districts 
throughout Canada, the companies in the 
Power Corporation group are closely iden- 
tified with improved industrial conditions 
in the territories served. 


We recommend for investment the securities 
of the following companies: 


Power Corporation of Canada, Ltd. 
British Columbia Power Corporation, Ltd. 
Canada Northern Power Corporation, Ltd. 
Southern Canada Power Company, Ltd. 
Winnipeg Electric Company, Ltd. 
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SLIGHT DECLINE 


Index of common stock prices was 
137.8 for the week ended Jan. 28, 
slightly below the previous week's 
figure: Comparative Dominion Bu- 
reau indices appear on this page. 


have been sold by American invest- 
ment trusts in recent months. 


Good But Careful 

OUPLED with warnings about 

overdoing speculation in the 
stock market, numerous public ad- 
dresses of business ‘and financial 
leaders have featured confidence in 
continuation of the economic recov- 
ery. 

In warning against the dangers of 
cheap money, H., F. Patterson, gen- 
eral manager ‘of The Bank of Nova 
Scotia, remarks that, “Cheap money 
overflowing from the bond market 
has been an important factor in rais- 
ing the level of stock prices.” 

The president of the bank, J. A. 
McLeod, points out that Canada is 
still far from full recovery, and also 
comments. “The immediate outlook 
for business, both domestic and ex- 
port, is favorable to continued im- 
provement, provided that peace is 
maintained.” 

These views are characteristic. 
Leighton McCarthy, president of 
the Canada Life Assurance Co., for 
instance, reiterates that low interest 
rates are conducive to speculation 
with consequent dangers of a new 
collapse, but that the ability to cre- 
ate new vast wealth is as great as 
ever. Dudley Dawson, general man 
ager, and C. H. Carlisle, president 
of The Dominion Bank, point out 
that business should continue to im- 
prove, coupled with warnings that 
there are real problems ahead for 
Canada before we can afford to 
become extravagant. 

The very need for warnings 
against speculative excesses because 
of prospective business improvement 
may indicate that such spéculation 
is more likely to develop than not. 


Disher Steel 
" To Show Gain 


First Net Profit Since 1931 
Expected—Business 


Up 


Disher Steel Construction Co. is 
expected to show net earnings ‘be- 
fore depreciation of over $20,000 for 
the year which ended Dec. 31, 1936, 
as compared with $3,528 for the pre- 
vious year, After full depreciation 
which will probably be in the neigh- 
-borhood of $18,000 a small net profit 
is expected. This will be the first 
net profit since 1931 when almost 
$15,000 was reported. 

Arrears on the $1.50 class A pre- 
ferred stock amount to $6 per share 
and while nothing is expected to be 
paid on these shares out. of profits 
in the year just closed, in view of 
the continued improvement in the 
company’s business some payment is 
possible during the current year, 

Business is understood to have 
made substantial gains in 1936 with 
this gain continuing into the current 
year. Volume of work on hand in 
January is reported to have been 
very much higher than a year ago. 
Working capital of Disher Steel last 
year was reported at over $70,000 
and this position is understood to 
have been improved. 


i Public Utility Earnings = 


Brazilian Traction 
December: 1936 1935 


$ 
Gross earn., 2,915,342 2.389183 
Oper. exps.. 1,305,391 1,205,016 


Net earn. .. 1,609,951 1,183,257 
12 mos. end. Dee. 31: 

Gross earn.. 32,197,610 30,221,757 

Oper. earn.. 14,507,503 14,144,485 


Net earn. .. 17,690,107 16,077,272 


Jamaica Public Service 
December: 1936 1935 


$ 
85,517 85,280 
40,451 38,805 


1,975, 
363,018 


Increase 
$ 


Gross earn... 
Net earn. ... 


Surp. after 
charges ... 32,178 
12 mos. end. Dec. 31: 
Gross earn... 875,425 
Net earn. .... 345,754 


Jurp. after 
charges . . 
*Decrease. 


30,183 1,995 


859,397 16,027 
350,575 *4,821 


ee 


242,466 247,638 “5,172 


Southern Canada Power Co. 
—December-— 
1936 1935 
"8 s 
193,196 181 
17,437 70,014 
115,759 111,681 


577,627 
236,830 


ross earnings 
Jperating expenses .. 


Tet earnings 

3 Mos. end. Dec, 31: 
tross earnings 
»perating expenses .. 


East Kootenay Power Co. 
—Decem! 

= 

ings . 38,637 

perating expenses .. 19,308 


Tet earnings 5 
9 Mos. end. Dec, 31: 


21,887 
333,978 
105, 


. 


347,791 
121 
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Wright-Hargreaves— Sale of all 
10,400 shares is reported for the sec- 
ond half of 1936 by Chicago Corp. 

” 7 . 

C. P. R.—Sale of its 10,000 ordin- 
ary shafes is reported by Chicago 
Corp. in the last half of 1936. 

* «© @ 

Internatiofial Nickel—Sale of 5,000 
shares in the last three months of 
1936 is reported by Incorporated 
Investors, American investment 
trust. However, the trust still held 
40,000 shares at the end of the year. 

‘ * ¢« ¢ 

Shawinigan — Earnings on the 
common stock last year showed a 
decline of about 14 cents a share 
from that reported in 1935. The 
improvement experienced by the 
company last year is better shown 
by net working capital, which 
showed a net gain equivalent to 
almost $1 a share on the outstand- 
ing common stock. 

ss ¢ 8s 

Catelli Food Products—The cash 
disbursement of $2.50 a share on 
the preferred stock, made by the 
company last June, is not taxable 
income for the recipient. A definite 
ruling to this effect has been given 
by the Department of National 
Revenue. 

e e = 

Nickel, Noranda—Purchase of 500 
shares of Nickel and 5,000 shares 
of Noranda in 1936 is reported by 
American International Corp., U. S. 
investment trust. Purchases of 200 
shares of both Nickel and Noranda 
is reported for the final quarter of 
1936 by American General Corp. 


Canada Steamship—Completion of 
legal details will probably delay 
issue of new securities under the 
reorganization ‘plan adopted recent- 
ly. It may be May or possibly June 
before the new certificates will be 
issued. Meanwhile settlement of 
transactions in new securities, 
traded on an “if, as and when is- 
sued” basis, is deferred, 


Corporate Investors—This Toronto 
investment trust shows a slight in- 
crease in holdings of preferred 


government anid municipal bonds in 
the last two months of 1986. Some 
65% of assets were in common 
shares at Dec. 31. Changes in hold- 
ings in November and December 


Preferreds added: United Fuel, 


Howard Smith, Toronto Elevators. 
Common stock added: F. N. Burt. 


Common stocks increased: Cons. 
Mining & Smelting, International 
Nickel, Hudson Bay Mining & 
Smelting, Canadian Westinghouse, 
International Petroleum, Andian 
National, Cosmos Imperial Mills. = 


Bell Telephone — Stock of this 
company registered a sharp ad- 
vance in value during the week. 
Ordinarily there is very little fluc- 
tuatfon in market value. The cur- 
rent move is attributed to an un- 
official report that the company in- 
tends to raise the dividend from $6 
to $7 a share. 


. * * 


Beauharnois— There are reports 
of a sale of a large block of power, 
but this is hardly in line with the 
views expressed by the president 
over the prospects of new markets 
and also by the fact that the bonds 
have not shown any change in 
value. The filling of a large order 
is probably the best explanation of 
the strength in the stock. 


Canadian Pacific—Reports to the 
S. E. C. show that the C. P. R. 
owned 61% of the voting control of 
Associated Screen News and 66.8% 
control of the Vancouver Island 
Transportation Co. The former 
produces films and distributes them 
throughout Canada, while the latter 
has exclusive operating rights on 
Vancouver Island. 


Significant Investors’ Index Numbers 


1926 = 1 ) 


Mach. Pulp 

_— and and = 
0. equip. paver ing 
Securities 8&8 6 4 

1929-35:* 

High .,.. 1100.0 113.4 2734 

TOW scis  baee 7 
Monthly Firures, 1936: 

QM. cece ey 18.6 


Feb. .... 125: 
March .. 122.2 
April .. 


8 3 
SBBSEEREERCE ef 8 


Se PeSSSSISAaza 
Bure ASSRORAmMOEHOW 


20.2 
18.5 
17.5 
16.7 
17.5 


- 1145 
May .... 108.0 
June .... 1063 
July 102.4 
Aug. 103.0 
Sept. .... 113.6 
Oct. - 1273 
Nov. 140.4 


4 b 
Weekly Ficures, 193": 
Jan. 7 .. .6 2 
Jan. 14 .. 
Jan.21 .. . 38.6 120.3 230. 
Jan. 28... 1628 38.6 123.0 229. 

*High and low of years fron) 192% 
— from figures issued by Dominion 
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Toronto Stock Exchange Index 
20 Mi 
20 Indus. 
Feb. 2 eeeeee 


169.84 
Feb. 1 .s.++. 168.80 
Jan. 30 ..++++ 168.19 
Jan. 29 ...+.. 168.35 
Jan. 26 ..6+- 168.19 
J 167.56 


an. 

Month ago .. 165.04 

Year oe «eee 139.61 
937 


High, ++ 171.28 
» 1937 ... 163.39 


| Dividends Declared | 
bere Date 


Date 


ment payable 


Agnew-Surpass .. 20c Mar. 1 


Do., 7% pfd. 
Bk. of Montreal .. 
Bank of Toronto .. $2. 


Cosmos Imp., c. ... 
Canadian Oil .... 


Dome Mines 
Do., extra $2 
Dom. & Anglo Inv., 
pt. $1 


Laura Secord 
Kelvinator, ‘pfd. .. 
Lake of Woods:.. $1. 
Loblaw Groc., A, B 
McIntyre Pore. ..., 5S0¢ 
Mitchell, J. S., ¢. . 
Model Oils 

Macassa 


McColl-Front., ¢. .: 


SH ses ee ne 


EHV? 


BENSosss- Steers. 845 


* 


Ni; 
Ont. Steel, pref. ... $1.75 
Do, extra . $2 


Pepman’s ... .... 15¢ 
Paterson Wm., pé. $1.75 
Petrol. Oil & Gas.. 2¢ 
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Distillers for 
Industria: 


aComposed of due Aug. 1, 
$8.00 due Feet iat te +, 1008, tnd 


Montreal Lists Pato 


nt | & Wiberg 
listed 


and and 
cloth- allied Bever- Bide. Indust. indus- utili- Total 


1925 inclusive are based on week 


Total Total 


ties 
19 


317.6 166.0 
49.3 334 


d. ages mater. mines trials co’s 
. 14 2 68 96 
205.4 7100.0 $100.0 
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187.7 
200.0 
194.8 
194.2 
187.9 
189.3 
190.1 
191.4 
1 200.6 
212.3 
219.9 
212.8 


221.0 
222.6 
222.8 
221.9 


387.2 
418.2 
416.3 
401.8 
394.8 
417.8 
428. 
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185.2 
Bureau of Statistics. 


Mentreal Averages 
10 Util. 20 Indus. 30 Comb’d 


» 2 eeeeeeee 83.5 
b, eeeecece 87.4 
30 eeceeceee Z 


; 28 seeeeeee 88.0 
7 


Jan. “weeetace . 
Month ago ..... 86.2 
70.2 


73| Year ago ...... 


High, 1997 ..... 00.1 ? 
Ford to Construct 
Saint John Plant 


New Maritime Headquart- 
ers Building Will Cost 
About $225,000 


Ford Motor Co. of Canada is plan- 


5/ ning a new building at Saint John, 


N.B., to house sales and service 
headquarters for the Maritime Prov- 
inces. The building and equipment 
will cost about $225,000. Construc- 
tion is to start in the spring and it 
is expected that the building will be 
ready for occupancy before the end 
of this year. 

In announcing plans for the new 
structure, Wallace R. Campbell, 
president of the company, predicted 


1| that Ford business in the Maritimes 


would grow substantially in the next 
few years. He based this on indi- 
cations that general economic con- 
ditions and purchasing power in the 
provinces might be expected to im- 
prove substantially in thé near 
future. 

Mr. Campbell also stated that ex- 


16 | panding motor car population in the 
6 | Maritimes, due partly to general road 


improvements influenced the deci- 
sion to build the new headquarters 
building. 


Northern Telephone Co. 
Offers Refunding Issue 


Northern Telephone Co. New 
Liskeard, has called its 6% first 
mortgage bonds for redemption on 
Mar. 1 at 102%. There is $158,000 
asmesoe! amcunt of bonds out- 


standing. 

Funds for redemption of the 6% 
bonds are to be ded by a re- 
funding issue of $163,500 of 4%, 20- 
—- serial bonds. The new issue 

been underwritten by Bartlett. 
Cayley & Co., Toronto investment 
firm. The 1938-47 maturities are of- 
fered at par and the 1948-57 maturi- 
ties at 99. 


Ault & Wiborg Preferred 
is Listed in Toronto 


5%% shares of Ault 
Ltd. were 
on the Toronto Stock Ex- 


re aarti 


A 
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Chats Falls 
Power Deal 
Is Expected 


Ottawa Valley Company 
Could Sell Plant 
to Hydro 


Renewal of negotiations between 
the Hydro-Electric Power Commis- 
sion of Ontario and Ottawa Valley 
Power Co, is to lead to 
some settlement of the litigation 
that has arisen over cancellation of 
the company’s contract to supply 
power to the Hydro. ° 

It is believed that sale to the 
Hydro of the company’s half of the 
plant at Chats on the Ottawa 
River is a pcesibility. The half on 
the Ontario side of the river belongs 
to the Hydro which developed the 
site jointly with the company. 
ane _ contract, the aan te 
act as the conipany’s a 
operation of the plant. The Hydro 
was the sole customer for the com- 
pany’s power cutput. 

Under the new contract between 
the Hydro and Gatineau Power Co., 
the Ontario Commission an 
opening to purchase more power 
from Ottawa Valley Co. In one 
clause of the new Gatineau con- 
tract, the Hydro Commission agrees 
that it will purchase from Gatineau 
all power. taken from Quebec 
sources except 40,000 h.p. bought 
from Maclaren-Quebec Power Co. 
and except such power as may be 
taken from the Quebec side of the 
Chats Falls plant (Ottawa Valley 
Power Co.). 


Purchase Possibilities 


Entirely unofficially, it is pointed 
out that the Hydro could probably 
buy the Ottawa Valley Power half 
of the plant at a much lower out- 
lay than was invclved in the power 
contract. The Hydro was purchas- 
ing 98,000 h.p. from the company at 
$15, a total annual outlay of some 
$1,444,000. The securities of Ottawa 
Valley Power consist of $9 millions 
of 5%% first mortgage bonds, $1.5 
million of 6% debentures and 50,000 
common shares, valued at a total of 
approximately $13.5 millions. 

If the Hydro were to buy the 
plant for $13.5 millions by issuing 
its own 3%% bonds, and writing 
off the entire investment over 30 
years, the total annual charges 
would be approximately $925,000. 
The seving would be over $500,000 
annually, only a minor part of 
which weuld be necessary for 
operating expenses. 

Under present circumstances, such 
a settlement would probably be ac- 
ceptable to the company and it 
would give the Hydro its power at 
a reduced cost in comparison with 
the old contract. The recent legis- 
lation outlawing the Hydro from 
court judgments, however, is 
viewed as a bludgeon over the head 
cf the power firm to force settle- 
ment virtually on the Hydro’s terms. 

Power Requirements 

The Ontario Municipal Electric 
Association is now concerning itself 
with the pdssibilities of additional 
power requirements. One resoluticn 
presented this week at the Asso- 
ciation’s meeting in Toronto pro- 
posed judicial investigation of the 
power situation, and another asks 
provision be made for adequate 
supplies of power for future needs 
without imposing a burden on 
Hydro municipalities and consum- 
ers. 

Hon. Arthur W. Roebuck, Ontario 


Attorney-General, stated after a re-| ; 


cent meeting with representatives 
of Ottawa Valley Power Co. that 
there is no expectation of an im- 
mediate settlement of the contract 
situation but “there are possibili- 
ties.” In view of the provision 
enabling the Hydro to deal first 
with Ottawa Valley Power Co., it 
is believed that this company has 
the best chance of making a new 
deal. 
Shortage Predicted 

Harrison & Co., Torogto invest- 
ment firm, has prepared a memor- 
andum analyzing the power situa- 
tion in the Niagara system of the 
Ontario Hydro. 

The memorandum suggests pos- 
sibilities of a power shortage in 
southern Ontario and concludes: 
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Bonds provide 
requiring regularity 


of income, together with adequate security. 


We shall be pleased to forward a list 
of investment suggestions suitable for 
individual requirements, 


Wood, Gundy & Company 
Limited 


36 King Street West 
Toronto 


Ottawa 
Hamilton 
Vancouver 


Texzpnone: Excrw 4321) = London, Ont. 


the Hydro with Gatineau Power 
Co. will be called into use by the 
close of this year, unless some arf- 
rangement is made with the Ot- 
tawa Valley Power Co. during the 
current year, and that in any case 
further power supplies will be 
needed for 1938 and thereafter. 

“2 That an aggressive sales cam- 
paign throughout the province by 
the Hydro could conceivably in- 
crease the peak load by 200,000 to 
300,000 h.p. during the next few 
years; a campaign to ‘use more 
power’ in Ontario would probably 
result in cheaper power and a more 
prosperous ‘Hydro,’ 

“3 That the lowering of voltage 
at peak periods is questionable 
economy. 

“4 That further power contracts 
will have to be made with the 
Quebec power companies because 
additional power sites in southern 
Ontario are practically nonexist- 
ent with the exception of the pos- 
sible development of further power 
on St. Lawrence and Niagara 
Rivers, which have already been 


under unsuccessful consideration | 
for years and even if proven feas- | 


ible require international agree- 
ment, 

“5 That the underlying security 
(that is, consumption of power) 
behind the securities of the affect- 
ed companies is steadily improv- 
ing.” 


Leitch Stock Listed 
On Toronto Exchange 


Stock of Leitch Gold Mines, de- 
véloping a group of properties in the 
Jellicoe-Beardmore area, has been 
approved for listing on the mining 
section of the Toronto Stock Ex- 
change, trading having started 
Feb. 1. 

Leitch Gold Mines has an author- 
ized capitalization of three million 
shares, par value $1, of which 2,- 
a were issued as at Jan. 26, 
1937. 


| Municipal Bonds | 


Rate Due” Ask. YI 
ene S 1961 116.50 
1950 
1945 
1945 
1959 
1950 


a 


Bid 
115.00 


tQueBec ... 5 
Saint John 5 
tToronto ... 4% 1955 
tVancouver. 5 1950 


innipeg . 5 1944 A 
tPayable Can. and N.Y. 
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Quinte & Trent Valley 
Bondholders Will Meet 


At a meeting to be held March j 
bondholders of Quinte & Trent 
Valley Power Co. are to be asked 
to further defer interest on the com. 
pany’s $679,800 of 6% first mort. 
gage bonds to July 1, 1938. 


A committee of bondholders {, 
also to be appointed at the meeting 
with supervisory powers over oper. 
ations of the company, The com. 
mittee is to have authority to work 
out a reorganization of the company 
if it sees fit. 


ee 


Prospectus and semi-annual report ef 
Canadian Investment Fund, Ltd., e 
able from your own investm ent Fan 


CALVIN BULLOCK, LTD. 


CANADA STEAMSHIP 
LINES LTD. 


We recommend 
Ist and General 
Mortgage Series A 
6% Bond 
Ist October 1941 
Price 71.75 flat 


HANSON 
BROS. 


INCORPORATED 
ESTABLISHED 1883 


255 St. James Street, 


MONTREAL 
OTTAWA TORONTO 


“1 That on the basis of the indi- | Notice to Holders of Debentures 

of Former Municipalities of Windsor, 

East Windsor (Ford City) Walkerville 
and Sandwich | 


The Protective Committees, formed by holders of debentures of 
the above municipalities, have sent out letters to debenture hold- 
ers who have deposited their debentures with those Committees, 
advising them of the a position with regard to the Windsor 


cated trend in power demand, the 
reserve of 120,000 h.p. now held by 


An Investment 
that gives you all of these 


ADVANTAGES 


The shares of Commonwealth 
International Corporation 
Limited offer you— 

1. Safety for your money 

2. mate dividends 

3. y marketability 

4. Enhancement of value 
ssabarentevadereen have 

yen an appreciation 

of over 100%. Price approx- 
imately $4.50 per share. 


CANADIAN ALLIANCE 
CORPORATION LIMITED 
Royal Bank Building, Montreal 


Refunding. Copies o 


such letters may be obtained on applica 


tion to the secretaries of the respective committees, as follows:— 


Windsor—W. F. McIlroy, 302 Bay Street, Toronto, Ontario. 
East Wiridsor—T. D. Delamere, 10 Adelaide St. E., Toronto. | 
Walkerville—W. F. Mclilroy, 302 Bay Street, Toronto, Ontario 
Sandwich—W. S. McDonnell, 320 Bay Street, Toronto, Ontari 


It is the intention of the Protective Committees to make a full 
statement in the press at a later date of all negotiations and pre 
ceedings that have taken place in connection with the Plan. 


The Dehenture Holders’ 


The Power Situation 


We have prepared a review under the above title which is of 
particular interest to all investors, especially those holding or 
considering investment in— 


Gatineau Power Company 
Beauharnois Power 
International Hydro-Electric 


rporation 


Protective Committees 


pena ry Power Company 
Ottawa Valley Power Corhpany 
Canadian Hydro-Electric Corp. 


A copy of this booklet will be furnished gladly upon request. 


Harrison & Company 


$20 Bay Street 


HAMILTON 
Telephone Regent 8787 


Telephone Waverley 1891 


Toronto, Canada 


LONDON 
Telephone Metcalf 2600 
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Western Provinces 


Being Investigated : 


SRL 
ee LLL LN 
| Lad 


ey Being Made of Finanees of Manitob d 
-aid Saskatchewan — Government Bonds oe 
Decline in Price 
a 


An investigation into the financial affairs of Manitoba and Saskatch- 
on behalf of the Dominion Government ig being made by the Back 
of Canada. The investigation is under the direction of Graham F. Towers, wh 


or, and A. D. Skelton. chief 


of the research department, both of 


wpom are in the West at the present time. 


While no announcement has been made by the Dominion Government 
as to the purpose or extent of the survey, The Financial Post is informed 
that it will be of a factual nature with a view to determining the actual 


financial position of both provinces. 


Following as it does upon appeals from thesé two pravinces for assis- 


tance from the Dominion in straightening out their financial 


tangle, the 


investigation is viewed in financial circles as an indication that the Federal 
Government may reconsider its decision to let Manitoba and Saskatchewan 


«peddle their own financial canoe.” 


/ 
It is expected that the bank’s report will be ready in about a month’s 


time. 


Gold Clause Decision 


HE position of Canadian bonds 

payable in United States which 
carry a gold payment clause has 
been clarified without legislative 
action by Canadian governments 
abrogating the gold clause. 

In a long-awaited decision con- 
cerning the United Kingdom 5%% 
gold bonds, the House of Lords, 
which is the last court of appeal in 
Great Britain, holds that payment 
may be made in present currency 
dollars rather than gold or its 
equivalent. This is a reversal of the 
decision of the Court of Appeals 
which caused so much uncertainty 
in Canadian bond circles late last 
year and forced the decision of the 
‘Dominion Government to invalidate 
the gold clause. 

The decision of the House of 
Lords resulted in a spectacle seldom 
seen in the bond market, namely a 
break of 25 points in the price of a 
bond only a few days removed from 
its maturity date. The day previous 
to the decision the United Kingdom 
5%’s were quoted at 125, and fol- 
lowing the decision dropped to 100 
bid, 101 asked. 

Despite this decision the Federal 
Government and the various prov- 
inces will go through with their 
plans to pass statutes abrogating 
the gold clause from Canadian 
bonds. This will exclude any possi- 
bility of holders of gold bonds pay- 
able in Great Britain or Canada 
demanding payment in gold. At 
the present time the gold clause 
is enforceable in Great Britain. 


January Financing 

OND financing by Canadian gov- 

ernments—Dominion, provincial 
awd municipal+in January totalled 
$196 millions, compared with $143.5 
nillions in the same month of 1936, 
according to Wood, Gundy & Co 
Of the January, 1937, total. $111 
Millions was sold in Canada and 
$85 millions in United States. In 
January, 1936, $55.5 millions was 
sold in Canada and $88 millions in 
the United States. 

While the total amount of financ- 
ing is large, only a small amount 
represents new capital, namely 
$456,500, and all of this represents 
municipal financing. Financing by 
the federal and Ontario govern- 
ments and the C.N.R. was for re- 
funding purposes. 

Corporation bond financing at 
$102 millions was considerably 
lower than in the same month of 
1936 


Comparative figures of Govern- 
ment bond financing are givén 
below: . 

Month of Coneaty 


Market Declines 


ENERAL weakness continues in 

the Government bond list, high 
gradé issues declining sharply as a 
result of small demand. 

While no one believes that mone- 
tary authorities intend to, abandon 
their cheap money policy, many 
observers feel that a stage in the 
trade cycle has been reached where 
demand for new capital on the part 
of industry can be expected and 
that the Government will be un- 
able to prevent a slight stiffening in 
money rates. 
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Quebec Bond Issue Curb 


Remains 


Says Duplessis 


From Our Own Correspondent 


QUEBEC.—Quebec is, to all in- 
tents and purposes, “off” the gold 
standard, in so far as payment of 
Province of Quebec obligations is 
concerned. 

Premier Duplessis has announced 
that the gold clause, prevalent in so 
many bonds, obligations and deben- 
tures in this province, would be 
eliminated by means of. legislation 
whith will be adopted by the Legis- 
lature during the session which 
opens Feb. 24. 

Premier Duplessis has also an- 
nounced that companies: exploi 
Quebec’s natural resources must in- 
corporate in this province, so that 
they may come under Quebec laws. 
He did not say how or what the prov- 
ince was going to do, but merely 
stated: “We shall take the means to 
see that all companies which exploit 
the province’s natural resources 
Shall be incorporated in Quebec in 
virtue of Quebec laws, and conse 
quently come under our laws.” 


companies are reported to have 
transferred their headquart-~s from 
Montreal to Toronto because of this 
bill, is not going to influence the 
Government, according to the 
Premier, “and the law will remain 


it on an honest and sound basis. 

Liberals will, however, endeavor 
to discuss the matter during the 
session, in the tive 
Council, where they are in the ma- 
jority, and it would be no surprise 
were debate on the bond issue re- 
striction bill to become a spirited 
one. 


Foreign Exchange 


Ps Despite the positive assurance of Vincent Auriol, French minister of 

finance, that no further devaluation of the franc will take place, financial 

observers are definitely of the opinion a new level will be established. For 

some time the franc has been under considerable pressure, with operation 

of exchange funds directed to maintain the exchange value. These funds 

ee spot quotations only, however, and futures rates dropped sharply 
Ww 


Foreign exchange markets were taken by surprise by the increase in th 
discount rate of the Bank of France from 2% to 4% during the week, the 
first change since last October. It is considered unlikely that the higher 
rate will stop, the flow of funds from the country, a large part of which is 
attributed to political rather than financial and trade difficulties. On the 


other hand, the h 
for stimulation of 


her rate may seriously hamper the Government’s plans 
dustry through cheap money, ‘ay 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


Par 
U. S. Dollar, High .... 
Low 
1936 High 
Low 


Strangely enough Alberta issues | 4¥***# 


have recorded minor gains in the 
face of losses by Manitoba and 
British Columbia bonds. Saskatche- 
wan bonds have been firm. 

Consolidated Paper 5%’s have 
been the feature of the corporation 
list with a further gain of 6% points 
to 90%. 

A number of corporation refund- 
ing issues are in the offing. 

The trend of the high grade mar- 
ket is indicated below: 


The Financial Post Index of Average Price 
end Yield of High-Grade Govt. Bonds 
Price Yield Price Yield 

1937 $ % $ % 
Feb. 2 115.33 3.174 113.04 3.421 
Feb. 1 115.30 3.168 113.00 3.427 
Jan. 30 115.53 3.154 113.00 3.427 
112.64 3.454 


Jan. 29 J J 
Jan. 2% 115.04 3.140 112.63 3.454 
115.68 3.144, 112.65 3.4 


Jan. 27 3 
116.81 3.026 117.91 2 
115.38 3.168 111.60 3 


Year's 
Range 


| ; Municipal Vineness. 4 


Moncton, N.B., reports a surplus o: 
$434 on its 1936 operations. Taxes 
receivable at Dec. 31, 1936, amounted 
to $365,572 against which a reserve 
for uncollectible taxes of $242,540 is 
held. The bank overdraft at Dec. 31 
Was $237,690. 


Richmond, B.C., haa a surplus of 
$5,600 in 1936. During the year the 
bonded debt was reduced by can- 
cellation of $147,000 of debentures to 
$1,189,900. 


Oshawa, Ont, reports that total! 
tax collections in 1936, including 
arrears, were $931,870. This is equiv- 
alent to 105.2% of the levy. While 
the amount collected is less than in 
1935 this is accounted for by the 
fact that the tax rate was lower. 


o ” * 


Jonguiére, Que., has been author- 
ized by the Quebec Municipal Com- 
mission to pay interest coupons of 
Feb. 1, 1937. Interest to that date 
Will also be paid on past due bonds. 

Hamilton, Ont., had a surplus in 

. the first time since 1930, Total 
tvenue for the year amounted to 

782,034 as against expenditures of 


$773,484. Revenue for the year was | 5 


65 in excess of estiraates. 


Classitied 
Advertisements 


Classitied ads. cost 4c. per wore 
4nd figure for each lneéeties . » 
mum ad., $1.75. Three insertions for 
aren of two. Add five ee 

= wumber is reqdire 
Classified ads. payable in advance. 


Maps hobs Sale 


& E. MAP, just compiled, showing al. | 


holdings of the Calga Edmonton 
Company, large osaie, “rican tg. 2 
m Map & Ot 576 a 


Street, Vancouver, B.C. 


Executive Available 


‘UTIVE, AGGRESSIVE cANA- 
» 42, now employed, byt simited, 


nneetion with reliable 
safes in Inter. Aireract and/oi | 95 


ty business offe: larger 
ea 


ty 


‘Toronto 


Sydney, N.S., hay ia operating 
surplus of $125,61' iu 1936, Net 
funded debt of the city at the end 
of the year was $2,218,506. During 
the year bank loans were reduced 
from $260,000 to $103,000. 


Brandon, Man., has a difficult year 
ahead of it in 1937, according to Hon. 
E. A. McPherson, supervisor. No 
immediate source of new revenue is 
in prospect and the 1936 tax rate can- 
not be increased without causing 
further property to revert to the city. 


| Yet the estimated revenue for the 
| year is $120,000 short of budget esti- 


mates. Although a reduction of 
$30,000 may be made in expenditures 


the city will still face a deficit of | 


$90,000. 

The city is faced W..h a bona 
maturity of $122,000 in 1837, of which 
$53,000 is held in sinking fund. The 
raising of the additional $69,000 is a 
problem, especially since sinking 
fund securities can only be liquid- 
ated at a loss 


I Bond Redemptions 
tate Year Date Price 


Bond issues 
Be 1 
. 3 


1 
i 
4 
1 
» I 
of 
1 
i 
i 
i 
1 


fund: a. +$117,000. 

$100,000. tPrivate sale 

between Feb. | and April 1, 1937, in Can- 
adian funds. 


vators 7% Pref. Mar. 8 110 


("Bond Tenders | 


. o 

Feb. 9. Mun of Repentigny, Que. —$24,000, 
. i -1, 1987, redeemable serially for 
: years. 4% 

4. A. Thouin, sec.-treas. 
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Czechoslovakia eeeeees 
Denmark .. 


Jugoslavia Tekh kieabed: 


New Zealand ..... seve 
Norway ee . e 


Jan. 27 
1.00% 


Jan.28 Jan. 29 
1.002 1.00% 


Engineers Still 


BONDS 


Experiment 


On Carbureter for Hammel 


chi 
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have a form letter that I send 
ventors who are trying to sell 
me their ideas,” he » “but 
now I’m so damned busy g 
to these people why they can’t get 
any stock in the new company that 
T haven’t eae to get around to 


Mr. Hammell’s attitude told plain- 
ly- that if it wasn’t one thing it was 
another, but pausing for a moment 
he recalled that he had had one 
breathing spell at least, a few days 
ago. He found time to get out on the 
trail and work off an attack of in- 
fluenza by the copious application 
of physical labor 

Reporter Familiar Now 

There was no need to explain the 
reason for The Financial Post's call. 
To Mr. Hammell’s efficient secre- 
tary, with her amazingly retentive 
memory, the features of at least one 
representative of The Financial Post 
now bear a closer resemblance to a 
carbureter than anything human. 

“Go right in,” she said, and four 

rospectors also waiting for Mr. 
Hammell got up and walked out in 
disgust. 

“Mr, Hammell,” said The Finan- 
cial Post, “there are reports that the 
Pogue carbureter is a definite fail- 
ure; that Pogue and you have sev- 
ered your associations; that the 
Pogue carbureter has been proved 
a complete success by your own en- 
gineers and that you have privately 
admitted it.” “ 

“Oh heck,” was Mr. Hammell’s 
reply. . 

“And,” The Financial Post contin- 
ued, “they say that the carbureter 
is ‘exploded.’” 

“Do they think I’ve gone soft in 
the head?” Mr, Hammell demanded 
even more explosively. “My engi- 
neers are still working on the car- 
bureter and they think it’s good—I 
don’t know anything more about it 
than I did when I first read about 


S 
5 
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More Inventions on Way! 

But Pogue himself is still work- 
ing on the carbureter, in Winnipeg, 
and to quote Mr. Hammell, “about 
350 other inventions too.” 

“You don’t khow what these in- 
ventions are like,” he declared. “My 
engineers are working on the car- 
bureter too, but they haven't com- 
pleted their work or the tests.” 

“Would one of your engineers be 
in a position to make some state- 
ment as to the progress of the 
work?” The Financial Post asked. 

“If ahy of them does, I'll break 
his leg,” was the candid answer. 

But the gist of the situation is 
that, because Jack Hammell in true 
Hammell style is reported to have 
told the Kiwanis Club of Toronto 
that “I was glad to get rid of Pogue. 
He’s a nice boy, but he’s an inventor,” 
the word went broadcast that Jack 
Hammell had written “finis” to the 
carbureter. 


Which is not quite the truth, for 
Pogue is still at work in Winnipeg. 
Hammell-retained engineers are at 
work on the invention in Ontario, 
and all the diamond drills in On- 
tario won’t pénetrate to the truth 
of the Pogue claims until Hammell 
and his men find it out for them- 
selves, 

Like the late Will Rogers, Jack 
Hammell knows no more about the 
ultimate outcome of the Pogue car- 
bureter efforts than what he reads 
in the newspapers. He is apparently 
a long way from abandoning the 
effort to find out, howéver. « 

One thing is certain: Hammell to- 
day radiates more annoyance than 
enthusiasm when the Pogue carbu- 
reter is mentioned to him. Which is 
a different story from that of last 
fall when he had had less experi- 
ence with temperamental inventions. 


Gifts to Charity Excluded 


‘In Succession Duty Returns 


Gifts made from estates in Ontario 
to charitable, religious or education- 
al institutions within the province 
need not be reported in succession 
duty returns under the provisions of 
the amendment to the Succession 
Duties Act to be passed by the Leg- 
islature now in session. 

The bill, it is understood has been 
designed to eliminate the last vestige 
of criticism that Premier Hepburn, 
in swelling his succession duties rev- 
enue, has been penalizing such instt- 
tutions. 

The definition of charities, The 
Financiel Post learns has been made 
as wide as possible while educational 
institutions will include all schools, 
private as well as public except 


are made to the Government. In this 
way the estate will benefit not only 
from the amount of the exempted 
gifts but also from the lower rate of 
taxation applicable to the reduced 
total. 

The extent of benefits from the 
proposed legislation can be seen by 
taking as an example an estate of 
$100,000 passing to a wife or child 
after the deceased has made gifts to 
charities totalling $50,000. 

Under the present act the admin- 
istrators are réquired to check back 
on these gifts and make a return 
showing the total value of the estate 
at $150,000. At this level succession 
duties are calculated at a rate of 
5%%. Exemption for the gifts is then 
allowed leaving the balance of $100,- 


South Africa seeeeeeeee 
Sweden .....sses 
Switzerland 

Hong Kong 


where these are operated for profit. | 000 subject to a tax at 544% of $5,500 
Under the amended Act these gifts} plus surtax (15% of this tax) of $825. 

will be deducted from the total| The total levy will be $6,325. 

amount of the estate before returns Under the amended act the gifts 


Montreal Commission 
Towns Report Betterment 


from Our Own Correspondent 

MONTREAL.—The thrée bank- 
rupt municipalities under jurisdic- 
tion of the Montreal Metropolitan 
Commission report a reduction of 
expenditure by $8,671 for the fisca 
year 1936, as compared with 1935 
or administration budget exclusive 
of loan charges. This saving was 
apportioned as follows: Pointe aux 
Trembles, $2,369; Montreal North, 
$2,763 and Ville St. Michel, $3,539. 

Another report submitted to the 
Commission disclosed a drop of $63,- 
000 in outstanding taxes due the 11 
solvent members of the Metropoli- 
tan body on Dec. 31, as compared 
with Nov. 30, 1936. Arrears due the 
three insolvent towns were reduced 
$6,000 in the same period and stood 
at $22,000 lower than on Dec. 31, 
1935. Total amount due the auton- 
omous group at the end of 1936 was 
$986,000 as against $1,049,000 at the 
end of November, each of the muni. 
cipalities contributing to the drop. 


Union Is Organized By 
Quebec Rayon Workers 


The Quebec Official Gazette re- 
cently carried notice of formation 
of a labor association among textile 
workers in St. Gregoire de Mont- 
morency, seat of a Textile 
Co. plant, to to be known as the 
National Catholic Syndicate of the 
Textile Industry of St. Gregoire de 
ee: 

This constitutes the first move in 
an effort to organize workers in the 


agreem 
lective Labor Agreements Extensi 


Act. 

Some 12,000 to 13,000 empl 
are in these two in 
in Qu Province. 


MONTREAL —Montresl Stock £x- 
change and Montreal Curb Market 
report a turnover during January 
of 28 million \ anaes of industrial 
a th, and 1.1 mil- 


NEW ISSUE 


$6,500,000 


STOCKS BONDS 
Direct Private Wires to Canadian 
and American Security Markets 


' ert reo 


J.R.Timmins &Co. 


NEW YORK STOCK EXCHANGE 

TORONTO STOCK EXCHANGE | 
CANADIAN COMMODITY EXCHANGE, INC. 
COMMODITY EXCHANGE, INC, (NEW YORK) 


TORONTO \ 
ADelaide 6132 


GRAIN 


247 Bay Stree: 


NOTICE 
HOLDERS OF DEBE 


Issued by 
The City of Calgary, Canada 


TheS: Fund Trustees of the City of will on Monday 
the Bik dew of Merce, AD, 1937, at 10 A.M Ay cnet thy hE, Hous 
in Calgary, Alberta, for advice and directions meee gat 
Debenture Holders as against the Consolidated Sinking of the C: 
of Calgary and as amongst themselves. 

Such advice and directions are necessary because varic 
causes the moneys and investments held are in actual value mate: 
less than the actuarial uirements of the ane eee Se } 
earnings of the Fund are in imminent danger of reduced Ww 
statutory requirement, 

The Trustees have caused an Originating Notice to be issued returnak 
on the above date, and the said Notice and Affidavit of the Chairman and. ~ 

of the may be seen at the Office of the undersigned), 
227a th Avenue West, in , Alberta, and copies are | th: 
the principal Offices of the Branches or Agencies of the Bank of Mont, 
in Vancouver, B.C., Edmonton, Albe Regina, Saskatchewan, Winnip 
Mani Toronto, Ontario, Montreal. Quebec. St. John, N.B., Halifax, N 
New York, New York, and London, England. 

FURTHER TAKE NOTICE that the following persons have been by thi 
Court appointed to represent for all the purposes of this proposed app 
tion the category of Debenture Holders set opposite their respective nar 
and addresses, namely: 

ary, Alberta, Hold 


a 


J. E. A. Macleod, K.C., Canada Life Bldg., Calgar 
of Debentures outstanding lst day of June, A.D, 1 
D. S. Moffat, K.C., Grain Exchange Bldg., Culger?. Alberta, Holdé 
of Debentures issued since Ist day of June, A.D. 1925. ee 
A. MacLeod Sinclair, K.C., Insurance Exchange Bldg. Calgary, Holders” 
of Local Improvement Debentures. i” 
W. H. McLaws, K.C., Canada Life Bidg,, Calge , Holders of Debens 
tures issued in tenet of Public Utilities in the ig of Calgary. ' 
H, G. Nolan, K.C., Lancaster Bldg., Calgary, all Holders who may 
within any other category or categories. 
All interested Holders of Debentures of the respective categories should’ 
arrange with one or other of the above named to present to the Court 
the application any view nore advised in support of any conten ie 
they may desire to raise. All Debenture Holders are entitled to be p: ig 
at the hearing in pane or by Counsel or Agent, subject, however, to the 
discretion of the Court to disallow costs to all others than the appointed = 
representatives. Fe 
The Order made may declare rights and give directi and will be — 
binding on sil Debentures Holders. = # ne =e 
Any further information desired may be obtained from the undersigned, — 
DATED this 5th day of January, A.D. 1937. Se 
TAYLOR & TAYLOR, ’ 
Solicitors for the ag | Fund Trustees + 
a Eighth Avenue ~ 


Form Approved Selene ss 
e o ee ‘ 
West, Calgary, \iberta, 


(SIGNED) “A. H. Clarke” 
J. 5. C. 


of $50,000 will not be included in the 
return and the estate for succession 
duty p s will be valued at 
$100,000. At this level it is subject to 
a rate of 5%. The tax will thus be 
$5,000 plus surtax of $750 or a total 
of $5,750. 


Action Against Roebuck 
Moves Toward Trial 


Action of Mrs, Frances VanSkiver, 
of Picton, Ont., against the attorney- 
general of Ontario has moved to- 
ward trial. Mr. Justice McFarland 
has dismissed a motion of the defense 
requesting dismissal of the suit on 
the ground that there is no reason- 
able cause for the action. 

Mrs. VanSkiver’s action against 
the Ontario attorney-general claims 


damages of $1,505 and interest from” 
Sept. 1, 1928, in connection with 
investment in shares of Di + 
Investment Trust ef which Mr, Roé-~ 

buck was president. Damages va 
sought from Mr, Roebuck under 
charges of negHgence and breach of — 
trust in connection with the invest. ~ 
ment trust. The company is now - 
defunct. * 


St. Boniface, Man., for the first, 
time since 1932 will be unable to put 
a two mill reduction in the tax ra 
into effect. The city’s tax rate in © 
1937 will probably be the same agin 
1936, 62.5 mills. Higher relief costs: 
as a result of the action of the Do=,* 
minion and Provincial Governments; — 
in reducing relief grants is given. as 
the reason for the inability of the 
city to reduce its tax rate. of 


. 


City of Montreal 


214%, 3% and 34%% Bonds 


(Non-Callable) 


Bonds will be dated February Ist, 1937. Principal and half-yearly interest (February lst and August Ist) payable in lawful money of 
Canada in the cities of. Montreal and Toronto. Coupon bonds in the denominations of $1,000 and $500, with 
provision for registration as to principal. 


Legal Opinion: Messrs. Meredith, Holden, Heward & Holden for the Purchasing Syndicate and Charles Laurendeau, Esq., K.C., for the City. 


The bonds will be direct obligations of the City of Montreal, and will rank concurrently and pari passu with the 
securities of the City already issued and will be, in accordance with the law, a charge upon the immovable 


include each year in the annual estimates an amount sufficient for the payment of the interest and the 


property situate within the City limits. The proceeds of the bonds will be used to cover expendi- 


tures already made for Unemployment Relief. 
The by-laws of the City of Montreal by which the issue of these bonds is authorized provide that the City shall 


part of 


principal maturing each year, and for partial amortization of the principal maturing the Ist of February, 1952, 
this amortization being based on a period of thirty years from the date of issue. 


Information regarding the financial positi 


available upon request. 


on of the City will be found in the official prospectus, which is 


AMOUNTS, MATURITIES AND PRICES 


(All prices plus accrued interest) 


Maturit 
Feb. Ist, 1 
Feb. Ist, 1939 
Feb. Ist, 1940 
Feb. Ist, 1941 
Feb. Ist, 1942 
Feb. Ist, 1943 
Feb. Ist, 1944 
Feb. lst, 1945 
Feb, Ist, 1946 
Feb. Ist, 1947 
Feb. Ist, 1948 
Feb. Ist, 1949 
Feb. Ist, 1950 
Feb. Ist, 1951 
Feb. Ist, 1952 


Approx. 
ield to 
Price 
Sold 
Sold 
Sold 
Sold 
Sold 
Sold 
Sold 
Sold 
Sold 
Sold 
100,00 
99.50 
99.00 
98. 
97.75 


Subscriptions will be received subject to rejection or allotment in whole or in part, the subscription books may be closed at any time 


Royal Securities Corporation Limited 
7 Besson Bros incorporated 
Midland Securities 
_ Ernest Savard 


1937, 
“ PBR i ite Le 


Se reas 


without notice. 


It is expected that bonds in interim will be ready for delivery on or about February 15, 1937. 
We offer these bonds, if, as and when issued and accepted by us and subject to approval of counsel above mentioned, 


Incorporated McT. 


Limited 


wie tefl to 
ewe 


Kerrigan, MacTier 
Bruno Jeannotte Limited J 


L. G. Beaubien & Co. Limited 


Nesbitt, Thomson & Co. Limited — 
Limited 


Hannaford, Birks & Gordon Lid. Collier, Norris & Henderson 


Young, Weir & Co. Limited 


Rene-T. Leclerc Incorporated 


& Co. Limited 
Societe de Placements, Incorporee 


Mills, Spence & Ce., Limited 
See ce. tne 
Credit Anglo-Francais Limited 
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55 ae Financial Post’s 

: Platform for Canada 

4. Balanced budgets. 

2 Abolish politics‘tn C. N.R. 

: 3. Merit systemt tn public service. 

’ 4. Freer foreign trade through Empire prefer-: 
' « © ences and foreign ‘treaties + ‘ 

: §. Stable tarifts- for balanced development. 

. 6, Stricter laws.to protect tnvestors. 

7. An-even break tor. Canadian national news-. 

» papers and penodicals : 

«8. A modernized constitution. 

: 9. Integrity in meeting public obligations. 
10. Wider markets for our farms. 


: A Fire Insurance Showdown 

“f\ NTARIO insurancé superintendent H: D. 
) McNairn hes given’ fire and casualty 
jnsurance companies operating in the prov- 
nce a three-month period in which to dis- 
prove certain allegations made against them, 
‘or to show that constructive efforts will be 
‘made to clean shop. 

The charges. relate to methods of fixing 
rates, commissions paid, costs of doing busi- 
ness, and in fact nearly every phase of fire 
jrisurance. 

* This is not the first time that fire and 
¢asualty insurance have been subject to an 
enquiry. In 1916 and again in 1929, investiga- 
tion commissions reported on conditions. In 
referring to these last week, Mr. McNairn 
étated that from information which has come 
fo his department conditions in the fire and 
fasualty insurance business have grown 
Qorse during the years which have inter- 
yened since these commissions submitted 
their reports. 
* A flood of complaints which have been 
made will be submitted to the companies, 
which will be given ample opportunity to 
gtate their case. 
* What will be done if the companies fail to 
fatisfy the superintendent has not definitely 
been intimated. It seems obvious, however, 
that it will take the form of further interven- 
tion by the departmenf—perhaps. establish- 
ment:of a central rating organization in the 
fire arid automobile insurance fields. _- 
' The fire and: casualty insurance business 
ih Canada is largely a business divided within. 
itself, unable to reconcile its internal disputes. 
The.companies are unanimous on only one 
paint: They..decry further intervention by 
government: authorities. But ‘they’ can ‘be 
justified in; this -view, only so long as their 
busingss is conducted. in the best interests of 
the public. © ©) 2!’ ti 
‘Whether they welcome it or not, the com- 
panies are now forced into the open. In the 
past, >The. Financial Post has , approached 
offitials of regulatory bodies in the insurance 
bisinéss-in an: attempt’ to obtain their an- 
swer to the charges made’ against them, but 
witholt- result. A blanket denial of all 
charges, and close secrecy in respect to regu- 
lation activities, has been the response. 
. _Bhis attitude is one of the main causes of 
f. the present situation. The public is sus- 
picious. Whén charges against methods of 
doing business go unchallenged, the public 
‘tehnot be blamed for considering that silence 
The fire and casualty business has an un- 
usually. powerful. system of self-regulation. 
There. is no reason. why the existing system. 
revised if necessary, should not be continued. 
But if it is to continue effectively, it must 
adopt a constructive policy of public relations. 


Films and Magazines 

:A RTICLES are appearing: in Canadian 

papers recording the financial difficul- 
ties of the British film industry. 
* One primary difficulty of the British film 
industry is that the home market is not as 
large as that of the United States. Yet to 
the American producer, Great Britain is just 
another overflow market in which he can sell 
pictures after he has paid for stories, stars, 
direction and sets oyt of. the profits on the 
sale at home. 


In order to give the British film industry a 
better chance, the British Government has 
for some years imposed a quota. Some 20 per 
cent of the films shown in Britain must be 
British made. f 

The British were not primarily interested 
in building up.a new industry and giving 
employment to British workmen and British 
talent, although this was an important sec- 
ondary factor. The chief concern was with 
the propaganda effect of foreign films, par- 
ticularly United States films on the British 
faczic. I. wrcz desired to build up British 


films in orcer to present British life sand: 
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information about Canadian men and 
women’‘and which discuss Canadian problems 
sympathetically and intelligently. Canada’s 
national magazines are constantly on the job 
to maintain unity between the different sec- 
tions of Canada at a time when there are 
many factors at work tending to break down 
the spirit of Confederation. 

Canadian magazines ‘do not ask for special 
privileges. They do not ask for a preference 
over foreign. magazines, such as the British 
film companies enjoy, and they have not asked 


-lfor any quota to be applied on their pub- 


lications. 

All that they ask is the opportunity of 
placing. their wares before Canadians on the 
same terms as are afforded to their foreign 
competitors. Canadian magazines comprise 
the only industry in Canada, enjoying nc 
tariff protection, which pays a higher price 
for practically all its raw materials due to 
duties and taxes that are not borne by maga- 
zines printed in a foreign country. 

In their editorial content and their influ- 
ence, Canadian magazines have made con- 
stant and steady progress against great odds. 
They have put up a very valiant fight to 
achieve the place they hold in the affections 
of Canadian readers. Their publishers have 
had to:invest huge sums of money upon which 
no financial return has yet heen secured. No 
adequate return can be secured until Can- 
adian publishers are given at least equal 
rights in their home market with their foreign 
contemporaries. 

The British film industry claims that it 
cannot. exist even with the 20% quota which 
it enjoys. If British films, with a home mar- 
ket of 45,000,000 and an Empire market of 
400,000,000, together with an equal oppor- 
tunity in many foreign markets, find it diffi- 
cult to carry on and must ask for further aid 
from. the Government, surely the even break 
that Canadian magazines ask is a modest 
enough request to make of the people of 
Canada and their Government. 

Refusal to grant this measure of fair play 
must penalize magazine publishers and their 
employees. But whet is more serious, it will 
deprive Canada of the full measure of de- 
velopment of magazines which should be a 
great force in Canada constantly at work to 
bring about national unity and to examine, 
from the national viewpoint, all the serious 
problems with which the Canadian people 
are faced. ' 


Hydro Needs Chats Falls 


NY dispassionate. examination of the 
power requirements of the Hydro- 
Electric Power Commission of Ontario for 
the eastern and Niagara systems will reveal 
the need for electric energy from the Chats 
Falls plant on the Ottawa River. One half 
of the plant in Ontario is owned by the 
Hydro and the half on the Quebec side of the 
river is owned by Ottawa Valley Power Co. 
It is reported that there is a possibility of a 
new power agreement with the Ottawa Val- 
ley ‘firm. 

Power supplies and loads indicate that the 
Hydro must have Chats Falls power for sat- 
isfactory operation in the eastern Ontario and 
and Niagara systems. In these two systems, 
the peak loads in December, 1936, were ap- 
proximately 1,235,000 h.p. The Hydro had 
enough power to supply this pcak load, in- 
cluding some 96,000 h.p. from its own half 
of Chats Falls. It also had tota] reserves of 
140,000 h.p. from Gatineau Power Co, Eut 
if none of the Chats Falls power were avail- 
able, the Hydro would have had to take up 
practically all the Gatineau reserve in Decem- 
ber and would have been without reserves 
of power. With the growth in power loads 
anticipated in 1937, it seems apparent that 
the Hydro should arrange for supplies from 
Ottawa Valley Power Co., particularly as the 
Hydro’s own half of the plant would be use- 
less without the co-operative management of 
the Quebec side which belongs to the com- 


pany. 

‘ While the Ontario Hydro may be successful 
in its plans for ultimate development of addi- 
tional sources of power, it will take a long 
time to carry through the various schemes, 
some of which may be uneconomic. , Mean- 
while, the Chats Falls power is available and 
the company needs the Hydro business just 
as the Hydro needs the power. There is no 
logical reason why Mr. Hepburn should not 
arrange a new deal with this company at 
once. 


Dead Level Monopoly 
NTICIPA‘ING the Frivy Council’s de- 
cision which supported Canada’s su- 
preme court in declaring the Natural Prod- 
ucts Marketing Act ultra vires, the British 
Columbia Govcrnment has set up a market- 
ing act of its own. In this all compulsory 
features of the original legislation have been 
incorporated. 
While the rest of Canada is content to de- 
velop a farm sales system-based on volun- 
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e is out of step. Every country which| | 


since the war has flirted with compulsory 
control of natural products. hes quickly 
sbandoned the idea. Most Canadien prov 
inces voted cown marketing schemes uncer 
the recent’ Natural Products Marketing Act 
even before that legislation was quashed by. 


the courts. Eut market theorists in B. C. have 


never lost faith. 


In their planning, thesé “planners” have] 


completely ignored’ the consumer. Costs of 
production, even if based on inflated Jand 
values and inefficient producing methods, are 
to be added to an arbitrary profit and the 
prairie consumer of fruit and vegetables is 
expected to foot the bill. Whether this con- 
sumer cen afford to pay such prices is not 
taken into consideration at all; and neither is 
the possibility of competitive goods entering 
from another part of the Dominion. 

On more than one occasion in Canada 
private industrial enterprises have had simi- 
lar dreams, but even those enjoying a semi- 
monopoly have always failed when they 
ignored the consumer. There was no incen- 


tive to take advantage of the constant im-| 


provement in production methods and pass 
these improvements along to the consumer in 


more value for his money. 
The British Columbia plan will also fail. 


Editorials in Brief 


In a recent address, Rt. Hon. R. B. Bennett Shak 


referred to the successful operation of the na- 
tionalized railwey system in South Africa. He 
was amazed to lecrn that in the past year the 
Government lines earned a surplus of $25 
millicns, 

How the South African Railways were able 
to earn a healthy surplus after peying bond 
interest was shown in an article written from 
Jo’burg by Horace T. Hunter, and published in 
The Fincncia] Post of March 30, 1935. ; 

That article m-de it quite clear that the chief 
factor was that South African railways enjoyed 
a monopoly of all forms of transportation. In 
addition, rates were fixed to cover costs and 


show a profit, and there was no attempt to pro-}. 


vide a luxury service. 

Neither Government nor private monopoly of 
all transportation in Caneda is desirable. But 
a greater centralization of control and manage- 
ment would make for economy and greater effi- 
ciency and help us end our railway deficits. 

& 2 z 

The Department of Overseas Trade of the 
British Government has compiled a useful little 
book on how to trade with Canada. The publi- 
cation ought to be cf value to British business- 
men interested in the Canadian market. 

However, it should be stcted that not all -of 
the advice given is sound and practical. For 
instance, one page is devoted to advising Brit- 
ish manufacturers how they can wangle free 
advertising for their goods cut of Canadian 
newspapers ‘and other publications. They are 
given the neme of a Montreal service which, 
out of the goodness of its heart, will fill the 
press of Ccnada with free “puffs” for British 
goods and not charge th<m anything at all, The 
Financial Post thinks it speaks for the great ma- 
jority of Canadian publications when it says 
thet they are not interested in that type of ma- 
terial supplied in that way. 

Under the heading of advertising, the memor- 
andum supplies a list of deily newspapers in 
different cities. The national magazines, the 
business papers, the weekly financial publica- 
tions, the farm papers are completely ignored. 

The memorandum is so useful that we trust 
steps will be taken in future issues to remove 
such weaknesses es these, which cannot sefve 
but to give British businessmen a distorted view 
of the Canadian market. 


Sayings of the Week 


“We seem to live by accident rather than to die 
by it."—Lord Horder. 
*- ¢ 6 
“The price of freedom is eternal vigilance.”— 
Rt. Hon. Stanley Baldwin. 


“Perlaps it is absurd to expect an Englishman 
to think things out beforehand.”—John Maynard 
Keynes. 

. ke s 

“Let's get rid of the microscopes and for the 
Lord’s sake deal with world peace.”—Cordell 
Hull on trade agreements, 

’ . e 

“Currency with nothing behind it but a fist.” 
—Sir Edward Beatty’s definition of monetary 
inflation used to repudiate debts. 

a oe ~* 

“People who believe in military preparations 
as a means of defense have no monopoly of 
patriotism.”—J. s. Woocsworth, M.P. 


“A conference is a very convenient way of 


aprearing to do something while in reality very | 


little is being achieved.” — Rt. Hon, Mackenzie 
King. 
° . @ »s 
“Of all those who are Cescribed in democratic 
governments as of the people has any a greater 
right than [ to represent the people?” — Adolph 
Hitler. 
& s e 
“Ninety per cent of the misun<erstandings, 
personal, political and ternational, come 
through making unnecessary promises,.”—Roger 
Babson. 
: ~ be s 
“T cannot build up the German people’s future 
on assurances from foreign statesmen respecting 
international economic aid or accommodation.” 
—Adolph Hitler, \ 
s * a 


“We Trotskyites thought war inevitable and 
that we could obtain power only after Stalinist 
Russia had been defeated, but that does not mean 
that I wanted a Russian defeat.”--Karl Radek, 


“An increase in purchasing power can only 
come through an increase in national income, 
and this cannot te achieved by the mere act of 
creating moncy.—I rezard uncontrolled inflation 
as-the worst kind of monetary reform.”—Hon. 
C. A. Dumning. 


“Unless democracy can be as efficient as dic- 
tatorship it cannot survive.—ificiency cannot 
be maintained where you have nine different 
areas with nine different sorts of laws all deal- 
ing with goed et — eo their 
scope.”—Rt. Hon. . Ben: on ‘ 

' B.N. A. Act 
. . 


“I find it impossible to co 
vacillating machine which operates in starts, 
‘vines ead reversals.”—John Hargrave on Premier 


“We are forced to conclude that Mr, Hargrave 
is an. irresponsible person who has had some 
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IT’S THE SWEETNESS OF THE HONEY THAT ATTRACTS THEM. 


What Leaders Say ~ 


Credit Is Important 
By JOHN A. ROWLAND, K.C., 
vi t and joint general 
manager, Permanent Mortgage 
Corp., at annual meeting of company. 
In a country such as ours, Ww 
buys and sells and borrows abroad. 
and which must maintain its credit, 
two things should never be forgot- 


ten. The first;is, if our Governments | all 


are going to cngage in what are, 
after all, ordinary business trans- 
actions, they must be prepared to 
submit to the principles which gov- 
ern in contracts between individu- 
als. The other, that even where 
governments are concerned, we can- 
not afford to lock the doors of our 
court rooms, 
e®:-e ses 

. Low Interest Rates 
By DUDLEY DAWSON, < 
m . ie Senin: Berk: 

Ordinarily; “low  int¢rest. ‘rates 
should result in money seeking em- 
ployment in ‘various new under- 
takings; as well as in the’ extension 
of existing. enterprises, but in’ the 
present readjustment'period, this has 
not been the’ case—the uncertainty 
regarding the future has undoubt- 
edly dcterred”* peop:e :with money 
from. making investments of this 
nature. -Let us‘hope that*this situa- 
tion will-change before long: Any 
condition which is subnarmal-or ab- 
normal, is‘not desirable, and. interest 
rates are no’ exception. It is! ques- 
tionable whether the low, rates; now 
prevailing are. beneficial: to the 
people of Canada asa whole, - 


‘Too Much Talk on Debt 
~ By-J. M. MacDONNELL, 
General manager. National Trust Co., at 


ann meeting of company. 
Debt, and in particular interest, is 
represented as responsible for all the 
farmer’s troubles. ~ 
This complete ‘concentration on 
one side of the situation has pro- 
duced in certain quarters, both east 
and west an attitude of mind:which 
makes a:most impossible that fair- 
minded approach necessary to a 
solution of any hard problem.. We 
must, at our common peril if we fail, 
recapture the spirit of co-operation 
which has in the past existed. 


Public Debts of West 
By F. GORDON OSLER, 
Corp.. a annual meeting of ithe 
The matter of public debt of the 
three Prairie Provinces is one which 
requires serious and immediate con- 
sideration, and, unfortunately, some 
of the actions, and more of the 
language of public men in at least 
one of the provinces, is not doing 
much to assist. The solution of this 
problem will not come from the Al- 
berta legislation. we 


Revised Tax Structure 
By J. A. McLEOR, 

President, the Bank of Nova Scotia, 
addressing annual meeting in Halifax. 
The stresses and strains of the de- 
pression have shown very clearly 
the weaknesses of the machinery of 
pubic finance’and more particularly 
of the distribution of taxing powers 
as between federal, provincial and 
municipal authorities. It is my opin- 
ion that a careful revision of the 
entire taxation structure of the Do- 
minion, with a view to greater co- 
ordination and more efficient collec- 
tion of taxes as between our various 
governmcntal bodies, would have 
favorable effects upon business gen- 
erally and upon construction in par- 
ticular. I realize, of course, that such 
a revision might involve difficult 
problems of a constitutional nature. 
but these are, I believe, capable of 
solution and I feel we should be well 
advised to keep this objective in 
mind. e®*es 


By W. E. donal World 
President, National Trust _ at 


annual of company. 

The interdependent character of 
the modern world is being felt today 
more than ever before. Self-contain- 
ment and self-sufficiency are no 
longer possible. They must give way 
to a larger view. The world today 


depends upon the strength of all its| of power 


parts. We are vitally interested in 
the outside world and its recovery. 
I know of no country which responds 
quicker to outside improvement than 
Canada. Self-interest alone if noth- 
ing more dcmands a knowledge of 
and an interest in international af- 
fairs on the of the people of this 
country. e cannot affo:d to be 
without an international mind. . 


Wealth fo Wealth for All 
Excessive class taxation may be an 
asset to party politics as a means of 


securing votes, but it undoubtedly | writer 


retards national progress and devel- 


opment, and brings injury to work- 


co-operate with a mere | ment, 


to 
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busincss have in the process created 
employment, and as year succeeds 
year they continue to use that wealth 
for the benefit of the many. It is 


hich | surprising how little has been, or 


can be used by the owner for his per- 
sonal gratification; that is how little 
it is possible for him to use person- 


y. 

A farmer who, through his knowl- 
edge of tillage, through his energy 
and management sows a bushel of 
whcat and reaps thirty bushels, 
should not be censured or caused to 
pay an extra tax because he has 
produced more than the average. 
The wheat he has raised is for the 
benefit of others—we are all advan- 
taged by his production. Money 
taken from one group of persons or 
from industry or from a certain 


‘locality and. given to others or to 
‘governments does not increase the 


wealth ofa country, it mcrely 


changes the ownership. 
? sie « -% es 6 


Easy Money No Cure-all 
By H. F. PATTERSON, 
manager, the Bank of Nova Scotia. 
mart annual meeting in Halifax. 

It must be admitted that the “easy 
money” policies of the United States 
and Great Britain, to the extent that 
they ‘have. stimulated recovery in 


As Others See 


The Power Shortage 
St.. Catharines Standard 

The Financial Post is authority for 
the statement that the power de- 
mand in Ontario is increasing sd 
rapidly that a power shortage is 
well on its way. This opinion .is 
backed uv by many reputable elec- 
trical authorities. 


Running the Railways 

New Westminster. British Columbian 
‘As shown by direct statement to 
the House of Commons by the Min- 
ister of Railways, it is the policy of 
the King Government to allow the 
employees of the Canadian National 
Railways to’ manage .the roads, 
while the Government is to be con- 
cerned only in provicing the money 
required to. meet deficits. Study of 
the situation ‘moves The Financial 
Post to suggest that the privately 
owned C.P.R. is more efficient than 
its rival and more successful in 
maintaining economies. 

The public, of course, continue to 
pay the losses on Canadian National 
operations, and the process pinches 
quite an appreciable amount from 
the average man’s income. This in 
come continues to be reduced be- 
cause of unemployment; and there 
will be uneasiness, no doubt, at the 
prospect of the part-time labor of 
the average man being levied upon 
for improving the conditions of so 
large a body of other labor as the 
railway operations enroll. 


Action is Wanted 
Saskatchewan Farmer, Retina 

Plans for the solution of the fin- 
ancial difficulties besetting govern- 
ing in western Canada are 
still lacking. The policy of drift 
seems to have ceepencd since the 
federal-provincial conference last 
month when it was expected that 
some acticn would be decided upon 

Finarice Minister Dunning may be 
contented with the result of that 
conference; others are not. Unless 
a determined effort is made to 
grappl2 with the difficulties of the 
situation, the Dominion Government 
is likely to find itself with a crop 
of troubles on its doorstep one of 
these days. 

The Financial Post (Toronto) on 
Nov. 14 put the situation in a nut- 
shell when it said: 

“The present situation is simply 
this: that if a debt refunding plan 
is not worked out for the western 
provinces then the present govern- 
ments will have great difficulty in 
holding back the radical forces 
which will seek to seize the reins 
on the promise that, if 
they are elected, they will do what 
an — eons cut bond interest 

oney power’ to go to 
the devil.” ss 7 

Maybe western members of Par- 
Hament will be able to pry the lid 
off and find out what happ-ned at 
the “do ncthing” conference. A 
little philoscphic calm goes a long 
way, but no one ever heard of it 
solving such difficultics as those 
confronting the prairie governments. 


Inflation and Collapse 

Petrolia Advertiscr 
Mr. Walter Lippmann, well-known 
discip'e ton ; ncree » ae 
-@ to the ever-growing number 
who . believe: that unless the con- 
sumer is given the benefit of the low 
prices. created by the machine— 
more purchasing power—the world 
is heading “for a spiral of rising 
— an inflationary boom, ending 
a collapse of the price structure 
such as we had after the war.” And 
Le in an editorial 
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those. countries, have indireetly as- 
sisted Canadian cxports. More ac- 
tive conditions in the markets of our 
two great customers have been as- 
sociated with enlarged imports of 
which Canada has provided a sub- 
stantial share. But “easy money” in 
the great creditor nations is not a 
cure-all for the economic national- 
ism which is impeding revival in 
international trade. In some cases. 
indeed, such monctary action is be- 
ing used to buttress highly nation- 
alistic policies. ; 


Low Wages of Money 
. By J. U. BOYER, 
General manager, the Provincial Bank of 
Canada, at annua] meetin. 
Banks are experiencing difficulty 
in employing a profitable part of 
their funds within the . range ‘of 
prudenee. These.conditions are more 
or less the resu:t of a combination of 
forces, but in an important degree 
are attributable to the easy money 
policy of monetary ~ authorities. 
Money and investments are entitled 
to a fair return, just the same as 
labor. It is regrettable that in these, 
days, when so much .is‘ heard ‘of 
minimum wages for. labor, nothing 
is said. about minimum rates - of 
interest. for the investor. 
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today is an increase in production to 
match the purchasing power that has 
been: created. -The ‘inflationists, the 
Social Crediters, the advocates of 
increased rclief payments, ‘of public 
works and of armament emp-oy- 
ment are preaching dangerous doc- 
trines.. They would fecd the fires of 
an inflation which is already under 
way and threatens another ultimate 
grave collapse.” 

Both Mr. Lippmann and The Post 
uphold our contention that if proper 
safeguards are not taken—and so 
far there is no evidence that they 
are—the present recovery is being 
builé on’ a sand bottom. The only 
question is how long will it last? 


A ‘Rural Ontario View . 
Peel Gazette, Brampton 

The Financial Post fears if some- 
thing is not soon done the other two 
Prairie Provinces are likely to fol- 
Iow the lead already given by Al- 
berta and resort to,debt repudiation. 

But what does The Post desire to 
have done? What the Western Prov- 
incial governments desire is that the 
Dominion shall grant them further 
aid in meeting their recklessly in- 
curred obligations. This the Federal 
Government, which ran behind to 
the extent of 131 millicns last year, 
and is expected to be 100 millions 
short this year in meeting its own 
financial obligations, cannot afford 
to do. Moreover unless the Western 
Provinces are ready to co-operate 
with the Dominion in this matter 
Federal aid should not be forthcom- 
ing no matter what might be the 
Do:ninion’s own financial position. 
Such co-operation if and when it 
does come should take the form of 
acceptance of a measure of Federal 
control over Western Provincia] 
spending. 

Each of the Prairie Provincial Gov- 
ernments, it should be remembered. 
igs spending today about three times 
what the Government of Ontario 
spent at the beginning of this cen- 
tury when the population of this 
province was about a third above 
that of the combined Prairie Prov- 
inces of today. 

The country as a whole will not 
really get back on its feet until the 
sort of spending that was indulged 
in by all our governments during 
the madness of the war period is 
brought within bounds, 


Other People’s | 
Views 


The Menace of Prosperity 
The New Republic, New York 

We are not so rash as to believe 
that a continuous and unbroken rise 
of business fortune will occur dur- 
ing the next few years; there have 
always been minor recessions in the 
course of such a rise, and doubtless 
there will be again. But it looks as 
if the stage were set. for another 
period in which one force after an- 
cther would com: into play to make 
us believe, as we did in the last 
new era, that nothing can stop the 
of prosperity. Gradually 
doubts will give way to confidence, 
and confidence to recklessness. 
What important change has been 
made in the economic order to fore- 
stall the menace of prosperity, 
prosperity menacing because of its 
inevitable nemcsis? We regretfully 

report that we do not see any. 


By-word of 1937 
Printers’ Ink Monthly 
Modernization will be practically 


a by-word in 1937. Since 1930, many 
companies have coasted along with 


with oid method of doing business. 


‘ 


either as a governmental or aia 
private measure, forbidding the tgs 
of union funds to finance 

If this should be done, there will 
be no more major strikes in the 
future thus ensuring industrial hay 
mony to the country. . 

In short: no money, no strik 


a: 
JOHN W. DOUG 
Winnipeg. _ | { 


The “Opiam War” 


Editor, The Financial Post: a 


You imply your lack of 
the “Opium War.”* vide te 

Once the uncersigned went farther 
and thought of it with h 
but not now, for there never wag 
such a pan ins gs 

The t ‘India Company, 
British Government and Ce ho 
Elliott, who was the chief 
officer in China from 1837 to 194, 
the time of the misnamed war, werg 
all opposed to the opium trade 

Not one of them attempted’tg 
force opium on China. The war dig 
not. occur because of the opium 
trade and opium was not eve, 
mentioned in the treaty tha 
supervened. ‘ 

Lord Palmerston, the British 
Foreign Secretary, definitely. warne 
ed British subjects that they were: 
to respect the laws of China ang 
that they would not be defended # 
they broke them. 

The infamy was tagged upon 
him by enemy politicians in his ow; 
country, ‘by the national rancor: of 
other countries and the astute 
slanders of the Chinese. 

Even British historians, -mostly. of 
a different .political color from 
Palmerston, spread those calumnies 
to the world. Though the truth 
might have been learned with but 
little research. 

From being mortified about thet 
war I-have now become reconciled 
if not proud, ; 

J. S. HART, 


Toronto. 


* Editorial headed “Beer Wa 
Makes History,” Jan. 30, 1937. 


Folks in Finance: 


Daily Crop of Hair 

HE other day, we notice, Gi- 

lette Industries opened its fine 
new plant near London, England. 
The plant has some 900 employees 
and it stands on 5% acres of ground, 
From descriptions published in i 
British press we can easily beliew 
that the new factory represents 
everything! modern and timely f 
plant construction and operatic 

There is a particular interest for 

Canadians in the plant of Gillette 
Industries. The chairman and mar 
aging director of the plant is a Caw 
adian, Ernest H. Cooper. Mr. Coopet 
is a younger brother of Lt-Ca 
John A. Cooper, of Toronto, whois 
the Will Hays of the Canadian fim 
trade. 
Before going to England, Mr 
Cocper was associated with The Mat 
Lean Publishing Company as Man» 
real market editor on Canadian Gre 
cer. Thus he is one of the scores of 
successful’ men who got their early 
training under Col. John Bayne 
Maclean, publisher of The Final 
cial Post. 

Another ex-Canadian was a pri 
cipal speaker at the opening cere 
monies—Lord Greenwood, who was 
born Hamar Greenwood down i 
Whitby, Ontario, and was this weet 
lifted a little higher in the peerag® 

Mr. Cooper said at the 
inaugural that the plant coud 
manufacture 1,000,000 blades 2 day 
or £0 miles of blade edge. 

Discussing the work done by th 
25 miles of blade edge each day 
Britain, Mr. Cooper said that they 
were told that when a man shaved 
he shaved an average atea of about 
48 sq. in. on his face. On this ere 
grew 25,000 hairs, each of which in 
creased in length in each 24 hous 
at leest one one-hundredth of a 
inch. So that each man grew at 
250 in. of hair on, his face each day 
Multiplying this; figure by 1500 
000, the number of shavers in 
British Isles, it was found that tbe 
daily growth of hair in the at 
was 50,000 miles over an ares 
about 125 acres. That was the 
which was garnered each day. 


Sa eS 


in general and the strong possibility 
of narrowed profit margins, ther? 
will be serious consideration ae, 
where regarding modernization 

manufacturing plants, equipmess 
stores. ; ts 

There will be expansion, t0, 
many industries; expansions 
for moderate and in some 
very large expenditures. This -_ 
ment started definitely in 1996 . 
— proceeded to the geiet that 
arge company has boo 
mecineey, orders which cannot be 
i until 1938. 

Stores and retail establishment 
will adopt air-concitionins, ; 
stall the new invisible store er 
dows, etc, One store in the a 
spent a million dollars in the is 
of the denzession to moc ernize 
whole building. This store 's am 
outstanding in the whole tert Oe 
and has had its modernizatioa 
cepaid. 

Yes, modernization of all oe 
will grow apace and the cone 
unable now to adopt modern a 
chinery or equipment may be a 
with loss of business or with & ~ 
siderable delay when it Conte 
getting its equipment orders 
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Higher Prices Forecast 
for Canadian Furniture 


uther Increases’ of 10% to 15% in Prospe 
fatter Consumer as Costs on Specialy 
Woods Skyrocket 


“Beating path —_ to “ yp sce of yeste 
e furniture business, In different parts of the coun’ furni 
are holding their midwinter sales and despite the pi pe the om 
on display was bought last fall, price tags are on an average 10% 
above last year’s quotations, 
And looking ahead, further increases of from 10% to 15% are definitely 
in prospect. Lumber prices have been recently with 
up 25% to 30% and other specialty woods so scarce as 
tylly unobtainable. Thus repeat orders are all going 
prices and when present stocks are exhausted it looks like 
prices for the consumer, 3 
lly response to January sales and also to the man 
exhibitions held recently at Toronto, Stratford and Kitchener has 
very favorable. A good increase in consumer demand and the 
of higher prices in the trade have been bullish factors. One importan 
phase of the Canadian picture is that United States plants are so rushed 
with their own business that it has been difficult if not impossible for 
them to fill Canadian orders except on sample and special high priced 
gumbers. 


Profitless January? 

Speaking of good business, many firms report January, 1937, one of the 
most active in many years. This is particularly true in central Canada, 
where the extraordinarily good weather made it very easy for people to 
shop. Lack of snow and cold weather in the East worked havoc on gales 
of winter and sports lines but pre-Christmas sales had been so heavy that 
‘he trouble was not as bad as might otherwise have been, Coal dealers 
have been the chief complainers. 

But looking over their profit and loss statements for the month some 
retailers are wondering if the month was busy but profitless, The reason 
is perhaps twofold. For one thing, comparative figures with 1936 were 
on the basis of a lower sales tax. Then, too, rising prices for raw materials 
on many lines of merchandise are beginning to make themselves felt — 
especially where the article sells for a definite price such as 50 cents, $2 
or $5. Certainly 1937 will see many adjustments in this type of article— 
either toward poorer quality or increased price. 

. 7 * 


Buoyant Outlook 

Lecking at the Canadian business prospect in its quarterly survey, 
Benk of Nova Scotia has this to report: 

“In view of the strong upward trend in the export figures, the outlook 
for further recovery appears favorable. The recent growth in export 
insome does not yet appear to have been fully diffused throughout the 
business structure. The effects of the expansion that has already taken 


place are therefore likely to continue to exert a buoyant influence” 
: a . * 


Relief Figures at Last 

At last some statistical light on relief and unemployment in Canada is 
being shed. For months the figures available at Ottawa have been held 
uypending the assimilation of the new registration totals which started in 
September under the National Employment Commission and are to con- 
tinue monthly. 

The current issue of Labor Gazette contains the best compendium on 
relief and unemployment that has appeared yet in Canada.. It takes the 
tory right back to 1932 and gives comparative figures over a wide range 
cf headings—some of which have never been made public before. 


Favorable 

Carloadings—A 32% gain in merchandis¢ loadings served to boost care 
ledings figures again for the third week in January. Total loadings, 
howeyer, were lower than that of the preceding week. 

Coal imports were sharply higher in December, due doubtless to deple- 
ton of stocks during the early cold spell in November, 

Construction contracts awarded in January were less than half those of 
ut year due to inclusion of big engineering development at Comeau Bay, 
Qe,, and International Nickel Co. extensions at Sudbury in January, 1936, 

Car sales in December show sharp gain over last year. Export figures 
ame show decline, 


Business Indicators as Compiled by The Financial Post 


«Denotes new figures this week, 
WEEKLY DATA 
1937 1936 


045;612 40 
2,923,198 $ 


3,295,352 $ 
2,371,000 $ 2,168,000 $ 
105.9 


——Cumulative Total—— 
Jan. 1 to date 
1936 
114,761 
8,540,217 
6,221,000 


Transportation— 
Car loadings (Jan. 23) 
CN.R. gross earn, (Jan. 21) .. 
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Business Conditions— 
Weekly index D.B,S. (Jan. 23) 4121.4 
MONTHLY DATA 
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ployment, D.B.S. Index (Jan. 
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Hetrie Power Output (Dec.)— 
Total monthly m.k.h. 
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t Industrial Indices— 
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Avtomobile Financing ( 
Dec.)— 
Used cars 3 


Siwcubhien cs :sceanebene 314, 

New cars , $ 214, 
*D.B.S. All-Canada figure comprising 
8 Omitted For 4 weeks to 
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Attractive Yields 


Investment in the following group offers 
diversification and favourable income 
return: , ° 


Price Yield 


about 
99 


| | %o 
Nova Scotia Light & Power 
4.07 


Ist Mtge. 4s, 1957 ..... 


Donnacona Paper 
Ist Mtge. 3-4-4148, 1956. 


International Power 
7% Preferred (paying 
6%) 


90 5.32 


97% 6.15 


Information on request. 


Royal Securities Corporation — 
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330 Bay Street 
Toronto 2 


244 St. James Street 
Montreal 
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HOW’S. BUSINESS? 
The trend of business in the five 


economic areas of Canada is. shown 
on the chart above. 


that the index reached 140.4, a new 


| | high point since 1929. The gain over 


‘| electric -outpu 


Business Gains 
For Ontario 


; | reached in December. 


136.3, the standing for November, 
was no le&s than. 3%. :The index 

t advanced 8.7%, the 
high .point of 301.6 haying been 
i The season- 
ally adjusted index of employment 
was.111.5 against 110.4 in the pre- 
ceding month, Moderate recession 
was shown in bank debits and sales 
of life insurance, 

Newsprint production reached a 
new high point, the index standing 
at 193.4. The gain over the preced- 
ing month was 7.2%. Recessions 


"| were shown in. boot and shoe pro- 


Other Areas Show Re- 
action in Activity at 
Year-end 


Marked advance in Quebec and 
Ontario was the feature of the 
regional analysis of December. In- 
dexes of the other economic areas 
moved up sharply in the third quar- 
ter of 1936 but showed reaction near 
the end of the year, ° 

Quebec and Ontarlo showed mod- 
erate recession during the greater 
part of the year, but in the last few 
months a pronounced upward move- 
ment has been in evidence, espe- 
cially in Quebec. Ontario last month 
reached a new high point since mid- 
year 1930. Quebec business rose to 
near the high point of 1929. 

Electric output after seasonal ad- 
justment showed gains in the Mari- 
times, Quebec and the Prairie Prov- 
inces. Employment recorded mod- 
erate gains in each of the economic 
areas except the Maritimes. Bank 
debits after seasonal adjustment 
recorded increases from Ontario 
westward. Sales of life insurance 
showed decline except in British 
Columbia. 

Gains were shown in the Prairle 
Provinces in wheat receipts and 
prices. Industrial data for Ontario 
also recorded a marked improve- 
ment. Construction contracts award- 
ed were down in three areas, the 
exceptions being the Maritimes and 
Prairie Provinces, Building permits 
recorded gains in each of the areas 
except British Columbie. 


Maritimes 

The rising trend of the Maritimes 
index in evidence during 11 months 
of the year was reversed in Decem- 
ber when a recession from 126.3 .to 
122.3 was shown. In November a 


.| high point had been recorded for 


any month since 1931: The construc- 
tion industry was more successful 
in obtaining new business in Decem- 
ber, the adjusted? indexes of con- 


.tracts awarded and building per- 


mits recording increases. A gain of 
3% was shown in the electric power 
production. The reading in regard 
to employment.was adverse, the in- 
dex receding from 117.4 to 113.1. 
Financial factors of bank debits and 
sales of-life insurance also reached 
lower levels. ‘ 

Tonnage of vessels clearing from 
Halifax and Saint John showed even 
after seasonal adjustment a consid- 
erable gain. 

The industrial--area-.of Sydney 
continued active during December. 
A payroll of 1,633 men was em- 
ployed by the Nova Scotia Steel & 
Coal Co, at Sydney Mines. The Do- 
minion Coal Co, engaged 8,000 men 
at Glace Bay, and the Steel Mills 
of the Dominion Iron & Steel Co. at 
Sydney were in full operation, en- 
gaging 3,256 men. 

The English market !s firm and a 
strong demand is in evidence for a 


«| full season’s product. 


The apple crop pf the Annapolis 
Valley available for shipment was 
estimated at 800,000 barrels against 
1,300,000 in 1935. As prices received 
for apples for oversezs markets have 
ranged several shillings per barrel 
below last year, it is unlikely that 
the value of the crop will be more 
than half of that of the preceding 


year. 
* e+ ¢ 


Quebec . 
A marked gain was shown in the 
index of Quebec during the last four 


656 | months of the year, with the result 


Trend of Business in Five Economic 


Maritimes: 
Construction contracts 
Building permits ...isss.+e+000- 2333 
Life insurance sales $ 000 
Bank debits $ 000,000 
Electric power production, kw.h. 000 
1926 == 100 


Employment 

Tmports of raw cotton ...,++5.««. Ib 

Newsprint production ‘ton 
Index 


Ontario: 


Building permits 
Bani debi 


ee fee eenrene wee ete 


Prairie Provinces: 
Construction contracts ...se+s++. 


duction and the: imports of raw 


cotton, 
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Ontario 

Following the rapid advance in 
the last quarter of 1935, the business 
index of Ontario entered a period of 
consolidation during a considerable 
part of 1936,. Marked gains, how- 
ever, were shown in the last two 
months of the year, with the result 
that the index stood at 118.3 in De- 
cember, a gain .of 1.4% over the pre- 
ceding month, The index. over- 
topped the present standing during 
the prosperity phase of the last 
cycle for only about two years, cul- 
minating in July, 1930, 

Steel production -was up 11.7%. 
Automobile production assumed 
heavy proportions in December; the 
gain in the index having been from 
92.3 to 102.6. While part of this in- 
crease was due to the fall intro- 
duction of new models, an attempt 
has been made to revise the seasonal 
indexes, The object of the revision 
was to show as far es possible the 
proper relationship of the produc- 
tion of the two months, The net re- 
sult was that the business index for 
Ontario advanced from 116.7 to 118.3, 
a gain of 1.4%. 

Owing-in Jarge measure to im- 
proved export markets and better 
collection of debts, the operations 
of the agricultural implement con- 
cerns located at Brantford are show- 
ing substantial improvement, Slight 
betterment ‘appears to be indicated 
in building co tion In view 
of Government loan schemes, con- 
siderable improvement ‘in private 
building, renovation ‘and> repair 
work is anticipated. 

ss *«. @ 


Prairie Provinces 

While the decline in the business 
index of the Prairie. Provinces was 
continued .in -December, upward 
changes jn significant factors sug- 
gest that conditions were not far 
from being maintained at the end of 
the year. 

While the indexes showing the 
trend of building operations were 
still at a low level, considerable im- 
provement was shown over the pre- 
ceding month. A slight gain was 
shown in the output of electric 
power, The index’ of employment 
recorded a gain of 4%. An in- 
crease of 8.2% was shown in the ad- 
justed index of bank debits. 

Sales of life insurance on the 
other hand recorded & decline, 


British Columbia 


Following the steady advance in 
the index.of British ‘Columbia from 
the end of 1932 to the third quarter 
of last year, recession occurred in 
the last three months of the year. 
During the last -quarter. practically 
all of the advance during the early 
months of the year- was _counter- 
balanced. The index in December 
was 113.9 against 118.8, in November, 

Declines were shown in the fac- 
tors showing the new business ob- 
tained by the construction industry. 
The production of electric power 
was down- markedly. Employment 
on the other hand showed a consid- 
erable increase, the index. moving 
up from 103.1 to 1048. A marked 
gain was shown in bank debits, the 
index increasing from 102.8 to 111.8. 

The British Columbia tree fruit 
board reported that of a total crop 
of over 4 million boxes for .1936, 
there remained only 670,000 boxes 
to dispose of, which at the end of 
the year was 300,000 boxes less than 
in 1935. 
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Reach 16,250,000)| INTEREST RATES RISE? 


Tourist Expenditure Gains 25% in 1986—Packaged The edation: betweest-intevest. tates | 
Potatoes Appear and unsound business expansion is © 
receiving widespread attention. Various 
views of importance to investora are 
expressed in our February Investment 3 
Letter. A copy will be mailed upon. 


request. : 


A. E. AMES & CO. 


Business Established 1889 
TORONTO \ ~ 
Montreal Winniyag — Vonsowver Victoria ow York Landon, Eng, 


nay to 
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surprised if the price 
cial | trend in this industry tease ae 
Post Business Year Book, 1937, This | substantial advances before the sum- 
is a larger number than in any single | mer of this year,” said W. F. Stewart 
year since 1931, recently to Canadian Grocer. Mr. 
Preliminary estimates by ‘The| Stewart is vice-president and gen- 
Business Year Book place the in-| eral manager of Dominion Stores, 
coming revenue from all tourist busi- | Ltd., 
ness in 1936 at $250 millions—an in-| He believes an effort will be made 
crease of 25% over the previous year./ on the part of all grocers to widen 
Reason for the large increase is the| the spread between cost and retail 
higher oe aa expenditure this|in an effort to show some profits, 
Essel out cooler isl penis ae aca SaaS 
e e indus ; 
is placed at $85 millions indicating a S883) - a 1 


favorable balance of trade of $165 
millions for the year compared Sith Spring Haberdashery 
The coloring of shirts for spring 


$110 mil- 
‘ will be less excessive, says Men's 
Wear Review. D r colors are - 


uit tones are expected 10 find high | i 
ones are exp nd hig ; tae ne 

February Bond Letter : 
, This Letter indicates by chartsthe trends 


of government and corporation bonds 
MCLEOD, YOUNG, WeIR« Co, 


collar shapes with the tab and the 
button-down riding high—especially 
over the past’ three: years, A ‘list’ of 
securities suitable for the investment of - 
Metropolitan Building, Torento 
Telephone: Elgin o160 


lions in 1935. 
Further indication of the wide in- 


handled no less than 52,668 enquiries 
during the first 11 months of 1936— 
an increase of 100% over 1935, Dur- 
ing the first 10 months, 3,486,613 
automobiles entered Canada com- 
pared with 3,605,086 in the entire 


pear 1935 There is a division of opinion 


about the slotted and fused collars, 
Some claim that these styles are los- 
ing ground; others expect for them 
even wider acceptance than in pre- 
vious seasons, The end of spring 
consumer buying will tell. 

In coloring, there is a definite 
tendency to green in the shirts for 
spring. Blue is a perennial favor- 
ite. Neckwear, is brighter and foul- 
— have lost none of their ‘popu- 
arity. 


861 Conventions 


Tied up closely with tourist traffic 
are conventions, C. K, Howard, man- 
ager, Tourist & Convention Bureau, 
C.N.R. tes that there were 
861 conventions held in Canada last 
year. which. produced an estimated 
revenue of $21.9 millions. 

“Already,” says Mr.’ Howard, 
“there are indications that this num- 
_ will be greatly exceeded during 
1 . 


the latter. The tab is more of an 
autumn favorite, 

surplus funds is included: A copy will ° 
be mailed to you upon request. 


Honey Surplus? 

Hampered by unfavorable freight 
rates for export sale and inundated 
by the largest crop in the history of 
the province, Manitoba bee keepers 
are experiencing difficulty in dis- 
posing of their 1936 crop, says Win- 
nipeg Free Press, 

The 3,400 bee keepers in Manitoba 
harvested 5,000,000 pounds of honey 
last year, according to Government 
reports, or approximately 10 pounds 
ee capita, This, it is said, is too 
arge a crop for local consumption. 

Estimates do not agree on the 
amount of honey unsold, A Domin- 
ion Government estimate says, 1,500,- 
000 pounds lay in storage in Winni- 
peg, but a private check indicated 
the figure was less than 300,000 
pounds. 


Packaged Potatoes 


Over in Maine they’re packing 
) sane in cartons, 15 and 30 lb, to 

e pack, so that the world will know 
that the State of Maine is proud of 
its farm products and prepared to 
identify them, says Canadian Adver- 
tising Data. Individual growers are 
permitted to display their names on 
each package, but the uniform color 
treatment adopted will distinguish 
the package as used specifically for 
a Maine product. 

Plans are also under way for the 
marketing of Maine eggs in unique 
pack with color scheme resembling 
that used for the potatoes. 


Want Drug Tax Cut 


The Legislative Committee of the 
Association of Canadian Perfumers 
and Manufacturers of Toilet Articles 
are working on a presentation urging 
a reduction of the 10% luxury tax 
on cosmetics, which is expected to 
be placed before the Minister of Fin- 


Montreal Hamiltos 


WEEKLY. MARKET DIGEST 
A enon be seete on request. 
f 
MARAs MCCARTHY 
Toronto Stock Exchange | 


Members { Montreal Curb Market 
The Canadian Commodity Exchange Inc. 


Canals Busy 

Freight traffic on the Welland 
Ship Canal amounted in 1936 to 10 
million tons compared with 8.9 mil- 
lion in 1935 and 9.3 million in 1934, 
the previous record. Nevigation 
opened two weeks later than in 1935. 


320 Bay Street, Toronto 
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Workd-Wide SERVICE WILL ¥ 
HELP EXPAND OUR BUSINESS 


[ARE YOU a producer of something for which there is a demand in some foreign 

country? If you have such a product, and are not exporting it, you may be over- 

looking a profitable opportunity. , 7 os Hace 
Canadian Trade Commissioners are posted in thirty-two countries—in every 

country with which Canada does a substantial export business. If you are inter 

ested in extending your sales in foreign fields the Commercial Intelligence Service 

ac ae ae liable first-hand data for Canadian producers. It is a service 

a r 7: io se 

you ae right ean eet ; have been trained especially to aid in 

%5 : 

* ce today f careful study than 

eee ete son ieaport eatrictione of Of Kinds The Tiade Commissioners are on the 

ground to secure and supply such information. 


How Canada’s Trade Abroad is Promoted 
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The Commercial Intelligence Service, 
supervising the world-wide organization of 
trade represen : 
Cannan ates eeiation Toate ton" 

ings of ves. 4 
dencies abroad are promptly reported to the 
Department and Canadian exporters are 
given the results of special market surveys 

the Commercial Intelligence 


i “a ce 


Jour- 


ndertake many export market surveys. 
These surveys are made either on their own 


Enquiries on export trade are always welcome. 
Mone . D, Rena, 20k DEPARTMENT OF TRADE AND 
CTA 
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Prince 
‘| Bondholders 
| Accept Offer 


‘ e Cash, Bal: Balance New 
- + Securities for Hotel at 
, Windsor 


'}CARDY-ROSS BUYERS 


Bondholders of the Border Cities 
Hotel Co., now the Prince Edward 
Hotel Co. have accepted the offer of 
George A. Rossand Vernon G. 
Cardy, of Montreal, to purchase their 
‘hotel in Windsor. Of the $715,000 
. 7%% first mortgage bonds outstand- 

jing, the bulk was represented at the 

special meeting last week and the 
Ross-Cardy offer was accepted by 
mearly all the bondholders present, 
When finally approved by the 
- neg bondholders are to receive for 
ery $1,000 in principal amount of 

old b bonds the following: 


1.—$300 in cash. 

2.—$700 in new 10-year second 
mortgage debentures bearing inter- 
est at 2% for the first two years and 
thereafter 4%. Within 45 days hold- 
ers of these new second mortgage 
bonds have a further option of con- 
verting them into cash at the rate of 
$300 for every $700 in bonds. 

To provide the necessary cash to 
handle the above commitments Mr. 
Ross is arranging for a 10-year 54% 
mortgage of $350,000. This will 
take care of some small mortgages 
amounting to $27,000 on property 
adjacent to the hotel. 

Previous to the offer bonds were 
quoted at about 28 bid, but this price 
has now been raised to around 50. 
But it is understood there have been 
few actual sales for several months, 
holders being confident.the situation 
was improving. 

The purchasers have agreed to 

spend $50,000 on improvements and 
furnishings for the hotel and another 
$30,000 will be similarly spent out of 
current earnings within the next 
three years. The company’s balance 
sheet as at Nov. 30, 1936, showed 
current assets exceeding current 
jliabilities by slightly over $50,000. 
, George A. Ross, partner in Ross 
jand MacDonald, Montreal architects, 
smade an almost identical purchase 
rwith Vernon G. Cardy of the Gen- 
‘eral Brock Hotel at Niagara Falls, 
,Ont., a few years ago. Vernon G. 
‘Cardy is managing director of the 
‘Mount Royal, Montreal, president 
‘General Brock, Niagara Falls, and 
vice-president of the Royal Con- 
wnaught at Hamilton. All are now 
winder the Cardy management as will 
*be also the Prince Edward.of Wind- 
Or. 


ADDS TO CHAIN 


Vernon G. Cardy, prominent Can- 
adian hotelman who has just added | OF 
the Prince Edward of Windsor to the 
chain under his management which 
comprises the Mount Royal in Mont- 
real, Royal Connaught in Hamilton 
and the General Brock at Niagara 
Falls, Ont. 


Ontario Passes 


3 Hydro Bills 


Three new bills have now been 
passed by the Ontario Government 


also|in connection with litigation over 


cancellation of power contracts of 
the provincially-owned Hydro-Elec. 
tric Power Commission. 

They are as follows: 

1. An Act to amend the Power 
Commission Act, which, in effect, 
provides: (i) property of the Hydro 
is exempt from judgment; (ii) no 
action, even by officers of the courts, 
may be taken to enforce any judg- 
ment against the Hydro; (iii) such 
judgments are not to be liabilities of 
the Hydro. 

2. An Act to amend the Privy 
Council Appeals Act. This provides 
that money paid into court by the 
Hydro in connection with appeals 
to the Privy Council is to be re- 
turned to the Hydro by the court. 

3. An Act to declare the meaning 
of a subsection of the Power Com- 
mission Act. This provides that 
without the consent of the attorney- 
general of Ontario no action of any 
kind may be brought against the 
Hydro-Electric Power Commission 
of Ontario and is retroactive. 

The third of these bills became 
effective upon receiving the Royal 
Assent a few days ago.' The first 
two only come into force upon proc- 
ee which has not yet occur- 
red. 


May Compel 
Pool Selling |. 
Of B.C. Fruit 


Provincial Legislation Re- 
places Cast-off 
N. P. M. A. 


BIG PENALTIES 


From Our Own Correspondent 

VANCOUVER.—If fruit growers 
in British Columbia openly defy the 
provincial compulsory marketing 

programme now in force, they will 
be liable to fine or imprisonment. 
The Provincial Government, feeling 
that it has an overwhelming ma- 
jority of the growers behind it, in- 
tends to “crack down” on insurgents 

or those who persist in their concep- 
tion of “rugged individualism.” 

The cabinet has approved a new 
measure giving effect to the action 
of the legislature, aiming to tale 
the place of Federal Natural Prod 
ucts Marketing Act, which has been 
invalidated by the courts. Plans are 
under way to have this new legisla- 
tion tested in the courts. 

Control Sales 


Under its new powers the so- 
calléd interior fruit board, con- 
trolling the great orchard district of 
Okanagan Valley, will control the 
movement of fruit more completely 
than in the past. It will control the 
fruit during transportation and 
warehousing, and it will have the 
right to compel central control of all 
selling. All shippers are to be agents 
of the central agency established by 
the board and thus must sell as the 
board decides. 

While the province lacks direct 
control over exports from the prov- 
ince, in effect they will be con- 
trolled in the fruit industry inas- 
much as the shippers will only ship 
as the board directs. It is not in- 
tended, however, to handle returns 
from fruit sales through the central 
agency. Each shipper will handle 
his own returns. 

Big Penalties 

Failure to observe the orders of 
the board in this new plan for cen- 
tral ‘control of selling will make 
growers and shippers liable to the 
penalties of the Marketing Act. Of- 
fenses may be punished by fines 
ranging from $25 to $500 or by jail 
sentences up to three months. These 
penalties can only be enforced by 
court action and not by the market- 
ing board itself. 

Some Opposition 

Although a majority of growers. 
and shippers are believed to be be- 
hind compulsory market control, 
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peri Tax Problems 


come tax? 

Wa understand that if » Lnaited 
company is wound up, any re- 
serves, including that for bad 
debts could be used in any way 


Our company is incorpora 
under Dominion laws. Would 


There is no ruling, either legal or 
by the income tax authorties, which 
prevents reserve for bad debts, or a 
portion of it, being transferred to 
surplus for distribution as dividends, 
There is a ruling of the income tax 
department providing that such 
transfers -_ generally speaking, 
ao to tax 

The department considers that 
10% of accounts receivable repre- 
sents a fair total for bad debts re- 
serve, although this ratio may vary 
between different industries. Any 
amount transférred from profits to 
reserve fund, within the maximum 
allowed by the department, is free 
from income tax. Thus, to take any 
part of the-reserve and distribute it 
as dividends to shareholders would 
simply be distribution of untaxed 
profits of the business. It is on this 
basis the department justifies its 

tion. 
If the tax department is convinced 


there is a strong independent group 
opposed to it. Leader of this faction 
is Basil Gardom, dairy operator, who 
has strenuously battled all attempts 
at control. 

“It is time we got down to earth 
and acknowledged that supply and 
demand, quality, service and good- 
will are the only factors which will 
determine the price of any commod- 
ity,” says Mr. Gardom, “Interference 
is unnecessary and an enormous cost 
to producer and consumer.” 

Partly due to the activity of Mr. 
Gardom and his associates, the im- 
portant dairy industry of the Fraser 
Valley is split on the question of con. 
trolled sales, and the situation there 
is likely to remain chaotic for some 
time; at any rate, until the provin- 
cial law has been thoroughly tested 
in court, 


A Lot of People— 
and Who They Are. 


In Canada, a quarter of a million people constitutes a huge audience. 


For the last six months of 1936, the average net paid circulation of Maclean’s 
Magazine was 254,229 per issue — by far the largest circulation of any national 
magazine in Canada. ; 

Maclean’s audience actually would be nearly a million. Because copies are read by 
more than one person. 


Who Are These Readers? 


That is more important than their number. What type of Canadians constitutes the 
greatest market in all Canada reached by a single national magazine? 


They are the substantial citizens who are the real builders of the nation. A greater- 
than-average percentage of them own their own homes. They own twice as many motor 
cars as the national average. They are ambitious, industrious, discriminating and self- 
reliant; the people whose sentiment is the national sentiment, whose confidence and 
leadership form the backbone of business. 


Why Do They Buy Maclean’s ? 


The editorial policy of the magazine is the answer. Its readers can appraise the conduct 
of national affairs uninfluenced by partisan bias. It gives the news behind the news. 
It mirrors industrial, mining, agricultural, educational and social developments; 
makes known the men and women of Canada who are accomplishing things. 


Maclean’s is a service to the reader, to the citizen, to the taxpayer. It fights against 
injustice, dishonesty, chicanery and waste in public and private business, Constantly it 
is enlisting the best and most informed talent; finding and developing native writers 
and artists, while bringing to Canadians outstanding fiction, entertainment and 
instructive features by authors famous in the international field. 


Maclean’s readers are Canada’s purchasing power. They are the 
earners and the spenders. They set the best standards of living. 
Their progress and leadership give example and opportunity to 
thousands upon thousands of others. 


To the advertiser of a product or a service whose problem is to 
develop a national market of substantial proportions and potenti- 
alities, Maclean’s is the answer. 


Maclean's 


Canada’ National Magazine 


Dominion Sq. Building 


481 University Avenue 
Toronto, Ontario 


New York, Chicago 
London, Eng. 


that a bad debts reserve is 


company could show no good 
why the reserve should be 
tained at $5,000, the department 


al, 
If, however, it is found that an 
excessive bad debts reserve has 
been built up in a period in which 


Year’s Profit 
Is Good News | 


Probably 60¢ a Share for 
Full Year, But Dividend 
Unlikely 


BEST SINCE 1931 


The best news since 1931 for 
shareholders of Rogers Majestic 
Corp. was the recent announcement 


ting | that earnings for the nine months 


with requirements would be tax 
free. The position here, of course, is 
that, not having made any profits, 
the company should not be taxed on 
bad debts appropriation in those 
years. For this exception to apply, 
the transfer to bad debts reserve in 
any one year must be less than the 
operating loss. Otherwise, an untax- 
able reserve could be built up at 
the expense of profits. 

In so far as payment of income tax 
is concerned, it makes no difference 
whether your company has a Domin- 
ion or provincial charter. 


This is a regular feature of The 
Financial Post. If you are a sub- 
scriber your income tax problems 
will be answered here. 


[ Obituaries | 


Henry Beauclark, Montreal, presi- 
dent of Stanwick Investments Ltd., 
director of Canadian Car and 
Foundry and other companies and 
former director of the Bank of 
Montreal. 

Dr. George A. McQuibban, Lib- 
eral sanaeuer’ of the Ontario Legis- 
lature for North Wellington and 
former leader of the Liberal party 
in the House before the election of 
1934. Dr. McQuibban died suddenly 
in Toronto, 

WwW. S. Morden, K.C., Toronto, 
former president of the Canadian 
Manufacturers’ Association, He was 
president of Canadian Talc Co., and 
Federal Fire Insurance Co., vice- 
president, Chartered Trust and Ex- 
ecutor Co. ard director of Consoli- 
dated Fire and Casualty Insurance 
Co., Fibre Boxes Ltd. and other 


neer of the Board of Railway Com- 
missioners at Ottawa. 

ward F. Seagram, international- 
ly known racehorse owner and 
president of J. E. Seagram and Sons 
Ltd., Waterloo distillers, He was 
63. 


ended Dec. 31, 1936 were approxi- 
mately 60 cents a share after all 
charges. It is not anticipated that 
results for the remaining three 
months of the year will contribute 
anything further to earnings. Con- 
sequently, when the annual report 
appears, the earnings for the full 
year ended March 31, 1937, appears 
likely to be around 60 cents a share. 

The extent of the improvement is 
indicated by the fact that earnings 
amounted to only 1.7 cents a share 
in the year ended March 31, 1936, 
and to only £8 cents a share in the 
preceding year. Earnings ran over 
$3 a share in 1930 and 1931, but in 
the three succeeding years there 
were substantial deficits after all 
charges, | 

Effects of Gain 


There are 200,000 class A shares 
and 15,000 class B shares outstand- 
ing. Thus, earnings of 60 cents a 
share would represent a net surplus 
for the year of $129,000 after making 
substantial charges for depreciation. 
This would eliminate the deficit 
which stood at $111,045 at March 31, 
1936, and leave some $18,000 to be 
carried. forward in the surplus ac- 
count. The modest size of the sur- 
plus, however, bears out the official 
indication that no dividend is in 
sight at present. 


The effect of improved earnings 
on the company’s liquid position is 
important. Last year, current as- 
sets amounted to $1,083,000 and cur- 
rent liabilities to approximately $91,- 
000, leaving a net working capital 
of some $992,000. Coupling the prob- 
able surplus of $129,000 with sub- 
stantial charges for depreciation in 
the current year, it appears likely 
that working capital will be expand- 
ed by over $200,000. 

While the company manufactures 
numerous household electric appli- 
ances, its chief business is in radios. 
Volume of sales fell sharply during 
the depression with the result that 
many radios purchased prior to this 
have now become obsolete. This 
leaves room for a maintenance of 
improved sales, 


Dividend Payments Increase 
$1.4 Milion in February 


The upward trend in dividend 


payments by Canadian corporations | ©. 


continues, declarations payable in 
February totalling $5.7 millions, ac- 
cording to a compilation by The Fin- 
ancial Post. This is an increase of 
$1.4 millions over the corresponding 
month of 1936. 

Total payments and declarations 
for the first two months of the year 
amount to $28.1 millions, an increase 
of $7.8 millions over the same months 
of 1936. 

Bond interest payments for Febru- 
ary are also slightly higher, being 
estimated at $17.3 millions as com- 
pared with $17.1 millions in Feb., 
1935. 

The only initial dividend of the 
month is $1.25 a share on the new 
5% preferred stock of Distillers 
Corp.-Seagrams Ltd. 

Extra dividends are being paid by 
Canadian Bronze, Canadian Invest- 
ment Fund, Canadian Investors 
Corp., Commonwealth International 
and Steel Co, of Canada. 

Payments on preferred dividend 
arrears are being made by Frost 
Steel and Wire, Ontario Steel Pro- 
ducts and Zimmerknit Co. 

Coast Breweries has increased its 
dividend from 23 to 27 cents a share 
and Wright-Hargreaves Mines is 
paying an interim dividend of 10 
cents a share, 

Details of February dividend and 
interest payments follow: 

Summary of February Payments 
1997 ise 


me 
Dividends ....eccsee 4,311,291 
Bond interest .....06 1st 17,159,905 


e ose 23,057,006 21,471,196 
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Canada Machinery . 
Nat. Ry. e 


33 
Que, Telephone “a 5 
Restigouche Co, ... 6 
United Corp., ine. . 5 
Un, Amusement ‘A’ 5 
Wabasso C., ‘A’ .. 3h 
Wood, Alex. & J, . 6 
Zimmerknit, Ist ... : 
Do., 2nd mtge. .. 


Corporation cecccssevccssesevece 5,196,300 
ieee: SOC eee eee eeee 3,840,173 

unic secceveeccccsecesecess 1,670,000 
Dominion Seeceeeeeeereeeeeeecece 6,628,000 


Total soesccsecces 17,334,473 
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Driving 


Wuen your car skids crazily 
and your heart sinks—you're 
driving too fast for safety. 
Exactly what you do depends 
on your driving experience, 
but the instructions given 
above are well worth learn- 
ing by heart. 


Swerving suddenly or jam- 
ming on your brakes at high 
speed may cause skidding 


even on dry roads. But a 


slight swerve or a sharp turn 
even at reasonable speed on 
wet, slippery or icy pave- 
ments may cause a skid. 
Tires worn smooth and 


* *, 


unequal brake pressureare the 
cause of many serious skids, 
Yearly, thousands of drivers 
are involved in skidding 
accidents which cause either 
death or injury. 


Like so many emergencies in 
our lives, most skids can he 
prevented. Good drivers ty § 
to avoid situations which 
require emergency actions by F 
foreseeing them before they 


happen. They always adjust F 

their’ speed to road cor 
ditions, obey signals and os 
centrate on their driving 


* * 


Send for your free copy of “‘The Real Driver’s Log Book” 
This booklet gives you valuable suggestions for keeping your car in ak 
driving condition. It also contains ruled pages on which to record per 
formance and repair costs. Address Booklet ‘Department 2F-37. 


METROPOLITAN LIFE 
INSURANCE COMPANY 


CANADIAN HEAD OFFICE—OTTAWA 


LEROY A. LINCOLN 
President 


38/500 “ mil TTT Wau wal 
[SERVING CANADA SINCE 1872|p 


‘We Have Pleasure in Announcing the Election 
of the Following Board of Directors 


ROBERT 
Director, Toronto Carpet ees 


PRESIDENT 
H. R. BAIN, Toronto 
Financier 


VICE-PRESIDENT 


DIRECTORS 


eee K.C., Toronto 
Ltd; Director, Pickle Crow Gold 


COL.THE wy timer yay te aD. nas 2 
L.L.D., Toronto 


THE HON. ERIC WERGE ee Naas, 


Governor of British Columbia; Director, The Dominion 
‘oronto General Trusts Corporation. 


The Toronto 


aoe: HON. DAVID O. L’ESPERAN 
La Banque hen Nationale; aaa 


Shawinigan Water and Soe Co, 
A. H. BEATON, K.C., Toronto 


Bank; Director, 


Quebec City 


Power Company; 


ALLAN B AITKEN, Montreal 


reuxk'D & ext: ID, Toronto 


Director, Coniagas Mines Limited 


DENTON MASSEY, M.P., Toronto 


EXECUTIVE OFFICERS 


Assistant to the President and Secretary: M. W. McCUTCHEON, A.A.S, 
Manager of Agencies: R. M. HUESTIS 
Actuary: J. P. DANDY, F.A.S., F.A.I1.A. 


Medical Referee: : 
E. CLARK NOBLE, M.A., M.B., M.R.C.P. (London) 


THE NATIONAL LIFE 


ASSURANCE COMPANY OF CANADA 
HEAD OFFICE, UNIVERSITY AVENUE, TORONTO 
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What We Do: 


1. Give information on Canadian securities to 
bscribers. 


Financial Post su 


2. Publish anonymously letters of general 'in- . 
terest. 


3. Supply facts rather than opinions. 
Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave., Toronto. 


Canada Packers 


t are the prospects for com- 
agg stockholders of Canada 
packers Ltd? 


The position of common stock- 

By j4ers of Canada Packers Limited 
has improved steadily over the iast 
The company is one of 


five 
ane business in Canada, and 
with extension of the British Empire 
trade agreements, coupled with 
continued stability in the level of 
und sterling, the company is 
ie still in a position to show improve- 
* ment in volume of business and 
KMesrnings. For the current year 
Mwhich runs to March 31, 1987," we 
believe that earnings have been 
running at or above the same levels 
Bas last year when they amounted to 
449486 a share on the common stock, 
Bins provides a very comfortable 
coverage for the dividend of $3 a 

ighare. 
Five years ago, the company’s 
Agubsidiaries had funded debt out- 
tanding of approximately $5.1 mil- 
Hions and Canada Packers also had 
over $6 millions of 7% preferred 
tock outstanding. The preferred and 
he subsidiary bonds have been elim- 
inated by issuing $6 millions of 
bonds and by using part of the sub- 
ential working capital which Rad 
Bbeen built up in recent years. The 
inew bond issue calls for redemption 
of $3 millions by Jan. 2, 1940, and 
provided the company’s past suc- 
sses are continued, it may be pos- 
sible to eliminate the funded debt 
by the time the final $3 millions 
omes due in 1946. Redemption of 
the entire $6 millions, on “an aver- 
lege interest basis of 34%%, would 
indicate a saving of some $200,000 
annually, equivalent to approxi- 
imately $1 a share on the 200,000 
hares of outstanding common stock. 


Imperial Oil 
How can Imperial Oil continue 
to pay dividends of $1.25 a share 
if these, as I understand, are not 
being covered by earnings? 


Imperial Oil has been earning 
lightly less than $1 a share, ¢om- 
mared with the dividend of $1.25 a 
hare. The company ‘gets its major 
venue from its producing subsidi- 
ry, International Petroleum. Both 
ompanies have enormous reserves 
hich would allow them to pay 
hese dividends in excess of earnings 
kr some years. However, with im- 
oved demand for petroleum, and 
he possibility that International 
troleum may get a somewhat 
gher price for its product, there is 
o the possibility that in a com- 
ratively short time, the earnings 
ill cover dividends. This does not 

essarily mean, however, that Im- 
erial Oil earnings are likely, in the 


‘;Hmmediate future, to cover the divi- 


ends, because International Petro- 

m is already paying dividends in 
mcess of its own earnings. The 
sition of Imperial Oil appears to 

one of strength and stability, but 
tis hardly likely that further major 
ncreases in dividends will develop 
b the near future, 


Cockshutt Plow 


Is Cockshutt Plow out of the red 
or will it be some time before its 
earning power is restored? 


Cockshutt Plow reports a small 
ofit for 1936, as contrasted with 
vere losses in the worst depression 
tars. The company has only 300,- 
0 shares outstanding, the only 
mior liability of importance being 
substantial bank loan. Bank bor- 
wings of this type are the normal 
hing in the agricultural implement 
industry where a large volume of 
ales must be financed on the in- 
tallment plan. The company has 
d improved collections and sales, 
hd expectations are that if present 
mproved prices for agricultural 
roducts should prevail in a season 
f normal crops, the company would 
ceive a very substantial increase 
nh business which would naturally 
reflected in earnings, ; 


Assets Holding 


I would be glad to receive any 
information you have regarding 
the vatue of Assets Holding Co. 
debenture stock. 


The 3% redeemable debenture 
lock of Assets Holding Co. was paid 
t full face value on Feb, 1, 1937, 
th interest to that date at 3% 
wom Oct. 1, 1936, which was the 
st date on which interest was paid 
Boe payment is to be made through 
lartered Trust and Executor Co.. 
ontreal. The payment returns 100 
ents on the dollar, with interest to 
reditors of Greenshields & Co. 


Algoma Steel 


I would appreciate your view of 
the investment policies of Algoma 
Steel Corp. 

The present Algoma Steel Corp. is 
reorganization of predecessor com- 
panies which went into bankruptcy 
m 1932. Shareholders of the previ- 

‘ company were entirely wiped 

'. The outstanding capitalization 

the company at present consists of 
470,500 of 5% preference stock and 

900 shares of no par value com- 
on stock. The common stock cap- 
“ization is after giving effect to a 
ur for one split in common stock 
thorized July 4, 1936. 

the year ended April 30, 1936. 
company reported a net profit 


of $531,560 which is t of 
$2241 on the Ba we gy 


has. been 

of higher 
wage agreements, on the other 
hand, may of course, t some of 
‘the anticipated progress. . 


Brazilian Traction 
Do you think Brazilian Trac- 
tion will go to $30 a share in 1937? 


Brazilian Traction will show a 
substantial improvement in earn- 
ings for 1936, and because of more 
favorable foreigzn exchange condi- 
tions it was able to pay cash divi- 
dends of 70 cents a share on the 
common. There are expectations. 
which have not been confirmed of- 
ficially, that the comvany will be 
able to pay $1 a share for 1937. It is 
a question of opinion as to just how 
much this would strengthen the 
price of the shares. 


Beatty Brothers 


Does the income record of Beatty 
Brothers Ltd. in the last few years 
indicate that the common stock is 
a reasonably good investment? 

Beatty Bros. has shown earnings 
of slightly over 40 cents a share in 
each of the last two years, and, we 
understand, has enjoyed substantial 
improvement in business since the 
last fiscal year closed on Aug. 31. 

1936. The shares are well regarded 
by interests close to the company. 

As to dividends, the company paid 
$2 a share in 1930, $1 a share in 1931 
and continued this rate until Feb. 1. 
1932, when dividends on the com- 
mon shares were stopped. Earnings 
were aporcximately $7 a share in 
1929, $3.61 in 1930, and there were 
deficits of 14 cents a share in 1931, 
80 cents a share in 1932, $1.95 a share 
in 1933 and 56 cents a share in 1934. 
In 1935, earnings were 40 cents a 
share and in 1936 about 42 cents a 
share. No dividends have been paid 
for the last five years, but some pay- 
ment may be possible in 1937. 


United Steel 


Will common shareholders of 
United Steel benefit from any in- 
rease in earnings which may have 
taken place in 1936? 


United Steel Corp. showed earn- 
ings in 1935 of approxir tely four 
cents a share on the class A prefer- 
ence sto@k, and had improvement in 
1936. However, preference dividends 
of $33,000 annually have to be earned 
before there is anything in sight for 
the common, 

The company is the successor to 
the former Dodge Manufacturing Co., 
and in addition, through ownership 
of nearly all the outstanding com- 
mon shares controls Standard Steel 
Construction Co. The latter firm 
did very much better In 1936, but 
still has some arrears of preference 
dividends to pay. This year, divi- 
dends on the 22,000 shares of United 
Steel class A preferred stock ac- 
crue, and it remains to be seen 
whether the company will have any- 
thing left over for the common 
shares after dealing with the Stand- 
ard Steel arrears and after consider. 
ing its own first preference stock. 


Hamilton Bridge 


Is there likely to be any im- 
provement in earnings cf Hamilton 
Bridge? I understand the com- 
pany had a loss in 1935. What 
charges come ahead of the com- 
mon? 

Hamilton Bridge has not yet pub- 
lished its earnings for 1936, but there 
has been a substantial improvement 
over the total] deficit of $91.207 shown 
for 1935. A profit is expected to be 
shown but size of the earnings 
is uncertain, especially as the com- 
pany has not been charging depre- 
ciation in recent years. A large de- 
*reciation charge to make up for 
absence of this entry in the past few 
years would reduce the amount of 
profits shown available for divi- 
dends, 

Hamilton Bridge has outstanding 
21,875 shares of 64% preferred stork, 
on which annual charges amounted 
to $142,188. In a¢dition, the shares 
are in arrears of dividends of more 
than $27 a share. There are 100,000 
common shares outstanding 


Fairbanks-Morse 


Would you be good enough to 
let me have your views on Can- 
adian Fairbanks Morse 
stock as an investment? 


Canadien Fairbanks Morse’s state- 
ment for 1936 is expected to show a 
further improvement in earnings. 
While the preferred dividend was 
not fully earned fz2m 1930 to 1935, 
the company nevertheles. main- 
tained dividends in full, 
was able to do owing to its very 
strong liquid position. At the end 
of 1985, current assets amounted to 
about $28 millions as against cur- 
rent liabilities or only $200,000. The 
record of the company since its 
incorporation in 1905 has been a 
favorable one. The stock 
is well regarded. 


Hambly, Peaker & Trent 
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Your Investments 


What We Don’t Do: 


What is the tion of the new 
6% ebentures as an 
income investment? 


Silverwood Dairies is earning the 
interest on its 6% debentures and 
will make the payment due 1, 
1937, we are informed. The inter- 
est appears to be covered after al- 
lowing for substantial depreciation 
charges and taxes. The debentures 


debentures appears satisfactory un- 
der present business conditions. 

It is Important to note that dairy 
companies have had a serious prob- 
lem in the rise of taxes, cularly 
the sales tax on f products, 
coupled with increasing costs of 
their raw materials, -On the other 
hand, they have had some difficulty 
in obtaining higher prices for their 
products at retail. The present posi- 
tion in Ontario, however, is regard- 
ed as more enco 


Frost Steel 


I would like an idea of the cur- 
rent earnings situation of Frost 
Steel and Wire Co. and the charges 
ahead of the common. 


Frost Steel and Wire showed earn- 
ings, availab'e for dividends, of 
$75,721 in the year ended Oct. 31, 
1936, compared with $57.705 in 1935. 
There are arrears of dividends of 
19% %, or $161,892 on the 8,410 shares 
of 7% first preferred stock. 
there dre arrears of 38°4%, or $183,- 
750 on the 5,000 shares of 7% sec- 
ond preferred. Annual dividend 
charges on these two issues amount 
to $93,870, and the first preferred 
dividend is being maintained in full 
But the 1936 earnings fell short of 
meeting dividends on both issues by 
$18,149, without teking arrears into 
consideration. There are 30,000 
common shares outstanding. 


Donnacona Paper 


I am interested fn Donnacona 
Paper and would like to have 
your views on this security. 


Donnacona Paper Co. is sharing 
in the better conditions prevailing 
in the newsprint industry and oper- 
ations have been stepped up to near 
capacity. The report on earnings 
for the past year is not exp-cted 
to show any material change but 
there should be an increase in profits 
during 1937 as a result of the 
higher price for newsprint. Further- 
more the company recently raised 
additional capital for the purpose 
of increasing productive facilities. 
It is estimated that, as a result of 
these extensions and anticipated 

es in manufacturing, net 
revente available for interest, de- 
preciation and depletion and income 
tax will amount to $758,406 for 1937 
as against $207,076 in 1935. In the 
event this estimate materializes, the 
compeny would be able to show a 
fairly substantial profit available 
for the class A stock. 


Massey-Harris 
Will you please tell me the 
amount of dividend arrears per 
share on Massey-Harris preferred? 


Massey-Harris 5% preferred stock 
was in arrears of $30 a share at the 
close of the fiscal year, Nov. 30, 1936. 
The arrears increased by $1.25 a 
share each three months, 


Brewing Corp. 

Does the high yield from Brew- 
ing Corp. preferred indicate that 
the shares are not considered a 
sound investment? \ 


Brewing Corp. preferred sells at 
a high yield basis because the com- 
pany has not bcen earning the half 
dividend of $1.50 a share after de- 


company would have to pess the 
dividends. However, there has been 
no indication of any immediate in- 
tention to pass it and meanwhile 
the company’s position may be im- 
proved by recent consolidations of 
operations. 


Mexican Power 


What is the reason for the dis- 
appointing earnings of Mexican 
Heat, Light and Power and the low 
price of the bonds? 


Low rates for electric power arbi- 
trarily imposed on Mexican Light 
and Power by the Department of 
National Economy of Mexico on 
Aug. 1, 1934, drastically curbed 1934 
and 1935 revenue. From August, 
1935, however, gross and net earn- 


up to date. Rather than pay off the 
sinking fund arrears, it is gener- 
ally believed that the company 
will take steps to redeem the gen- 
eral mortzage bonds, either through 
a bank loan or a new issue of 
securities. This would seem essen- 
tial in order to justify the present 
price of the common. 


Bruck Silk 


Would like to have your data 
on Bruck Silk Mills which I note 
3 now selling around $8.75. 


Bruck Silk Mills’ sales since the 
end of the last fiscal year on Oct. 
31, 1936, are reported by the presi- 


And | dent to have shown satisfactory in- 


crecse over the same period of the 
previous year. However in the 1936 
year the company reported a net 
profit available for dividends of 
only $2,475. This is the lowest figure 
reported since 1922 and was well 
under dividend payments. As a re- 
sult the company found it necessary 
to reduce the dividend rate from 30 
cents quarterly in 1935 to 20 cents 
- 19386 and to a present ies 
10 cents quarterly. Progpecte for 
1937 are considered better by the 
directors, as the upward trend ex- 
perienced in the last four months 
of the fiscal year has continued 
into the present period With a fur- 
ther indication of higher prices. 


Beauharnois 


I would like to have your opin- 
jon on Beauharnois common 
shares from the investment view- 
point. 

Beauharnois common shares are 
still regarded as an uncertain issue. 
Without revenue from the Ontario 
Hydro, the company Is unable to 
earn interest on the operating com- 
pany’s first mortgage bonds, let 
alone the collateral trust bons of 
Beauharnois Power Corp. Until the 
balance of the power is sold, there 
is no prospect of earnings on the 
common stock. Meanwhile the com- 
pany is attempting to estabiish the 
legality of the rcpudiated contract 
between Ontario Hydro and the 
company. Some success has been 
met with along these lines, but, as 
the Ontario government has enac- 
ted further legislation to protect its 
position, the position of Beauhar- 
nois is still cbscure. 


Canadian Marconi 


I would be very grateful, to 
-receive some information regard- 
ing Canadian Marconi Co. 


Canadian Marconi Co. has re- 
corded improvement in its posiition, 
but earnings on a per share basis 
are still negligible, Net profits in 
1935, after writing off $154,100 for 
depreciaiton, amounted to $88,660, 
This was equivalent to two cents 
per share on the 4,554,682 shares 
outstanding. 

While the report for the past year 
will not be available for another 
month or two it is expected to 
show a further gain in liquid posi- 
tion and earnings. No dividends 
have been paid on the common 
stock, nor is there any prospect of 
a payment being mad2 in the im- 
meciate future. 


Canadian Canners 
What were the high and low 
prices of Canadian Canners’ com- 
mon in 1929, dividends paid, and 
equity compared with the present 
equity? 


Canadian Canners’ common shares 
sold as high as $28 a share in 1929 
and as low as $16.50. A dividend of 
50 cents a share was paid in 1929 
and there was then an equity of 
$19.90 a share for the common. 


on its common 


Rackets | 


“Press Pictures” 


Eastern Canadian businessmen are 
the victims of a new form of photo- 
graphic racket, more naive than 
vicious. 

Businessmen are being canvassed 
by agents with a view to having their 
photographs made so that these will 
be “avai. 
the impression is given that the 
agent is a representative of a “press 
association.” It ig indicated that the 
subject of the picture is of sufficient 
prominence to demand ‘that such 
pictures be on hand but details of 
the “press association” are notably 
vague and the agent is careful not 
to commit himself to the point where 
actual misrepresentation could be 

rovcd. Since the victim is usually 

ttered by what he believes to be 
2 recognition of his own importan 


suggests that the subject may re-| 
half dozen or so picturcs for | 


quire a 
his sone un od —— eee 7 
or or prin e ‘aph 

in order and a hint is given that the 
order would ensure a wider dis- 


for publication” and, of publication, 


10 great difficulty is encountered by| ¢ 


the psuedo “press association” agent. 
There is a rather disappoix 


“ ayn . , , ’ ” - 
Toronto Stock Exchange 
_ Building Opens March 20 


New building of the Toronto Stock 
Exchange is expected to be opened 


expected, 

It is understood that Charles R. 
Gay, president of the New York 
Stock Exchange, will officiate at the 

onies, has 


past two years in his official 


capacity. 

The opening of the rew building 
will mark the first physical merger 
of trading activities of both mining 


Bowater Plan 
Stirs Interest 


Move to Buck Scandinav- 
ian Price Fixing Seen 
in Pulp Option 
From Our Own Correspondent 

MONTREAL.—Tentative plans of 
an English group headed by Bowater 
Paper Mills and Edward Lloyd & 
Sons for development of timber 
limits at Hamiiton Inlet, Labrador, 
are regarded as of first importance 
in Canadian newsprint circles. 

The group has taken an option for 
six months on 1,550 square miles of 
timber limits at Hamilton Inlet. The 
deal was negotiated by Major Peter 
J. Cashin, formcr Newfoundland 
minister of finance, now living in 
Montreal. 

It is the intention of the group to 
carry out a survey of the property 
by land and air as soon as weather 
permits, If the option is taken up 
the group will export between 100,- 
0CO and 200,000 cords of pulpwood 
to Great Britain in 1938. 


- Reason for Option 

The British paper manufacturers 
are dependent upon the Scandin- 
avian countries for their supply of 
puip. This dependency has left them 
vulnerable to concerted price action 
by Scandinavian operators, and for 
more than three years the British 
operators have been looking about 
for a second source of pulpwood or 
pulp which could be used to keep the 
Scandinavians in check. 

The situation has become pressing 
of late and it is possible that the 
Bowater group wil] take up their 
option so as to weaken the hold the 
Scandinavian producers have over 
the English pulp market. 

In the last three months the price 
of groundwood pulp in England has 
been advanced £1-10-0 by the Scan- 
dinavians. This has brought the price 
per long ton up to 46, a level at which 
Canadian producers can profitably 
ship to England. 

The rapid rise in pulp prices has 
given serious concern to Bowaters. 
which produces around 550,000 tons 
of newsprint annually. The increase 
has materially added to their manu- 
facturing costs, and if an alternative 
source of pulpwood or pulp is not 
secured, both their operating and 
financial positions are affected. 


Southern Canada 
Calls in Mortgage 


Company Takes Initial 
Step Preparatory to 
New Issue 


From Our Own Correspondent 

MONTREAL. — Southern Canada 
Power Co. has called for redemption 
on April 1 next, all outstanding 5% 
30-year gold bonds-at par and a pre- 
mium of 2%%. Payment will be 
made in Canadian funds, American 
dollars or English sterling. 

At the end of last September the 
company had outstan $6 mil- 
lions of these bonds. 


New Issue Planned 

Plans have already been made by 
the company for the financing of the 
redemption by an issue of bonds 
carrying a lower coupon rate, 

Application has been made to the 
Quebec Electricity Commission for 
approval of the issue and it is antici- 
pated that a public offering of the 
new bonds will be made some time 
during the month. 


Aluminium Ltd. Share 
Increase Meets Approval 


From Our Own Correspondent 

MONTREAL. Shareholders of 
Aluminium Ltd, have approved a 
proposal to issue and sell 50,000 addi- 
tional shares of no par value com- 
mon stock. Upon completion of the 
sale the issued capital stock will be 
increased by 50%. 

No particulars are available as to 
the price at which the new common 
stock will be offered to shareholders. 
As the stock is selling well above 
$100 a share, it is probable that 
shareholders will given the op- 
portunity to purchase the stock at 
or around $100. 

Proceeds from the sale of the addi- 
tlonal stock, it is understood, will 
be used to finance in part redemp- 
tion of the outstanding preferred 
stock or its purchase for cancella- 
i 


| PATO CONSOLIDATED 
| COLD DREDGING 


and industrial sections which have 
been operating in separate quarters 
ever since the amelgemation of the 
former Standcrd Stock and Mining 


Exchange into the greater Toronto 
Stock, Exchange. 

The new building wil! embody de- 
vices new to Canadian trad 


quotation sys- 
tem. Actual floor quotations. will be 
made available instantly in brokers’ 
offices hundreds of miles away by 
electrical transmission of bids and 
offers prevailing on the trading 
floor, 


Seek New Price 
For B.C. Paper 


From Our Own Correspondent 

VANCOUVER—Representatives 
of Powell River Co., biggest Can- 
adian newsprint producer on the 
Pacific coast, have gone to Texzes 
where they will negotiate with 
publishers of the southwestern 
states on a new price set-up. 

William Barclay, manager of the 
newly organized Powell River 
Sales Co., headed the Vancouver 
delegation, and it is understood 
that he will try to make a deal for 
increasing prices to take effect 
during the latter half of this year 
and in 1938. 

Whether the Texas price will 
affect the coast price remains to 
be seen. Powell River also sells to 
several California papers, and 
since the maritime strike much of 
this business has gone by rail. 


Saint J ohn Wages 
Shock to Dawson 


Frem Our Own Correspondent 

SAINT JOHN.—Visiting his native 
province to inspect his company’s 
mills, New Brunswick-born A. O. 
Dawson, president of Canadian Cot- 
tons, Ltd. expressed himself as 
“shocked” by rates of wages which, 
he had been told, certain Saint John 
industrial concerns are paying. He 
= out that in the mill operated 

ere by Cornwall & York Cotton Co., 
Ltd., minimum wages as provided 
by the Ontario Fair Wage Act are 
the lowest paid. New Brunswick 
has no minimum wage legislation. 

According to reports in the hands 
of relief bureau officials in Saint 
John some plants are paying as‘ittle 
as 10 cents an hour. Men working 
six days a week have appealed for 
help on the grounds that they could 
not keep their families on what they 
earned. 

Mr. Dawson declared himself in 
favor of fair wage legislation for 
New Brunswick but reminded that 
“what the rest of the world 's do- 
ing” would have to be considered. 
Industries in direct competition with 
industries in low-wage countries 
could not survive if they were press- 
ed too hard by wage legislation. 

The New Brunswick Government 
appointed a fair wage officer, but 
did not provide him with any mini- 
mum wage rates to enforce with the 
result that improvement has not been 
noticeable. 


Newsprint Shipments Up 

MONTREAL, — Canada’s exports 
of newsprint paper in December 
totalled 5.7 million ewt., valued at 
$9.9 millions, according to the Do- 
minion Bureau of Statistics. This 
contrasts with shipments of 5.5 mil- 
lion cwt., valued at $9.5 millions in 
Dec. 1935. 
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Group Offers 
Institutional Bonds 


From Our Own Correspondent 


te 
$400,000 4% bonds, maturing 
from March 1, 1046, to 1957, of the 
Sisters of Misericorde. The selling 
members of the syndicate include 
René T. Leclerc Inc, Bruno Jean- 
notte, Dubé, Leblonde & Co. J. C. 
Boulet Ltée., Paul Gonthier & Co. 

Sisters. of Misericorde own and 
direct 13 institutions of which 10 are 
large hospitals. The present issue 
is made by the Mother House and 
secured by all the assets and build- 
ings as well as the general credit of 
the whole Institute. The bonds are 
also a specific mortgage on the build- 
ings of the Mother House which are 


by the 
munitipalities ana the Governments. 


Sarmac Gold Reports 
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W. C. PITFIELD & COMPANY 


LIMITED 


Investment Dealers 
HEAD OFFICE: 235 ST. JAMES ST. WEST 
MONTREAL 


Offering a Complete Investment Service 


Direct wire from Halifax to Vancouver, 
connecting with New York. 


‘ 


Branches: 


OTTAWA 


VANCOUVER 


. SAINT JOHN 
LONDON, ENGLAND 


KINGSTON, JAMAICA 


(N JARI LOAN AND BeBenrsr® ® 


DEPOSITS ACCEPTED 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 
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No WILL! THEN WHAT? 


Tue law settles the distribution of the property of 
persons who die without leaving a will. How your 
estate would be divided depends upon your place of 


residence, the nature of your property and the 


lationship to you of your heirsat-law. 

People who take the trouble to look into the in- 
heritance laws of their Province usually lose no time 
in making a will—the legal distribution is so far from 


their own intentions. 


re- 


It is always wiser to make a will... one of our 
Estates Officers will be glad to answer any questions 
and explain how The Royal Trust Company can 
serve you as Executor. 


Read the column at the right. 
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"World 


OUR months rents out of every 
‘year’s collections on residential 
~ .property in the larger cities of Can- 
‘ada must be handed over to ‘the 
‘municipal .tax collectors. This item, 
‘as pointed out at the convention of 
‘the Toronto Property Owners’ Asso- 
ciation last week, constitutes one of 
the main obstacles in the path of 
new construction. It will not stop 
the man who desires to build a 
home for his family, though it does 
not encourage him. But from an 
investment standpoint, present-day 
taxes on the middle-class big city 
home, are prohibitive. A typical ex- 
ample works out like this: 


Expenditures: 
Money At 65% coccccecece 3600 


eereeee eoeeeeeeeece 180 


eceeecee $540 


ipts: 
12 mos. rent at $45 
Absorbed by taxes ...++« 33% 


Big City Taxes 
Scare Away Building 
ONDITIONS, of course, will vary 
with every city and with every 
district. In some cases the total will 
be more or less according to local 
improvements, But in several of 
the largest Canadian cities, out of 
every $45 received in rent, $15 must 
be paid into’ the municipal coffers. 
The landlord can only break even 
by ignoring upkeep and deprecia- 
tion charges entirely and this many 
of them have been doing for the 
last five years to the detriment of 
the rest of the community. 

Such conditions are not going to 
halt residential construction in Can- 
ada this year, but they are going to 
concentrate much of that construc- 
tion in the suburbs adjoining these 
tax-oppressed cities. This trend is 
already in evidence around Toronto 
and Montreal where advertisements 
of suburban homes invariably fea- 
ture “low taxes.” 
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Governments Must 


Reduce Burden 
HIEF obstacle in the way of in- 
creased residential buikding a 
few years ago, was lack of confi- 
dence in business recovery. But that 
feeling of uncertainty, as F. Gordon 
Osler, president of Canada Perman- 
ent Mortgage Corp. stated at ¢he 
annual meeting of that company last 
week, is gradually disappearing, 
“and the natural desire to own a 
home is beginning to reassert it- 
self.” This desire, he stated, is being 
encouraged by the Dominion Hous- 
ing Act and the Home Improvement 
Plan of the National Employment 
Commission but these two pieces of 
legislation in his opinion only touch 
the fringe of the ‘problem, main- 
tained Mr. Osler: 

“What we require from govern- 
ing bodies today is not so much 
active assistance for building 
programmes as a removal of the 
obstacles to building which, di- 
rectly’ or indirectly, they have 
done so much to create. 

“The first of these obstacles is 
excessive taxation of real estate. 
I have no answer to the man who 
tells me that it is cheaper to rent 
than to own the house in which 
he lives, and that he will neither 
purchase nor build until he has 
some reason to believe that the 
burden of taxation imposed upon 
real estate will be reduced to its 
proper proportions and kept with- 
in its proper limits.” 
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See Bright Future 
For Construction 


will be experienced in the coming 
season, and with that improvement 
they maintain that the construction 
industry alone will not be the only 
one to gain. Typical of such pre- 
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Require ‘at Least 65,000 
ew Homes Within 
Five Years 


OUTLAY $225 MILLIONS 


By GORDON L. SMITH 

Canada has a shortage of at least 
65,000 homes. That number, worth 
nearly $225 millions, could be erected 
this season and then the country 
would only be catching up with the 
backlog which has been accumu- 
lating over the last six years. 

With only $43 millions going into 
residential construction in 1936 it is 
hardly likely that the whole defi- 
ciency is going to be made good in 
one season. Certainly the present 
market could not absorb such vast 
new volume suddenly. But double 
the recent rate of house and apart- 
ment building coul@ proceed indef- 
initely and in addition for the next 
five years an extra 6,000 homes an- 
nually could be built to absorb the 
present abnormal deficiency. 

Annual Requirements $78 Millions 

In arriving at these conclusions the 
most conservative calculations have 
been used. Normal annual building 
requirements are placed at $78 mil- 
lions. This is the average amount of 
actual residential construction in the 
last 12 years. It is 40% below the 
average for the six years ended 1930, 
and therefore makes ample allow- 
ance for the difference in building 
costs between the two periods 1925- 
30 and 1930-36. 

But this $78 millions average is 
almost $40 millions higher than the 
average amount of building in the 
last six years. It is the equivalent 
to about 22,000 houses or apartments 
of an average value of $3,500 or equal 
to only a little more than 1% depre- 
ciation on Canada’s 18 million 
homes. This would mean an average 
life of over 80 years for each dwell- 
ing which is certainly very con- 
servative and probably would not bé 
approved by any board of health. 

The figures as compiled by Mac- 
Lean Building Reports, tell their 
own story: 

Residential Building in Canete 
Bidg. mat 
102.9 
100.0 
96.1 


1925 ; 
1926 <... 

1927 :. 

SEED cccecosces 
1930 


Total 
Aver. 1925-30.. $115,392,000 


1932 

1933 ... 

1934 ... 
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Total ..... $244,361,000 
Aver. 1930-36.. $ 40,726,833 


1936 


Aver. 12 yrs. 

1925-36 
Backlog. 

12-year average 1 

building during the last six years 

$223,994,000 

The history of residential building 
in Canada or most other countries 
for that matter, is one of ups and 
downs. People will commence buy- 
ing, contractors will get busy and 
prices of houses will commence 
to rise. Eventually after three to 
10 years of wide expansion and ris- 
ing prices the demand will become 
filled and there will come a reces- 
sion in building and probably in 
prices. 

Big Expansion Indicated 

In the last six months there have 
been almost unmistakable indica- 
tions that the expansion period is 
at hand. Taxes alone appear to be 
the one unfavorable factor, and an 
awakening public opinion bids fair 
to force some relief in this direction. 

That there is a shortage of homes 
is indicated by the statistics already 
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Chart by The Financial Post 


—Chart based on MacLean Building Reports Statistics. 


will then put up another 20% and 
approved lending companies the 
balance. Both Government and 
private lender’s money are combined 
in one first mortgage, bearing inter- 
est at 5%. Monthly installments of 
$26.15 pay off this mortgage com- 
pletely, both principal and interest 
in 20 years. Arrangements can be 
made,: too, to have the taxes also 
spread over these monthly bills, 
which would result in a_ total 
monthly carrying charge of under 
$40 per month in average large cities. 
This plan permits a man with $1,000 
capital or a building lot worth that 
much money, to go ahead and erect 


a $5,000 home. 
Costs Are Less 


Not so long ago the same man 
would have been asked for a $1,000 
cash payment on a_ ready-built 
house much inferior in planning and 
equipment to the homes being 
erected today. But in addition to 
the down payment in hard cash 
there would have also been prob- 
ably a $1,000 second mortgage of 
7 or 8% and a first mortgage of at 
least 6%. Carrying charges would 


higher than those prevailing for 
much better houses now, and other 
maintenance in the form of fuel, 
paint, roofing and similar bills would 
have been proportionately higher. 

There are indications that con- 
tractors or building organizations 
are also going to adcpt the easy 
monthly payment plan. This form 
of payment is beieved largely re- 
sponsible for the amazing British 
housing expansion which since the 
war has resulted in three million 
new homes. 


Moderate Sized Houses 


There is no very great difference 
of opinion as to the type of resi- 
dential construction that will be re- 
quired. Houses in the $3,500 to $6,000 
class and small apartment buildings 
are most favored. These figures, of 
course, are approximate only, as a 
house costing $6,000 in or around 
Montreal, Toronto or Winnipeg, 


quoted; lowest vacancy figures in the |*. 2 
EADERS in the Canadian con-| {ast five years in most centres: and might be built in Truro, Sherbrooke, 


struction field are confident that |for the first time since 1929 a rising 


last year’s gain in private building | tendency in rent levels. Such a 
"is merely a forerunner of that which | Combination would be almost suffi- 


cient in itself to push house build- 
ing into leading position in the con- 
struction field. But there are many 
other favorable factors as well in 
the present situation. 

Though the cost of building ma- 


dictions is the following excerpt | terials has risen more than 5% from 
from the annual report to sharehold- | the low of 1932 it is still very con- 
ers of W. R. McNeil, president of |siderably below the level of 1926. 


Building Products: 


“While private expenditures for 
new construction have shown ohly 
a moderate gain, all signs point 
to an early and distinct improve- 
ment in this field. Already the 
repair and modernization of ex- 
existing properties have been 
stimulated by the Home Improve- 
ment Plan. When this plan gets 
fully under way not only will the 
building trades have more em- 
ployment, but manufacturers, 

. wholesalers and retailers will ex- 
perience an improved demand for 
all kinds of building products.” 


Spruce Lumber Export 


The difference therefore still offers 
a powerful inducement for immedi- 
ate building, and the rising tend- 
ency now also creates an urge in 
the same direction. 

Coupled with this urge to buy is 
steady economic recovery through- 
out Canada. Company profits are in- 
creasing and wages are moving 
higher. The latter movement, of 
course, will certainly be reflected in 
sharply mounting construction costs, 
and eventually may check house 
buying, but in its earlier stages at 
least it will have a tendency toward 
restoring the average man’s confi- 
dence in the future and in his 
ability to finance his own home. 

Mortgage Money Low 
Finally, mortgage money is cheap. 


Reviewing the lumbering industry On good urban residential property 


of Nova Scotia, Hon. J. H. MacQuar- 
rie reports that the output last year 


today sound first mortgage money 


;Guelph or Kamloops for very con- 


siderably less. But its general char- 
acteristics will be the same—six 
rooms and bath, full size basement, 
partially tiled bathroom and kitchen, 
modern plumbing, hot water heating 
or air conditioning, insulated and 
fire resistant. 

In apartments the tendency 
seems to be swinging toward the 
small buildings in high-class resi- 
dential areas, containing three to 
five room suites, very modern in 
furnishings and other equipment. 


Apartment Building Outlook 
Incidentally, while the situation in 
regard to larger apartment buildings 
has shown improvement in the last 
two years on these large 
structures there are still too many 
bond issues in arrears to make the 


field promising for immediate in-| Dec., 


vestment. It was this overbuilding, 
or perhaps overfinancing ¢hat was 
largely responsible for the slump in 
apartment building after 1931. Until 
then, as the accompanying chart 
shows, apartments accounted for be- 
tween 20 and 25% of total residen- 
tial construction. 
See Big Benefit 

To try and single out the industry 
which is going to benefit most from 
this coming expansion in Canadian 


Manitoba Home 
Repairs Exempt 


Manitoba expects to exempt 
from taxation all improvements 
made under the Home Improve- 
ment Plan in Manitoba. Legisla- 
tion has been promised by Pre-/ 
mier John Bracken. 


The exemption will run for a 
period of five years and on im- 
provements up to $2,000. This is 
in keeping with the co-operation 
solicited by the National Employ- 
ment Commission when the low 
cost housing improvement scheme 
was first announced. 


Fearing that increased assess- 
ments on improved properties and, 
therefore, higher taxes would de- 
feat the plan, the commission is 
Seeking guarantees against in- 
creases from all municipalities, 
Both Ontario and Manitoba Gov- 
ernments have now promised the 
necessary legislation. 


Building Board 
DemandGrows 


Shipments Up 50% — 
Roofing Production Also 
Gains 


Domestic shipments of rigid insul- 
ating board in Canada for 1936 were 
approximately 50% above the previ- 
ous year which in turn was con- 
siderably higher than 1934 and al- 
most double the shipments of 1933. 
The biggest single item was panel 
board, which was up 50% last year. 

Production of insulating board 
has been gaining steadily in Canada 
in recent years and particularly in 
the last 18 months. The reason, of 
course, is attributed to the wider 
uses of insulation generally, to the 
slight improvement in general 
building and to the very material 
improvement in residential building 
and improvements. 


As the new Government-sponsor- 
ed Home Improvement Plan gets 
into its full stride next spring it is 
expected there will be a very ma- 
terial pick-up in improvement work 
to existing houses. This in turn 
will be strongly reflected in stil] 
greater increases in the sale of such 
materials as insulating board. 

Details of last year’s shipments 
are as follows: 

Insulating Board Shipments 
Tota 


Dec., 1936 SOCCER ES ESE EEE SeEe 
1935 


12 mos., 1936 Seeeeeeeeeeeeeeceeee 40, 
12 mos., 1935 seeceesceccoseceses 21,962,000 


Another indication of increased in- 
terest in general building and im- 
provements is also furnished by 
asphalt roofing figures. Production 
of this material in 1936 showed a 
very considerable advance in ai! 
lines over the previous year. 

Details of production with com- 
parisons of the principals lines are 
as follows: 


2,845,000 
Fees eeeeteseseseceees 2,511,000 7 
565,000 
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Real Estate — 


e| In Vancouver 


Occupancy Increases and 
Residential Rents 
Move Higher 


From Our Own Correspondent 

VANCOUVER—The real estate 
situation in Vancouver has definite- 
ly improved during the past few 
weeks, and while the severe weather 
has temporarily. retarded activity 
the outlook is regarded as brighter 
than it has been in several years. 

Downtown real estate remains 
quiet, high taxation being given as 
the chief deterrent to buying, but 
occupancy has steadily increased. In 
residential property, however, there 
has been keen demand and the gen- 
eral feeling is that by the time spring 
comes Vancouver will be witnessing 
a mild boom in several of the more 
favored districts. 

Small Properties Move 

There has been a particularly ac- 
tive market for lower priced prop- 
erties, and many transactions of 
from $1,500 to $2,000 are being re- 
ported, with small cash down pay- 
ments and the balance as rent. 

Activity in North Shore real estate 
as a result of the First Narrows 
Bridge project was pretty well dis- 
counted last spring when Ottawa 
first gave approval to the $6 millions 
enterprise.. A large amount of the 
residential property there is still in 
competition with tax sale lands, and 
the movement is slower for that rea- 
son than it would otherwise be. Most 
of the speculative buying as a result 
of the bridge programme has al- 
ready been done, according to real 
estate men specializing in. North 
Shore properties, and announce- 
ment of the $2.4 millions steel con- 
tracts and an immediate start of 
construction was not followed by the 
flurry that might have been 
expected. 

Winter Building Active 

Right through the winter build- 
ing has been comparatively active 
in the West Point Grey and Kerris- 
dale districts, and there has been 
considerable small construction in 
South Vancouver. A few small 
apartment buildings are under con- 
struction. 

Rentals are tending upward 
slowly, as a result of what has be- 
come actually a shortage of houses 
and apartments. Store rentals are 
still down substantially from peak 
levels of 1929 and 1930. By 1932 store 
rentals had slumped 50%. Since then 
they have.regained at least 10%. 
Apartment rentals declined 30% 
during the depression. They have 
also witnessed a recovery of about 
10 10 


Dominion Bridge Plants . 
at 50% Capacity in 1936 


From Our Own Correspondent 

MONTREAL.—Plants of Domin- 
ion Bridge Co. operated at only 50% 
of capacity during. 1936 a level 
which is not economical, according 
to the statement made by W. F. 
Angus, president, at the annual 
meeting of shareholders. 

Describing technical progress in 
the achievements of the company, 
Mr. Angus stated that installation of 
stress relieving furnaces and X-ray 
equipment at the Dominion, referred 
to in the last report, was completed 
and put into operation early in the 
year with good results. Dominion 
Bridge, he said, is now in a position 
to manufacture class one welded 
pressure vessels up to the largest 
size which can be shipped on a single 
railway car. The equipment has 
been kept busy and it is noted that 
enquiries and orders for class one 
vessels are increasing. , 

The financial statement for the 
past year was approved by 
shareholders and directors were 


re-elected. 


Ideal Location 


Three suites of offices comprising 1800, 
950 and 470 sq. ft. are at present available 
in the Lean Publishing Company's 
modern office building, University Avenue 


at Dundas. Central, yet out of the High . 


Rent district; save ten minutes each way 
by avoiding congested downtown area. 
Fast passenger elevators; a freight ele- 
vator, 10,000 pounds capacity. enty of 
parking space. Street cars and buses step 

. Pure air; unobstructed outlook; 
has everything. These premises are offered 
at very reasonable rental. 
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If, January construction means 
very much in Canada then the year 
is off to a poor start. Total of con- 
tracts awarded, according to Mac- 
Lean Building Reports, was only 
slightly over $6.6 millions. While 
this was slightly better than for 
December, it was the lowest January 
in four years being less than half 
the total for the same month in-1936. 
Weather aside from Ontario was 
generally unfavorable. 

The difference was due to a con- 
tract awarded for a million-dollar 
public building in the first month of 
1936 and $6.2 millions in engineer- 


Construction Contracts Awarded 
January, 1937 
No. pate 
520,500 
2,311,400 
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From Our Own Correspondent 

MONTREAL.—St. Catherine- 
Stanley Realty Corp. has circular- 
ized holders of the first mortgage 
614% bonds, pointing out that there 
has been. “a pronounced improve- 
ment in general business conditions 
in the past six months,” but rental 
rates and demand for space have 
not yet shown the increase hoped 
for. Accordingly the board is con- 
sidering proposals to alter the cap- 
ital structure to place bonds on a 
basis which will ensure regular pay- 
ment “having regard to the past, 
present and future earnings.” 


New Building 


United Bricklaying Co. holds the 
contract, with Brown Theatres Ltd. 
for construction of a $50,000 theatre 
building in east Toronto. 

s s&s 6 

Mayor Hume of New Westminster, 
B. C., has announced plans for con- 
struction this year of a modern hotel 
in the city. Interested parties, he told 
council, already hold options on two 
city-owned lots. 

* es 

Toronto East General Hospital is 
planning erection of a new wing. 

e*es¢ 

Kraft-Phenix Cheese Co. is plan- 
ning a $120,000 office and warehouse 
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onstruction Totals Small 
_. For First Month of Year 


ing contracts, largely Comeau Baie, 
compared with a mere $220,000 last 
month. ; 

In residential construction, how- 
ever, Jan., 1937, showed a gain of 
nearly $1.2 million or over 50%. 
This line has been forging ahead of 
the previous year’ each month for 
nearly.a year and with the Home 
Improvement Plan getting into real 
operation in a month or two it is 
expected to make still further gains, 
though small improvement jobs are 
not usumlly included in regular con- 
struction figures. 

Details with comparisons are as 
follows: 


December, 1936 
No. Value 


$ 
12 170,800 
601 1,746,700 


1,917,509 
64,600 
127,100 
48,500 
139,000 
105,200 
675,100 
106,800 
176,600 


201,000 
221,900 


1,865,800 
446,€09 
173,000 

€2,709 
122,500 

1,310,000 

220,700 


1,888,900 
6,118,800 


No. 
11 


723 


It is expected excavation work will 
be started next month, The Cana- 
dian Engineer reports. 

*» *s a 


Toronto public buildings planned 
in the near future include a two- 
story addition to the Royal Ontario 
Museum, an additional story to the 
Banting Institute, a $100,000 build- 
ing for aircraft training as an annex 
to the Central Technical School. 


a * * 
Alberta Meat Co. has made appli- 


cation to the City of Vancouver for 
a permit to erect an abattoir on the 


January, 1936 
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Don’t let obsolete equipment 

the tempo of your 1937 busines 
Inefficiency pays no dividends, 
Standardize on Reliable Products, 
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To The 
Travelling Public: 


HOTEL LONDON 


London, Ontarig 
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As from January 15th the rates for = 


rooms Will be as follows: 
Single room without ba $2.50, 
running water and toilet, ’ 
Single room with shower, $975 
nen room with bath, $3.99, 
gle room with tub and shower 
combination, $3.50. 
Double room without bath, 
running water and tollet, 
Double room with bath, $4.39, 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and shower 
combination, $5.50, 


” Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
. Manager. 


shores of the Fraser River, The oe 


of the building is estimated betwee 


$20,000 and $25,000. 
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E. Long Ltd, manufacturers a 
mining equipment, is planning « E 


pansion of the company’s plant 
Orillia, Ont., in the near future, 


Abitibi Power & Paper 


~ Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 

Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp. 
building on Caledonia Rd., Toronto. 
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There is magic in the telephone: in every item of th 
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costs from 4% to 6% with the bulk 
of it probably available at a straight | possible because of the wide variety 
5%. Five years ago it was fully 1%% {of materials that go into a house. 
higher, and just after the war 7%/Labor, which receives in direct 
would have been a fair average. wages probably 50% of the purchase 

This decline means a very big re-| price, of course, is the main bene- 
duction in the load of carrying &| ficiary, and those construction com- 
house. On a $3,500 mortgage the/ panies specializing in house or apart- 


residential building would be im- 
vast assemblage of plant and equipment that stands 


behind it to make modern telephone service possible. 


Take the simple plug on the switchboard. A piece 
metal on the end of a cord; yet it bridges unheard-f 


was somewhat larger than in 1935, 
totalling about 385,587,000 f.b.m.. 
while this year the lumbermen of 
the province are planning a record 
cut. Last year, he said, Nova Scotia 
led the Canadian provinces in the 
eee of ‘spruce lumber to the 
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Canadian Pacific Express 
Travellers Cheques 
Are World Currency 


/TOOLE, PEET & CO, 
LIMITED 
FINANCIAL AGENTS 


~ Appraisers and Vsiuaters 
Estates Managed 
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annual interest cost five years ago 
at 644% was $227.50. At today’s 5% 
the cost is $175.00, or an annual sav- 
ing of $52.50. This is equal to a rent 
cut of almost $5 per month and a 
total saving of $262.50 over the usual 
5-year life of the e. Now 
while average rents have advanced 
probably $5 per month, mortgage 
money has come down a similar 
amount resulting in a net saving of 
$10 per month. This sort of thing 
is going to be responsible for many 
people deciding to build or buy a 
house in 1937. 
Simpler Financing 

Not only has mortgage money de- 
clined drastically, but financing of 
a homes has been greatly simpli- 


Under the Dominion Housing Act 
the prospective owner has only to 
put up 20 per cent of the total value 
of the finished property including 


" Y 


ment building will be next in line. 
But there are a great many other 
companies and industries which 
stand to gain. Equipment in the 
form of hardware, plumbing ma- 
terials, electrical machinery, radi- 
ators, stoves and furnaces will be 
needed as well as raw materials 
such as lumber, brick, insulating 
board and materials, sand, gravel, 
roofing, glass, paint, tile, wire, pipe 
and literally hundreds of others, 


Editor’s Note.—This concludes the 
series on the outlook for construc- 
tion. Business, industrial and engi- 
neering building were dealt with in 
previous issues of The Financial 
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Total, 1936 eeecee 368,672 801 15 
Total, 1935 ...... 286,311 603,844 
Total, a eseeee San ono 
Total, eeeeee 42,244 
Total, 1932 246,537 570,174 
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distances. The World is literally at its gleaming tip. !* 
can connect you with the office on the next floor, send 
you winging across the continent or take you oversea 


It annihilates time. 


This is but one aspect of the perfectly coordinated am@Y 
of miracle workers that has grown from Alexander 
Graham Bell’s initial experiments at Brantford. 


Canada, the birthplace of the telephone, is today it 
greatest user, leading the world with more calls pe 
capita than in any other country. It is telephone-minded, 
not because of sentiment but because of the scope, effi- 
ciency and low cost of service as pioneered and developed 
through the years by the Bell Telephone Company. 
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By WILFRID EGGLESTON 

If employment in Canada is going up, why are not relief costs 
coming down? 

If business is recovering as rapidly as other evidence seems to 
prove, why are there still. over a million people on relief? 

Has relief become a “racket”? 

These questions are bound to occur to thoughtful observers of 
conditions in Canada. For three years we have been reading about 
the rise in export trade, the’ gains in mining, the improvement in 
manufacturing, the recovery of tourist traffic, the record output of 
newsprint, and all the rest of it. 

Yet, with it all, one tan hardly pick up a paper without learn- 
ing that relief costs in this or that city are now at a new high level, 
with little prospect of. reduction, that provincial governments-are 
having to borrow millions for direct relief, that the Dominion out- 
lay is the largest on record, or some such’ evidence. 

There is a fundamental contradiction. about. these two sets: of 
facts that challenge examination. What are the facts of the case? 
Is it true that relief costs have failed to decline? How many Can- 
adians are actually on relief? 


In the following article the situatioh as it exists today is de- 
scribed in detail. It is quite true that direct relief so far has defied 
«ll efforts to get it down, that the numibers on relief and the costs 
of relief show almost no reduction, that the cost of direct relief to 
the Dominion was substantially higher in 1936 than in 1935. 

That relief has become a “racket,” that there is “chiselling” and 
malingering, that relief scales have been stepped up here and there 
until persons are living far better on relief than they ever did 
when the head of the family was working, that unscrupulous em- 
ployers in some parts exploit relief by paying less than a sub- 
sistence wage and allowing their workers to take partial relief, 
that there is “padding” of the lists by some municipalities so that 
provincial and federal governments have to pay for the “unem- 
ployables” who have always before been wards of the immediate 
community,—these things can, unfortunately, be substantiated by 
all authorities on relief. The extent to which these conditions are 
general may not be known, but that they exist here and there 
everybody knows. : 

Having outlined the situation as it exists, an attempt is .made 
to explain why it is so. Finally, some questions are asked ‘as to the 
way this anomalous situation can be cleaned up. 


Relief Costs Defy Recovery — 


The year 1933 marked the low of the depression and is the first 
year for which detailed relief figures. are available: Taking this 
as a Starting point we find that business since that time has im- 
proved 38%. The index of employment compiled by the Dominion 
Bureau of Statistics from returns filed by more than 9,000 of the 
larger employers has risen from 83.4% in 1933 to 103.7% in 1936. 
This figure puts employment. above 1926 which is taken as the 
normal, 

How do the relief figures fit into this picture of improving con- 
ditions in Canada? In 1933 the cost of direct unemployment relief 
to Dominion, provincial and‘municipal governments was $70,917,294, 
In 1936 it was $80,268,176. The total number of persons on relief 


including those in the drought areas in Dec. 1933 was 4,230,110. In - 


Dec. 1936 it was 1,175,733. 
’ Drought is Factor i teey 

To present a fair picture, it is necessary to point out that the 
calamitous drought on the prairies last summer affected the situ- 
ation materially. The trend in the first seven months of 1936 pointed 
toward a substantial reduction in relief costs, and in the numbers 
of persons on relief. The trend was quite sharply reversed in the 
last five months. Entirely apart from the indirect effects of the 
drought in lowering the purchasing power of the prairies, which 
would have otherwise stimulated business activity in other parts 
of Canada, the direct drought relief. problem almost completely 
offset the improvement registered elsewhere in the Dominion. 

If it were possible to appraise the-total extent of the drought 
problem and deduct the figures from the total, the tendency in the 
rest of Canada could be discerned. 

' The drought, however, does not explain why the physical-volume 
index should rise 38%, the index of employment-24%, while direct 
relief costs rose $10 millions and the total numbers of persons on 
relief only fell 64,337, 

Increase in Families 


The Department of Labor at Ottawa believes that the truest pic- 
ture of the sitution as it changes from time to time can be obtained 
from the rise and fall of the numbers‘of heads of families on relief, 
rather than the numbers of persons. A-man and his wife on relief 
might become the parents.of quintuplets: Overnight the number 
of persons listed as on relief in that family rises from two to seven. 
It is true the relief problem has increased thereby, but probably 
is not three and a half times as great, they suggest, as the figures 
would indicate. 


Facts Need Explaining — 4 , 


Official figures, ‘given to The Financial Post and tabulated on 
this page, confirm the casual impressions derived from newspaper 
headings and other sources that in the face of substantial recovery 
in business and heightened employment, the. numbers of persons 
on relief have shown very little tendency’ to fall, and the total cost 
of relief has, on the whole, risen. The burden of direct relief on the 
Dominion has, it should be added, risen very materially. In. 1935 
a sum of $22,193,968.75 was granted by:the Dominion to the prov- 
inces as the Dominion’s share ‘of relief costs; in 1936 the sum was 
$31,091,558.17, 

No single fact or even series of facts fully accounts for these 
contradictory trends, A survey recently made by J. K. Houston, 
Statistician of the Unemployment Relief Branch, Department of 
Labor, lists 11 reasons why relief figures are not showing greater 
improvement, These have been. obtained from provincial relief 
officials, and other social and welfare authorities, and not pre- 
sented as the official views of the Dominion Government. It is open 
to anyone else to compile his own explanations. Taking into account 
the explanations assembled by Mr. Houston, supplemented by data 
from other sources, the following appear to be the leading reasons: 

Per Capita Costs Up 

] The per capita cost of providing relief has been almost steadily 

* rising since 1932. This is only to.a small extent explained by 
the rising cost-of-living index. The Department of Labor quoted the 
Dec. 1932 cost-of-living index at 125 (average prices in 1913 being 
100), In Dec. 1936, the same index stood at 129, But the per capita 
cost of relief, which averaged $4.87 per person per month in 1933 
was $6.05 in 1935, and $5.78 in 1936. 

The major explanation for this rise in per capita cost. appears 
to lie mainly in two facts. One is that the longer a family remains 
on relief, the more extensive are its needs, The first needs are food, 
Shelter and fuel. After a while, clothes must be supplied. Then 
household equipment, furniture, repairs. The second explanation 
is that to an increasing extent it has been necessary to provide 
medical and dental services. 

Relief Lists Shunned 

Expanding industry has so far been drawing largely from two 
“* reservoirs of labor which have not been on the relief lists. The 
first of these consists of persons who"have been unemployed, but 


who have been aided by relatives or friends, and so have remained - 


off the registration lists: The second are the young people gradu- 
ating from schools and colleges. It has been possible thus to add 
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Employment in Canada Above 1926 Level But Costs Of 
‘Unemployment Outstrip Worst Depression Year 


THE TAXPAYERS’ BURDEN 


The three charts above illustrate the position’ of Canada’s relief bill. Since 1933 business has. increased 389, The employment 
index has risen from a low of 83.4 to.103.7 above the 1926 normal. Relief costs in contrast are higher than ever. 


There is, unquestionably, a tendency on the part of employers 
of labor to prefer those who have not been on the relief lists, and 
especially to avoid those who have been on relief for several years. 
The general impression is that such persons are not so likely to 
prove satisfactory workers as those who have not undergone a 
long period of enforced idleness. : . 

Taking Up Slack 
3 So far, industry has been taking up the slack of the depression 
* and has been able to expand production materially without a 
parallel increase in personnel. This is a well-known phenomenon 
and is exhibited in reverse.in the early stages of a depression, 
when the decrease in the physical volume of business is much more 
rapid and extensive than the decrease in employment. 

As a general rule employers attempt to keep their staffs intact 
as long as they can. There are skeleton staffs in any event which 
must be maintained. 


It Pays to be Idle 


The attractive scales of relief payments help to explain why 
* -relief costs stay up and heads of families are often loath to 
accept employment even when it is available. 
Here, for example, are certain monthly allowances in Winnipeg. 
In the first column the relief allowances for a man, his wife, and 
three children are. given; in the second column the allowances for 
a family with seven children, (Families of other sizes aré dealt 
with proportionately.) 
0. ee BOE “Siemcnctanpocanancccccvcccccocsce: SOLES 
Rent: se ccccccccccccesebecscsccsepectere 16.00 
Light... ccccocecccccsccccoscccvesevess 65 ° 90 


Seeeeeeeeteeeeeereeees . 1.33 
Hot water heater ..aes.-scccseeesceses d 1.50 
Transportation and sundries ...s+++. ; 27 
Administration .......ses+. PTT TTT iT 4 2.25 
Clothing and footwear ....-sccsssecese 5.76 
Medical fees eeenreeee eteeeeeteeeee >. * 2.43 
Drugs and prescriptions eeeeeeeeeeeeeee . .72 
Dental - treatment eeeeeeeeeeeeeeeeeeeee ° 18 
Optical treatment eeePeeeeeeeeree 18 
Administration, medical ..... 18 
Heat ereetee Seb ecescccecdcessccccoecoce 16.00 


P a Total (per month) eeeeeeeeeeeeecece $63.20 


$39.85 
20.00 


$91.55 


Municipal Racketeering 


In addition all heads of families are entitled to casual earnings 
to the amount'of $10 monthly, which does not reduce their relief 
budget. The head of a large family may thus with a few odd jobs 
receive over $100 a month. If he has several children attending 
school the cost of education—to which as an unemployed man he 
contributes nothing—may run to several hundred dollars a year 
additional. Such a man, without lifting a finger, may. be obtaining 


’ the equivalent of $1,500 a year in relief. 


The Ottawa authoritieS, from whom this information was ob- 
tained, pointed out. that these relief scales are considerably higher 
than casual or semi-skilled labor could hope to obtain during the 
depression, and that many families must be living better and getting 
more medical and dental care than ever before in their lives. 


The Calgary, Alberta relief scales provide, for a family of five, 
$41 a month for food, incidentals and clothing, maximum rent of 
$20 per month, gas $1.50 per month, water $2.25 per month, fuei 
$7 per month, In addition shoe repairs are provided and health and 
medical care are provided through a monthly grant to. the Calgary 
Medical Society. 

For a family of eight children Calgary provides $13.10 a week 
for food, incidentals and clothing, plus a maximum for the other 
items as above, or, say $90 per month. 

Windsor, Ont., provides for cash payments ranging from $29.51 
per month for.a man and his wife, or other dependent, up to a 
maximum of $86.41 per month for a family of 12. 

Better Than Wages 

Since the ‘average weekly wage in some Canadian industries 
” ranges between $14 and $18, the above scales are evidently in many 
cases substantially more than the head of the household could hope 
to secure from being steadily employed. In his‘ own self-interest 
he is naturally inclined only to take casual jobs within the exemp- 
tion permitted by the municipality, if any work at all; and to refrain 
from seeking steady employment, which would at once lower the 

standard of living of his.family. 

The high relief scales in some of the larger centres, as illus- 
trated above, have unquestionably drawn large numbers in from 
outlying municipalities and from the country. 

An actual incident which occurred in Winnipeg at the béginning 
of the winter illustrates the attraction of city relief. 
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Town Councillors Use Relief Grants to Help Municipal Finances — 
‘Election Campaigns Carried on at Expense of Provincial Taxpayer 


By T. C. THOMPSON 


“Racket” may be a,strong word to apply to some of the more 
advanced methods employed by a number of Canadian munici- 
palities to secure their full measure of relief costs from provincial 
authorities—with a little to spare. But provincial authorities have 
to be on. the alert: to combat some of the municipalities who have 
cashed in on.provincial relief appropriations. 

A typical’case is the municipality with a tendency to increase 
its relief rolls immediately prior to the local election. Councillors 
and other elected officials: become highly sympathetic to. the pleas 
of relief recipients for a larger allowance, but the peak was reached 
by one municipality which spent its entire year’s relief appropria- 
tion in the six wéeks immediately preceding the local voting day. 

Then there is the municipality which adapted some of the finer 
features of the Aberhart scrip scheme and combined them with a 
typical Chamber of Commerce plan for speeding the wheels of 
industry. Located in-one of the more distressed areas of Canada, 


’ the municipality was paying 10% ofits relief costs, the province 


paying the balance. By an arrangement between local municipal 
officials and local merchants, the former issued a voucher for $1 
to a man on relief—but the merchant, under the terms of his arrange- 
ment with the council—gave only 90 cents worth of goods for the 
$1 voucher. ; pee 

Result: The merchant made a nice profit; the municipality made 
up the 10% relief levy and the province paid exactly 100% of the 
relief costs of the municipality. 


Lumber Profits 


No less enterprising was the municipality which entered the 
lumber industry on a small scale, made a profit both on the lumber 


‘ and its relief roll, and passed along the relief charges to the province. 


The scheme was simplicity itself—until it was discovered by pro- 
vincial inspectors and promptly squelched. The municipality merely 
placed its relief recipients on the local woodpile, charging labor 
costs to relief, of which two-thirds to three-quarters were paid by 
the province. Then it sold the sawn wood at a nice profit, but the 
province failed to share in the proceeds. There was a nice balance 
on the right side of the ledger when the embryo lumber industry 
and provincial contributions came to an end simultaneously. 
Another instance of mild racketeering in relief was the munici- 
pality which consistently refused to increase the relief allowances 
to its workless population. Then it got into financial difficulties 
and the province had to assume a large share of relief expenditures. 
The local council immediately passed a resolution endorsing the 
demands of the workless for larger allowances. It was a case of 
“Nothing is too good for you now that someone: else is paying the 
bill,” and it was a wonderful help to the councillors at‘ the next 


election, Y it Sand 
Shifting the Lead: 
More than one Ontario municipality is reported to have 


o*g 


Allowance Act and did not qualify for ordinary relief. The reason 
for the municipalities’ stand was obvious. They had to pay 50 per 
cent of Mothers’ Allowances but relief was a charge borne chiefly 
by the province. Among others, this form of dodging local welfare 
obligations by municipalities has been removed in Ontario by the 
assumption by the province of the entire cost of Mothers’ Allowance 
charges and the administration of the act, a move made in com- 
pensation to thé municipalities for the loss of local income taxation. 


Rural municipalities in various parts of Canada have their own . 


local methods of putting one over on the provincial relief adminis- 
trations, In several cases, provincial officials were astounded to note 
that rural municipalities’ relief costs were rising in summer and 
decreasing in winter. 

It didn’t make sense until relief inspectors noted the smooth 
new roads in the vicinity and put two and two together. Relief was 
being refused to the families of men resident in the municipality 
but who themselves worked as farmhands in nearby areas during 
the summer. The municipality took the view that it would not 
subsidize the adjacent farming communities, but that it would im- 


. prove its own roads and charge the cost to relief. 
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Dominion Bureau of istics ... 


Since farmhands in the area received only $15 or so per month, 
the would-be agriculturists could not support their families in town 
unless their income was augmented by relief money. The munici- 
pality said “No.” The men stayed in town, and the province paid 
the bill. It was a nice arrangement all round, except for ‘the farm- 
ers and the provincial treasury. 

Province Pays Taxes 

Relief regulations in most provinces permit payment of “shelter 
relief” to the small home owner, partly to enable him to keep his 
home and because whether he did or not the relief authorities would 
have to keep a roof over his head. One municipality in eastern Can- 
ada saw in this situation an unusual opportunity to collect back 
taxes, and it did so by the simple expedient of boosting the “shelter 
relief.” The province bore the major part of the burden, and the 
tax rolls were in better shape than they had been for years. 


Relief Costs in Canada 
Refuse to Fall in Line 


The following table shows a comparison of relief costs and numbers 
paseng oa Cage FAD. the bosincts snd Sere a etily. the vr 
the aan relief costs and numbers on relief 


general improvement in conditions 
have not shown the drop which might be expected. — 
of business . 79. m2 


94.2 102.4 
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A family, which had been taken from the Winnipeg relief: 
and given a start in the country under the “$1,000 scheme,” arri 
back in Winnipeg, having sold their two cows (supplied by 
“Back to the Land Committee”) to pay their fare to the city 
to pay a month’s rent in a city house. They applied to the ¢ 
in Winnipeg to see what they should do with their horses. 
complained that the farm was no good, the neighbors d eft 
They asked the committee for money for dental care and were all 
ready to settle down on the city for the winter in the good old | 
fashion. They were given dental treatment as requested, but am 
effort was immediately made to persuade them to return either, 
to their old farm or some other lami which would be more sati 
factory. 


5 Before unemployment relief was a recognized institution frat 
* coast to coast, a seasonal worker attempted to lay up sufficie 
money during his busy season to carry him through the slack perio 
Nowadays it is more general for such a worker to live up to 
income in busy months and as soon as his employment ceases, 
on relief, 
Savings Drained 
6 Newcomers to the relief rolls are continuously arriving f 
* those who were able to take care of themselves for a while after | 
losing their jobs but who ultimately have to seek relief. In the w 
of a depression such a phenomenon is inevitable. 3 


7 It is claimed that labor-saving devices are steadily throw 
* men out of work, which partly offsets the absorption by 
dustry of others formerly on the relief rolls. 


8 The summary assembled by the statistician of the Domin 
* Unemployment Relief Office contains an explanation which 


_been recently expressed in much franker language in the House 


Commons by Dr. C, J. Veniot (Liberal, Gloucester) and. reprin 
in The Financial Post of last week. The former states: 


“It is casting no reflection on the great majority of reli 
recipients to state that there must be in the numbers on relief 
a percentage who are reluctant to obtain employment. Improved 
employment does not affect those in this category. Hon. Davi 
Croll is reported as stating that the number of these in Ontari 
would be between 5% and 10% of the total number on relief.” 
Keep Children at Home ae 
Instances of reluctance and even downright refusal to accept 
employment are available in every city. Parents sometimes refuse | 
to let dependents accept employment if it means a cut in the relief 
scale. a 
A Saskatchewan M.P. gave the writer a case which came to 
personal attention just before the session. A girl who had been 
placed on a farm under the Farm Improvement Scheme fell in 
and another girl was sought to take her place. The daughter of 
a man on relief Was given the post, but after three or four days 
her father indignantly sent for her to come home again, because 
he was losing part of his monthly relief allowance as a result. , 


9 Another reason why the relief lists are so high is that some less | 
* scrupulous municipal officers are including among the “unem= 
ployed”—and are thus obtaining substantial grants from provincial 
and federal authorities—men and women who do not belong there 
at all, but who are “unfortunates” and “unemployables,” persons” 
who have always been regarded as the responsibility of the com | 
munity. fom 
To what extent this practice has been followed the authorities | 
here cannot be sure. But the wide discrepancy between the per-— 
centages of employables and unemployables in the census returns © 
collected last September indicated at once that some centres were 
“padding” the unemployed lists in order to increase their grants. 


Let Ottawa Pay e 

l The “normal” state of affairs finds in a country the size of 
* Canada a large number of persons unemployed or unemploy= 
able, and no matter how much recovery there may be in Canadian , 
business, there will always be (a) a considerable army of unemploy=_ 
ables, (b) seasonal unemployment, especially in the. construction 
trades in the winter, (c) a shifting population, changing employ= 
ment and occupation, and (d) the “technologically unemployed” 
who have been let out by labor-saving devices and either cannot” 
learn another trade or are in a process of doing so. a 
The novelty about the present situation is this: that never before 
was this irreducible core of unemployment considered to be a” 
federal problem, to be met by the distribution of vast sums of — 
money apparently being produced out of nothing by the Dominion 
authorities. So long as local authorities had to dig down into their 
pockets to look after such people, and’so long as seasonal workers” 
had to save up in their busy season if they wished to eat in the - 
Slack season, there was no danger of a permanent class of ‘state ” 
wards being created. = 


Is There a Remedy? 


The explanations given no doubt account for much of the. 
parity between rising business activity and stationary or rising — 
relief costs. Unfortunately they do not point the way to any 
terial improvement. 

The present Dominion Government does not pretend to have 
sovereign remedy. A serious effort is being made to cut relief yen 
Thi8 takes the form of reductions in the relief grants made monthly= 
to the provinces. These were cut down three times last year, and 
would have been further reduced if it had not been for the western — 
drought. The present scales last until April 1, and it is the intention, 
of the Government to pare them down, month by month, as ra 
and as drastically as possible. Some ruthlessness is felt to 
imperative. 

This in turn brings pressure to bear on the provinces, which will 
have no alternative but to reduce their grants to the municipalities. 
The municipalities, already taxing their citizens to the limit, 
be forced to exercise every possible economy in the granting of — 
relief. a 

Avoid Pauperizing Fe 

The seeming callousness of this process is partly offset by the — 
realization that the alternative is the creation of a pauperized a 
who will soon be physically and psychologically unable: to lift 
finger to help themselves, and the adding to the shoulders of 
severely taxed working people a permanent new burden. 

One of the members of the National Employment Commission 
who has made an exhaustive study of the relief problem. stated 
recently that the only hope of getting relief costs down was to — 
place the onus on each individual community. So long as a munici- 
pality can apparently secure 75 cents or more out of every. 
dollar from an outside source, there is an inclination to ‘keep sca! 
high and be lenient with applicants. When each commuhity re 
that it is supporting out of its own pockets those who cannot or 
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not work, the social pressure will be much .more powerful, and 


will be difficult to resist taking jobs when such are available. © 
Cost of Idle Neighbor _ Cra ee 
The municipalities, if such a solution is may-ob 
that they cannot possibly carry a larger relief load. ‘ But . 
authority argues that even if it means a new distribution of ta: 
powers, so that the municipalities pay 100% relief and er 
perhaps the exclusive right to levy. income tax, or so. : 
post, it would still be a step.in the right direction, -._ 
So long as the money appears to be coming “from : 
in the East,” or like Manna 
tributed. If every man knows how is. 
his neighbor idle, it will be a different story. 


out some way, of putting the man to work. 
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> Confusing 
Detail Lacking 
Various Reports on Plans 


for New Equip- 
ment 


See 
FIRST ORDER GIVEN 
¥rem Our Own Correspondent 


MONTREAL.—Announcement or 
lack of announcement regarding 


Enquiry of the two railways, as 
well as the equipment manufactur- 
ers, has not been successful. For 
gome reason or other, there is a cer- 
tain amount of secretiveness as to 
what orders have been placed and 
who has received the business. 

At the beginning of the week the 
Canadian National officially an- 
nounced that contracts had been let 
for the following equipment: 3,000 
box cars, 300 refrigerator cars, 300 
gondola cars, 58 flat cars and 15 
snow plows. 

No culars were given as to 
the Sena which received this 
business, estimated to have a value 
of around $12.5 millions. nor has any 
further comment been forthcoming. 

L. A. Peto, vice-president of Can- 
adian Car and Foundry Co., is quoted 
as saying that his company was 
allotted the following C. N. R. busi- 
ness: 1,000 box cars, 58 flat cars, 50 
passengers cars, 10 mail and express 
cat's, all of which has a contract velue 
of around $65 millions. 

Eastern Car Shares 

Eastern Car Co., on ” —_ 


have the contract for 1,000 box cars, 
900 gondola cars, 175 refrigerator 
cars and 15 snow plows, an aggregate 
contract value of $5.5 millions. 
Assuming that the Canadian Na- 
tional has actually placed the freight 
equipment and snow plow business 


to have been let to Can- | 000 


Car and Eastern Car, there 
remains only 1,000 box cars and 125 
refrigerator cars to be manufactured 
by National Steel Car and the 
Transcona shops of the Canadian 
National, both of which are official- 

stated to have received part of 

current business. 

Officials of National Steel Car 
have nothing to say regarding the 
CNR. or C.P.R. orders, while the 
CNR. is not divulging particulars 


of the distribution of the business | worsted and kni 


placed. 

At the time of going to press the 
CPR. had not announced any 
orders for equipment. L. A. Peto, 
of Canadian Car, however, is quoted 
as saying that his company received 
from the C.P.R. a contract for $6.5 
millions, covering 1,900 box cars. 

It is expected that the Canadian 
Pacific will place its equipment con. 
tracts by the end of this week. 

Following the announcement of 
the Canadian National at the be- 
ginning of the week, common shares 
of Canadian Car sold off a point, 
while National Steel Car stock dis- 

layed easiness. The softness re- 

uncertainty over what busi- 
néss has been placed, rather than 
disappointment with the size of the 
orders. 


Social Security 
Plan Is Given 


A Bad Setback 


Unemployment Insurance 
- Unlikely to Come for 
Many Years 


From Our Own Correspondent 
OTTAWA.—The Privy Council’s 
judgments on the “Bennett Reform” 
measures have clarified the con- 
stitutional position for the first time 
and permitted the Mackenzie King 
Government very quickly to formu- 
late a policy with respect to the 
whole social legislation field. 
This new policy was enunciated 
‘in the House of Commons this week 
by Hon. Ernest Lapointe and Hon. 
Norman 
In effect, it is this: 
(a) There is no longer any doubt 
that the provinces enjoy complete 
in the field of unemployment 
heal insurance and 


mum wages. 
(b) The next move is up to the 
those—per 


ee There are . 
a majority—who feel that fed- 
eral social legislation is desirable 
and that in order to obtain such an 
amendment to the B.N.A. Act should 
be attempted. 
B.N.A. Act Amendment 

(c) If the provinces, after con- 
sultation am themselves, or in a 
Dominion-Provincial conference, de- 


ail Contracts 


—Photo by Lyonde. 


PRESIDENT 


Robert R. Kimmel, who has been 
named president of George S. May 
Limited and general manager of the 
Toronto office. Mr. Kimmel joined 


engineer in 1928, became a supervisor 


in 1980 and was made manager of the 


Chicago office in 1932. 


Offerings 


Capital Trust 
FP pete pane regery By ny Sy my 
net ts or a 
share is reported by Capital Trust 
Corp. Ottawa, for 1936, compared 
with $45,242 or $5.13 per share for 
the preceding year. The dividend 
rate remained unchanged at $3 a 
share, having been reduced from 


and provision for taxes, but 

written off equipment, etc.; and before 

reserve for accrued taxes in 1930 and 1931. 
Liabilities and Assets 


sles aks 
Frust cortite int. - Sess ansets 


5,819,765 
2,040,562 


3,779,202 
1,029,052 


6,848,816 

. 8,723,840 

Brockville Trust 
Net profits of Brockville. (Ont.) 
Trust and Savings Co. for 1936, 


amounting to $39, or $3.95 per 
share were almost identical with 


those of the preceding year arid di-. 


vidend requirements. of $2.50 were 
met by a substantial margin. A total 
of $14,564 was transferred to re- 


serves for mortgages, agreements and 


MONTREAL.—L. G. Beaubien & | rea] estate 


Co. and Ernest Savard Ltée. are 
making a public offering of $525,000 
for first (closed) mortgage bonds of 
Regent Knitting Mills. The issue is 
divided into two sections; $150,000 of 


3% bonds maturing in one to six /1 


years, and $375,000 of 4% 15-year 
sinking fund bonds. The second 


block is being offered at 98.50 to/1 


yield over $48%. 

Proceeds will be used by the com- 
pany to redeem the existing 64% 
first mottgage bonds, which will be 


paid off on March 1 and to reduce | Deposits 


banking indebtedness by about $130,- 
Particulars of the issue follow: 


$525,000 
REGENT KNITTING MILLS LTD. 
$150,000 1st (closed) mige. 3% 1 te € years 
$375,000 Ist (closed) mtge. 4% 15-year 
s. f. bonds 
Dated: Mar. 1, 1937. 
2’s to mature Mar. 1, 1938-43 
4’s to mature Mar. 1, 1952 
Principal and interest payable in Cana- 
dian funds only; redeemable on 60 days’ 
notice at 102 up to and including Sept. 1, 
1943. and at a diminishing premium there- 


Secured by 
all properties owned by the 
@ floating charge on all 


Assets: Fixed asscts, after deduction of 
and $12,000 represent- 


depreciation reserve 3 
ing book value of unused property 
dered to be sold or let, had a value at 
Nov. 30, 1936, of $£31,712. In 

t assets totalled the same 


curren on . 
$675,711, making an aggregate of $1.7 


Sinking Fund: The 4% bonds will carry 
an annual sinking fund starting on Mar. 
1 1944, at a rate equal to more 


1$-year 7% in the 


prosomeg maturity. 

Earnings: Net earnings available for 

bond interest in 1935 totalled ,.752. For 

the 11 months ended Nov., on the 
earnings totalied $110.780. 


same 
Maxin.um annual interest charges on the | Deposits 


new bond issue totalled $92,500. 

Offer: By L. G. Beaubien and Co. and 
Ernest Savard Ltée, at 98.50 and accrued 
interest for the 4% bonds. 


. —— 


Dominion-Scottish 
Public offering of a part of $750,- 
000 of 4% bonds of Dominion-Scot- 
tish Investme ts Ltd. is being mace 
by Cochran, Murray & “o. at 98 
and accrued interest. 


Larger part of the issue was taken 
up by shareholders of the invest- 
ment trust under terms of a capital 
rearrangement approved by share- 
hoklers earlier this month, provid- 
ing for exchange of two $50 prefer- 
red shares -fc> each $100 of bonds. 
The bel- -s, offered through Coch- 
ran, Murray, is ‘ed to result 
in net procec<. of $210,710 © be 
used to supply further investment 
capital for the trust, 

Details of the issue follow: 
$750,000 
Dominion-Scottish Investments Ltd. First 
Collateral Trust, Series “A” 

iSeyear 4% bonds due Jan. 1, 1952 
Dated Jan. 1, 1987 

Principal and semi-annual interest pay- 

ble in Canada 


addition net | y, 
date 


tiy 
5% of the total par value of the |} 
bonds arising to about 


pono note co ee 
SSSsss 


936 .. Y 30,535 
*After income tax. 
¢On paid-up capital. Par $50. 

Publie Liabilities and Assets ; 


ant, 192 
530,920 
781,212 


209,758 
571,454 


708,332 


ee 


1,489,544 


558,791 


Security Loan and Savings 
Although net profits of Security 
Loan and Savings Co., St. Catha- 
rines, Ont., declined from $45,841 or 
$849 per share in 1935 to $42,967 or 


Mortgages & int. 
Net capital acct. 
assets 


seeeeeeateee 


708,303 
1,529,902 


ee 


is | $7.96 per share in 1936, they were 


sufficient to cover 1936 dividend re- 
quirements of $5.50 a share. This 
figure represents a 50-cent reduction 
in the Jan. 1, 1937, payment, 


Earnings Record 
Paid-up - 
Capitaland Net Div: 
ear — Profits Rate - 


$ 

1931 .. 58,287 
1932 .. *55,552 
1933 .; y *51,752 
1934 .. °47,961 
1935 .. 45,841 , ; 
936 .. 874,800 42,967 5h 

*After deducting income tax, estimated: 

» $7,804; 1933, $5,122; 1932, $6,263. 
Creditors’ — 


Rate 
per sh. 
& 


“ 
889,003 947,257 

eer eeereeeere 023 348,900 
1,258,026 
352,138 
1,556,169 
232,491 


Total ss evoseeovees 1,296,157 
Liquid assets ....++ 
Mortgages ae 
Other net assets 


438,278 
1,582,947 
210,415 
2,231,640 


Net profits of Crown Trust Co., 
Montreal, for 1936 were $72,859 or 
$7.28 a share against $70,319 or $7.03 
a share in the previous year. There 
was no change in the dividend rate 
of $7 a share. 

The form of the 1936 balance sheet 


‘Ontario Centres 


Cut Hydro Rates|: 


Toronto and Other’ Cities 
Pass on Surplus to 
Consumers 


New and lower rate schedules for 
hydro made their eppearance for 


+] the first time on bills for December 


on 
in Great Britain. 
rity: Bonds are a first and specific 
on securi owned 


the trustee having a 
market value equal to 150% of bonds out- 
standing; also a first floating charge on 
all other assets. . 

Assets: Net assets at Nov. 14, 1036, at 
market value were equal to $4,437 per 
a A ly earnings f 

: Average year gs for 
the last seven years have been 4.13 times 
interest wirements. Earnings for the 
year ended May 31, 1936, equalled 3.94 
times bond interest requirements of 
$30,000 per annum. 

Offerred by: Cochran, Murray & Co. at 
98 to yield about 4.18%. 


Treasury Bills 
The Bank of Canada has announc- 
ed the sale of $30 millions of 89-day 
of Canada treasury bills 
at an average discount price of 
99815, the average yield being 
0.758%. This indicates a slight 
stiffening in the cost of short term 
money, the yield on the previous 
issue being 0.747%. 


Brantford 
The city of Brantford has sold 
a. 3%% serial bonds to the 
k of Montreal at 100.62. The 
bonds sold are in two allotments, 
$165,000 of 10-year serials and $50.- 
000 of 20-year serials. The average 
cost basis to the city is 3:375% on the 
10-year serials and 3.425% on the 
20-year serials. This is the highest 
price ever received for city of Brant- 
ford bonds, In addition to the four 
bids shown below, A. E. Ames & Co 
submitted a bid of 101 on a 15-day 
option. It was not considered since 
it was on an option basis. Bids were 
as follows: 
Bids 


Bank of Montreal ...... seceseees 100.62 
100.273 


RA. & Co. seeceeeece 
Cochran, Surrey Ge COs sevcceses 100.07 


f Travellers | 


P. D. Ress, publisher of the Ottawa 
Journal and former president vf 
- Press Association is on 


rs Maa eh ae ae 


consumption issued last month in 
Toronto, Hamilton, Ottawa and 
other larger Ontario municipalities. 

The new rates are the result of 


ea the Ontario Hydro Commission sur- 


plus distributed some months ago 
in the form of rebates to the muni- 
cipalities on condition that benefits 
would be passed on to the con- 
sumer. 

In many of the smaller muni- 
cipalities the rate reducticns came 
into effect last November. In the 
case of larger citics and some of the 
towns, however, the more compli- 
cated set-up delayed application cf 
the new rates un‘il December. 

In Toronto, as announced earlier, 
the reductions have been restricted 
entirely to the commercial custom- 
ers. In revising the schedule for 
this class an attempt has been made 
‘o benefit the smaller consumer who, 
it was felt, had been paying pro- 
portionately too high a rate for his 
power. In the higher brackets, rates 
have been increased slightly thcugh 
not sufficiently to offset reductions 
in the primary rates. 

The following t-ble shows the 
new and old rates in Toronto: 

Commercial / Old rate New rate 


lighting: r kw.h. kw.h. 
~~ first 90 hrs., oT sag 


For next 90 hrs. mon- 
— use (old basis 70 


For addit'nal consump. 
Power service: 

(Alt. current, 25 cycle, 
550 volts or 208 volts). 

First 7% kw.’s of bill 
domand 

Additional power .... 

Energy charge for first 
50 hrs. monthly use. 

ey charge for next 


+. @8e ‘6. 
Discounts and meter rentals are un- 
changed. 


Saskatchewan Gold . 
_ Regina, Sesk.— A remarkable in- 
crease is noted in the production 
of gold in Saskatchewan last year 
over the previous year, both volume 
and value being more than three 
times as great. The output im 1936 
worth $1.S74434, as compered. with 
w as 
14323 fine ounces -at. 


; Bee re _ : 
Pt oe Stoee rats . ~~ 
bs 3 ; ee Te 
a a: 


- 


ie ee Py eA ‘ = 
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ee tes > Y 


‘THE FINANCIAL POST. 


~ 


Y oe ix” R 


—t in 


Bees: ee Faqr aS 
c 2G Pt a, a ee 
port &, i 


pointed out that at the end of the 
ponies Campari hdd 96.500 stations 


sateies, ogee aos stations at 
ous | the close of previous year. — 


vestment in guaran mortgag 
As a result of the change the capi- 
account declined from mil- 
lions to $1.4 million, w 


First mtge. loans .. 
Net cap. acct. assets 1 


Total eeteetoateree 
Estatés, etc. «+...+- 28,578,126 25,517,366 


Waterloo Trust 
Improving conditions affecting 
operations of Waterloo Trust and 
Savings Co., Waterloo, Ont., are re- 
flected in net : oe of $99,929 or 


$9 
it of the company » 
Fistdchds gentinald o4 the annual 


$5 rate. 
Guaranteed funds, represented by 


deposits and guaranteed receipts 
showed an increase of nearly $700,- 
000 for the year, standing at $95 
millions against $88 millions at the 
end of 1935. These are secured by 
assets which stand at $10.8 millicns 
compared with -$10. millions at the 
close of 1935. Increasing estates 
business is reflected in an increase 
in this item to $4.8 millions, Officials 
of the company anticipate slightly 
improving conditions in 1937 with 
r t to mortgage interest arrears 
and the sundry real estate account, 
Earnings Record 
Paid-up 

Capitaland WNét Div. 

Reserves Profite* Ra 
100,062 
$90,666 
788,663 
198,254 
, 196,513 
++ 1,400,000 199,929 
*Taxes deducted. tBefore deducting 
amount written off for contingencies and 


depreciation. 
Public Liabilities — oe 


° 3,976,441 
5,649,025 5,091 


9,519,469 


Mortgages & int. .. 
Net cap. acct. assets 1,266 


10,785,624 10,089,865 
Estates, etc, ...-.-. 4,806,902 4,774,915 


Ontario Loan 


Ontarto Loan and Debenture Co., 
London, Ont., reported slightly re- 
duced net profits of $232,266 for 1936, 
equal to $5.66 a share compared with 
$6.34 a share in the preceding year. 
Dividends of $5.75 compared: with 
$6 in 1935. 

Reduced earnings are due entirely 
to a special provision made by the 
directors for possible loss on 1936 
earnings from mortgage-investments 
in Calgary and Edmonton. 

Earnings Record 


spay) 


SAan 
SS382 


1936 .. 4,400,000 232,266 53 86 
tAfter payment of provincial and muni- 
cipal taxes, interest, ex and 
provision for possible losscs and contin- 
gencies and income tax, but before deduct- 
—_ written off office premises in 


Creditors’ Position 
1936 


1935 


8 
Debentures ...csceess 1,785,908 7,664,927 
Deposits oeeereeeeeses 2,832,440 2,574,034 
Total Sreeeeeeeeere 10,626,438 10,238, 1 
Secured by: " 
Liquid assets ...... 4,000,883 4,019,161 
++ 10,345,648 10,164,810 
assets .. 747,360 621,809 


'. 18,192,891 14,805,780 


Beauharnois 

Beauharnois Power’s consolidated 
income account for 1936 shows a 
total revenue of $1.7 million as 
against $2.9 millions in the previous 
year. Aside from minor sales of 
power locally, revenues wére deriv- 
ed wholly from delivery of power 
to Montreal Light Heat and Power 
Cons. There has been no revenue 
from 'Ontario Hydro since repudia- 
tion of the contract late in 1935. 

During the past year all of the 
first mortgage bonds of Beauharnois 
Light Heat and Power Co. were con- 
verted into income bonds and the 
majority exchanged for those of 
Montreal Power. ‘ 

No new oe work has 
been undertaken by the company 
since the Ontario Hydro contract 
was cancelled, though a certain 
amount of capital expenditure has 
been incurred on prior commit- 


ments. 
Proit and Loss Account 
Years Ended > 


$ 
Gross revenue ..,,.... 1,731,861 
Less: Expenses 
Legal fees eee teeeeeeoe 
fees . 


_| Less: Dividends 


Mats Entel Bea 
eres 1898 
Gross revenue ........ 1,840,468 
Less: 792,097 

Taxes eeeeeeee 272,840 

ond ishbnesh 028i. aamaoe 

interest eeeeee 4 


Other 
Disc. on Gebt sessese 
Net profit 


* seeeee 


372,803 
359,979 


12,873 
ns We 
: Adj tS see 6, 
Surplus forward ......_ 111,827 

Capital 


Current eeeere 7 

Curtrent Uabilities ..... 641,396 

Ww evcece 32,208 
orking capital 914,521 


Montreal Power 

Montreal Light Heat and Power 
ted’s financial, statement 

for 1936 shows practically no change 
in the gross revenue or earnings per 
share from the $1.75 a share reported 
in 1935. The breakdown of revenue, 
on the other hand, shows that while 
there wag an increase in domestic 
electric revenue, both commercial 


ya044ae| 2nd industrial electric income de- 


clined during the year. Gas revenue 
remained about the same, while 
revenue from investments was off 
about $250,000 at $2.7 millions. 

The general balance sheet shows 
a number of changes. The funded 
debt stands at $37.6 millions as 
against $27.6 millions at the end of 
1935. The increase was largely due 
to an exchange of Montreal Power 
bonds for those of Beauharnois 
Light Heat and Power Co., about 
$22.6 millions of bonds being affected 
by the transaction. 

During the year the company pur- 
-chased and cancelled around $4.4 
millions of debentures. 

On the other side of the ledger, 
bonds and stocks of subsidiary and 
other corporations, including ad- 
vances to subsidiaries, less deprecia- 
tion reserve, totalled $160.5 millions 
as against $149.7 millions a year ago. 
There is no indication as to whether 
or not the items in this division are 
taken at book value or market value. 

Investment in Dominion and Pro- 
vincial Government and Quebec 
municipal bonds declined during the 
year from $10.3 to $2.6 miilions. 

Reflecting the financing carried 
out last year, the unamortized bond 
expense has been set up on the books 
at $2.2 millions. 

During the year the number of 
share and debenture holders de- 
clined from 51,108 to 46,761. 

Income and Surplas Account 


Years Ended Dec. 31 
— 


3,681,178. 3,477,488 
4,163,055 3,831,807 


Electric revenue: 
Domestic 
Commercial ..s+0+-. 
Industrial ...0...... 


rt 
mdary power .. 
nicipa): 
Aqueduct 
Street lighting .. 
Wholesale ...0.+. ° 
3,859, 
1,165,523 
Other oper. revenue... 518,701 
cee ee 
«seeee 21,999,877 21,133,970 
8,818,988 8,159,767 


: 2,712,568 
7,859,509 
6,733,771 

20,000 
750,000 


Working Capital 
1936 1935 


$ . $ 
Current assets 6,677,866 13,435,785 
Current liabilities ... 7,101,205 6,866,784 


Working capital ..... °423,339 6,569,001 
"Deficit. — 


Catelli Food 


Catelli Food Products financial 
statement for the year ended Nov. 
30 last shows a gross income of $156,- 
724. This compares with $182,125 in 
the prev.ous 12 months. An advance 
in price of raw materials contributed 
to the increased prcfits, while the 
larger volume of business tended to 
reduce overhead charges, Net prof- 
its available for dividends amounted 
to $66,656, an increase cf about $14,- 
400. During the year the company 
paid regular dividends on the pre- 
fered stock and 25 cents a share on 
the commen stock. 

The balance sheet reflects changes 
in the recapitalization of the com- 
pany, whereby the par value of the 
preference stock was reduced from 
$30 to $15 a share, while the out- 
standing common shares were in- 
creased in number from 30,000 to 
46,000. The principal change in the 
balance sheet is an increase in in- 
ventory values from $221,813 to 
$272,284. 

Income and Surplus Accognt 
Years Ended Nov. 30 


16,147 

Net profit e 68,656 
‘Less: Pid. dividends.. 30,000 
Com. dividends .... 11,500 
Invent. reserve .... 1,050 
24,108 


55,555 


Previous surplus ..... 
Add: 479 


Adjustments ... 
Surplus forward 
Werking Capital 
1936 


73,008 
494,788 


102,801 


General Steel Wares 
General Steel Wares financial 


545,705 | Statement for 1936 reflects a continu- 


ance of the upward trend in earn- 
ings noted in the 1934 and 1935 re- 
ports. Gross income totalled just 
over $1 million, compared with ¢925,- 


159,50 
995 in 1935: After taking care of 


Maritime Te‘ephone 
Maritime Velegraph « Te.ephone 
Co. improved operations last year, 
with the result that gross revenues 
advanced to $1,840,468. After pro- 
viding for charges, there was 
@ net profit of $372,803 available for 


senior charges, including deprecia- 
tion and bond interest, there was a 
balance of $240,471 equal to $5.34 a 
share on the cutstanding preferred. 
This. compared with $3.59 a share 
in the preceding year. 

balan 


dividends. This represents an im- | have 


provement of 


issue at a lower interest rate. 


Beeps ond Corpias Ace 


Bond interest cores 
Ingome 


Net ofit See ail 
Previous deficit coset | 
+ Adjustment ...s 
Deficit forward ,..... 
Working Capital 
1936 


Current liabilities ... ‘403 883,587 
Working capital ..... 3,279,576 


Shawinigan 
Shawinigan Water and Power Co.’s 
financial statement for 1936 shows a 
gross revenue of $13.9 millions, com- 
pared with $13 millions during the 
previous year. After all senior 
charges, including a special write- 
off of $500,000 for depreciation and 
$142,035 for amortization of bond 
discount, balance applicable to the 
capital stock was equal to $1.03 a 
share, as against $1.17 in 1935. 

Operations of Shawinigan Chemi- 
cals, wholly owned subsid‘ary, re- 
sulted in a profit of over $1 million 
prior to bond interest, After trans- 
ferring $536,256 to depreciation and 
payment of bend interest, the sur- 
plus was sufficient to provide for 
full payment of dividends on the 
preferred stock. 

As regards operations during the 
past year the company reports a 
peak load on the system and 1,153,- 
753 h.p. as compared with 1,111,394 
h.p. in 1935. 

Changes in the balance sheet 
largely reflect the refunding opera- 
tion carried out by the company dur- 
ing the past year, whereby the series 
C and series E bonds were replaced 
with a new issue of series F bonds. 
The latter are payable as to prin- 
cipal and interest in Canad‘an funds 
only and, aside from the elimination 
of the premium liability, there. was 
a saving in interest charges. 

Ineome and Sarnins Account 
Years . 31 


Oper. revenue 12,589,996 11,709,965 
Miscel. revenue ..+«+s 1,334,382 1,367,735 


13,954,358 13,037,800 
08 903,785 


Less: Oper. expcnse .. 932,1 
wer purchased .. 1,788. 


1925 
$s 


mance 
Taxes and insur. ... 
General exp. eccccce 
Water rentals 


Exchanee reserve .. 


Net profit ....cccsese 
Less: Dividends .....- 


Surplus for year ... 

Add: Prev. surp. 

Less: Pr. yr. inc. tax.., 
Amort. Yond disct.. 
Exchange fund .... 


Surplus forward 1,534,714 
*After deducting $289,170 paid 
income tax. 
Working Capital 
1936 


1,415,862 
829,995 
*704,719 


» 6 
+ 1,870,287 1,888,881 


2,994,323 


Twin City Transit - 
Earnings of Twin City Rapid 
Transit Co.; Minneapolis and St. 
aul; recorded marked improvement 


in 1936, profits being equivalent to 


$1.90 a share on the common stock, 
compared with $1.19 a share in 1935. 
Earnings on the preferred were 
equal’ to $21.64 a share, compared 
with $15.74 a share in 1935. 

Working capital is also sharply 
higher, amounting to $1.587,534, com- 
pared with $512,944 in 1935. 

Income Account 


Years Ended Dec. 31 
1236 1935 


$ $ 
9,262,349 8,633,907 
7,464,067 6,970,857 


1,798,282 1,636,050 
51,592 78,109 


Less: Oper. exps. .... 


Net oper. rev. .....++ 
Add: Non-oper. inc... 


Gross income .......+ 1,849,874 ee 
Less: Interest, etc. ...- 1,200,387 1 074 
472,076 


Net profit .....es0. ee 649,487 


Working Capital 
1936 1935 


’ $ 
Current assets + 2,896,024 @ 1515472 
Current liabilidies ... 1,308,490 ~ 1,102,523 
Working capital 1,587,534 512,944 


Detroit & Canada 


Detroit & Canada Tunnel Co. in 
the 10 months of 1936 to Oct. 31, 
when the company was reorganized, 
had a net loss, before providing for 
interest on funded debt, cf $244,514. 
This compares with a net deficit of 


THE VICTORIA 


se iis then current labilities total $559,108. 


‘tor the entire 12 months of | trom $119.30 to $22,208. Thess. 
4 for the entire major changes among the gtr’ 


1M 6s, ES aw 

George R. Cooke, trustee, reports, 
that the volume of cross-river traffic 
increased during 1936, reflecting im- 
proved business conditions in De- 
troit and Windsor. Vehicle crossings 
at Detroit during 1936 were 16% 
higher than in 1935, and pedestrian 
crossings 7% greater. 

The balance sheet as at Oct. 31 
shows current assets of $1,037,261. 
If accrued bond interest is excluded 


Ese. beneenke "9 


Surplus forward ..... 197.281 
Deticit. 


1936 


RR As ‘cease 


Consol. Income Acéount 
10 Months Ended Oct. 31, 1938 
revenue: . Current assets 
Current Habilities .... 203,370 


rolls eeeererereee hos 
Bus passengers Seeeoerereerese 173,337 


Add: Non-operating revenue ..+ 


Gross earnings ..........+. ee 

Less: Operating expenses 
Maintenance ..ccccsccvctenses 
D-preciation cssscccerccescces 
Taxe 


te 
BS seers eee eoeeeteerseeee 


Soo Line © 


Minneapolis, St. i 

i A 

838] controlled subsidiary cf the Ga” 
adian Pacific Railway Co., rep 


het deficit of $5.5 millions in 199g. 


This contrasts with $5.2 millions ; 

the previous year. There mt 
sharp advance in taxes, interest on 
funded debt and hire of equinmens 


Net 1086® covccscerevescs veecece 
Add: Previcus deficit 

Accr. bond & other interest.. 
Less: Adjustments 


Total deficit .. 
a providing for interest on funded 


operat’ne expenses, 
Condensed Income Statemen 
Years Ended — 2 


$ 
Over. revenue .....++ 14,109,841 13.388 


__ 


Net oper. revenue ... 1,290 


/ Cockshutt Plow 


Cockshutt Plow &. and ant sub- ot oe é 
sidiary Frost & Wocd Co. repert net | #!wy. oper. revenue.. 
profit equivalent to seven cents a | 1% Non-oper. exps.. 
share for the year ended Nov. 30,/ Gross in 
1936, contrasting with a loss of 73 
cents a share in the preceding year. 
The profit is the first recorded since 
1930. : 

Hon. Henry Cockshutt, president, 
states in the annual report that the 
search for new business ecntinues 
exceedingly difficult but that sales 
have shown a moderate ‘gain. He 
is hopeful that improved demand 
will be increased. “The recent in- 
crease in grain prices,” he comments, 
“has created a much greater feeling 
of confidence and further improve- 
ment in agriculture is now largely 
a matter of production. With favor- 
able conditions in western Canada 
next seascn our business should 
show a further improvement.” 

The balance sheet shows an im- 
provement in working capital and 
consolidation cf merchandise and 


contingent reserve, 
Income ant Surp'ns Account 
Years Ended a 30 


3 
355,111 


1,130,001 * “s44'to1 
839,688 - ion we 
359,833 : 


500,855 
273791 
199,973 
5,597,943 5,398 044 


375,408 


Int. on funded debt. 
Net. deficit wee 


Regent Knitting ' 
Regent Knitting Mills opers 
profit for the first 11 months of ~4 


£61 for all of 1935 and 1934, 
tively. 

As a result cf the new financing 
whereby the company issued $525,009 
of new bonds to replace the alg 
issue amounting to $352,500, the-fol. 


turns for the end of 1935. ¢ 


ber totalled $150.009. 
stocd that since then this loan’ins 
been reduced substantially, Inve. 
2'363 tories increased during the 11 moaths 
period from $588,242 to. $¢32,529, 
while accounts. receivable, less re. 
serves, at $384,7°8 compare with 
$221,800 at the beginning of thé year, 


Operating profit ..... 
Less: Exec. remun. . 
Directors’ 
Legal f-es 
Add: Invest. income . 


fees .... 


Net oper. prcefit 

Less: Depreciation .. 
Int. on bank leans . 
Uncoll. accts. wo . 
Income taxes 


Net profit . 
Add: Prev. surplus . 
Tr. from contin. res. 


Surplus forward 79,420 
Working Capital 
5,424,344 


Fi 5,283,103 
1,£91,051 


Current assets e 
Current Habilities ... 1,887,285 


Working capital 3,398,838 


Wisconsin Central 


Wisconsin Central Railways, con- 
trolled by the Soo line which in turn 
is a subsidiary -of the Canadian‘: 
Pacific Railway, reports an. improve- 
ment in revenues for 1933 as -com- 
pared with 1935. During the past 
year there was a gain of about. 20% 
in operating revenues. An increase 
in taxes and non-operating expenses 
tended to cut down this gain, but the 
net deficit cf $984.122 was around 
$65,000 better than in 1935. 

Condensed Income Statement 
Years Ended ~ > 


THE BEST TIME 
| WELL. BEAD» 
_ BY ALL 


CHALFONTE 
HADDON 
HALL 


THE young, the old, the 
quiet, the active—every 
one enjoys it here. 
Dances and varied enter- 
tainment. The market's 
‘finest foodstuffs. Seaside 
"lounges, cheerful rooms. 
Health baths. 


ATLANTIC CITY 


1935 


3 $ 
« 12,442,111 10,370,145 
8,725,£97 7,952,354 


3,716,214 
848,467 


Oper. revenue 
Less: Oper. exps.. .... 


Net rlwy. revenue .. 
2,887,747 


918,734 
Gross income 1,949,013 
Lees: Hire of equip. .; 733,238 
Rent of terminals .. ome 
Int. on funded debt 1,975. 
Net deficit 


Riwy. oper. revenue... 
Less: Non-oper. exp.. - 


482 
1,889,687 


1,648,688 
Building Products 

Building Products reports a net 
profit of $271,119 for 1936. This 
compares with $136,847 in the previ- 
ous year. Earnings for the year wére 
equal to $2.24 a share on-both A and 
B stock, as against $1.13 in the pre- 
vious year. 

Balance sheet figures as at Dec. 
31 last, in comparison with those 
reported at the end of 1935, show an 
increase in property account of 
about $100,000. Inventories and 
Government bond holdings are 
slightly, while cash on hand declined 


TRUST AND SAVINGS ‘COMPANY 


Forty-First Annual Meeting 


The Directors of the Company have pleasure in submitting herewith the Forty-first Annual Report 
6, 
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duly audited. 


BALANCE SHEET, DECEMBER 3ist, 1936 


ASSETS 
CAPITAL ACCOUNT 


Office Premises and Land, Lindsay & Cannington ..$ 26,495.30 


City Properties 


Acvances to Estates and Agencies Under Adminis- 


tration 


Accrued Fees and Charges fcr Administering Estates 


Mortgages and Agreements For Sa 
Principal 
Interest Due and Accrued 


Bonds and Debentures— 


LIABILITIES 

Ca ital Stock a Seoaribed and 219,000.00 

Pp su id. .$ 229,000. 
Reserve Fund ........ ga dhixet re = 500,000.00 
io tn A yederel Income Ta es 

e for r e@ Taxes - 

ble 1 pay" 7,000.00 
13,788.21 

700.00 2nd, 1937 : 
Balance due to Mortragors 
$1,157,248.41 Balance at Credit of Profit and Loss Acct. 

85,636.64 1,242,885.05 


Government, Ontario Municipal, School 


District and Rural Telephone Bords 
Foreign Government and other Bonds .. 


NR a toe dawn reenenawed 
Loans on Company’s Stock 
Loans on Other Securities 


Cash on Hand and in Bank .........0+- 
Total Capital Assets ....2..-csecceeees 


GUARANTEED TRUST ACCOUNT 
Mortgages— 

Princ!pa} 

Interest Due and Accrued 


Bonds and Debentures— 


--$ 66,522.58 
75,249.15 141,771.73 


eeeeee eerereee 


seeeeere ones -$1.743.826.59 
____ 


——— 
Total Capital Liabilities .........6..0055+ $1.743,826.59 


GUARANTEED TRUST ACCOUNT 
Guaranteed Investment Receipts 
st Deposits 


Governmént and Government Guaran- 


teed Bonds 
Canadian. Municipal, 

and School District Bonds 
Canadian Corporation Bonds .... 
Foreign Government Bonds ...... 


Loans on other Securities vor acer ene 
Cash on Hand and in Banks .......... 


Total Guaranteed Trust Assets 


ESTATES DEPARTMENT 
Investments, etc. 


W. FLAVELLE, President 
J.B. BEGG, Esq. aoe 


held in Trust for Estates and 
cies Starr eereebepedereasoereess 


Rural Tclephone 


216,874.79 
112,734.10 5 
16,523.46 766,109.95 
i ceenneenenentinmnesienmeet 
32,630.00 


14,727.42 
184,071.23 


Total Guaranteed Trust Liabilities .,.... 


ESTATES DEPARTMENT 
Estates Trusts and Agency Account .....$ om 


957,340.26 Due to Company Funds .,ccccccccaceeess 
$0.267,043.76 


$9,257.042.76 
‘ D Y 
H. J. 


een ' C., Viee-Presidents. 
WALDEN fae’ STON, KL. CE. WEEKS, Est: _ 


Aaceat J. ager NEWTON SB 


es ies x& ; 


Working capital i.... 1,844,000 1emsn 


and Say ” 


§o2.080| which offset a falling off in nop. ° 


Less: Oper eat 
+ CXS. seve 12,119,152 11,487,445 . 
689 1,871,199 


4006, 
196.814 


5,561,852. $234 47» 


amounted to $210,780, compared with - 
$173,462 for the 12 months in j935, . 
After providing $100,000 for depres 
ciation there was a. balance ayaij. . 
able for bond interest of $1107%, - 
This contrasts with $35,752 and $g3. 
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Sun Shares 
Above Level 
Of $1,000 


Rapid Appreciate May 
Forecast Resumption of 
' Share Dividends 


1936 GOOD YEAR 


Sun Life of Canada shares have 
topped the $1,000 mark in recent 
weeks for the first. time in many 
gears. In early October the price 
was around $450 bid. Toward the 

end, quotations moved up 
through the $600 and $700 mark with 
@ sharp spurt more recently. 

Chief reason Lehind the movement 
geems to be the possibility that the 
company will shortly resume share- 
holder dividends on its stock. Of- 
ficials are reticent pending the an- 
gual meeting next week but it is 
fnown the company has had a very 
good year and that, in addition to 
ghowing an increase in business in 
force and a higher volume of new 
business written, there will be a 
marked improvement in its financial 


position. 
To Use Book Values 

Major factor affecting the com- 
pany'’s position for 1937 both from 
the viewpoint of shareholders and 
policyholders is the valuation of as- 
gets. For many years “average” or 
“authorized” values have been used 
rather than the traditional yardstick 
of “market” values in making up 
year-end statements. For 1937 it is 
understood the company will, for the 
first time, issue its report on the 
basis of book or ledger values and 
that there will be a “cushion” be- 
tween these values and actual mar- 
ket quotations at the year-end. 

Incidentally this publication of 
book values would be an important 
departure for Sun Life since prior 
to the depression the company fol- 
lowed the practice of quoting its 
security values at or near actual 
market valuation. 

Clear Way for Dividends 

Restoration of the company’s bal- 
ence sheet to a book or market value 
basis would remove the chief, if not 
the only barrier to resumption of 
dividends to shareholders and would 


Back Medicine 
With Insurance 


Recently, however, it 
was introduced in England by the 
enthusiastic sponsors of an influ- 
enza treatment. 


According to Drug Merchandis- 
ing, backers of the treatment are 


policy. covering doctor bills up to 
£5 5s if a purchaser contracts the 
disecse within three months after 
starting the treatment. The risks 
are underwritten by a member of 
Lloyd's. 


SS 


also pave the way toward higher 
dividends for policyholders. It will 
be remembered that G. D. F 

federal superintendent of insurance, 
requested Canadian life insurance 
companies some years ago not to 
make any dividend payments to 
shareholders and not ‘to increase 
policy holder dividends until such 
time as they were again using mar- 
ket rather than “authorized” values. 
With a 1937 report well within this 
stipulation, the way would there- 
fore be clear for either or both these 
things to happen. 


Funds Available 


As far as shareholders dividends 
are concerned there would seem to 
be ample funds available to make 
an initial payment on the former 
basis ($25 a share). Such a distribu- 
tion would mean in 1937 a payment 
of $500,000 and the company’s last 
published statement showed a bal- 
ance to the credit of shareholders 
account of nearly $1.3 million. 


It is probable, however, that the 
company would deem it unwise to 
make this distribution without first 
increasing policyholder dividends 
which have been drastically reduced 
during the past few years. Whether 
either or goth of these moves will 
be announced at the annual meeting 
next week remains to be seen. 

Last published balance sheet of 
Sun Life showed total assets of $707 
millions—the largest figure in the 
company’s history. The 1936 total 
will probably be greatly in excess 
of that figure. 


The Independent Order of Foresters 


Monthly Income During Disability 


Certificate Plan.B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in’ one sum. 
for the full amount of the Certificate, on the.60th birthday, or, 


payment in the event of death. 


In addition, the Certificate provides a generous Disability Bene- 
fit.of Ten Dollars a month, for each $1,000 of Protection carried. 
Payments of such benefit are not a charge against the Certificate 
when. it becomes a claim, either as a result of death or old age. 

The Certificate contains-the usual automatic non-forfeiture 


. privileges. Double 

nominal sum. ; 
FRANK E. HAND, 
Supreme Chief Ranger. 


Indemnity may be secured for the payment of a 


HEAD OFFICE, TEMPLE BUILDING, 


"TORONTO, CAN. 
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‘THE FINANCIAL POST 
|Montreal Life™ 


FENNELL HON. H. A. BRUCE 


Announcement of a new board of directors was made at the annual 
meeting of National Life Assurance Co, this week. The appointments 
follow the recent purchase of a controlling interest in the company 
H. R. Bain and Robert Fennell, K.C. Mr. Bain is president of the company 


and Mr. Fennell, vice-presiient. 


Included in the new board are His Honor Col. the Hon. Herbert A. Bruce, 


M.D., Lt.-Governor of Ontario; Fraser D. Reid, director, Coniagas 
ce, Montreal; His Honor the Hon, Eric Werge 


Ltd.; Hon. David O. L’Esperan: 
Hamber, 
and Allan A. Aitken, Montreal. 


Mines, 


, Lt.-Governor of British Columbia; Denton Massey, M.P., Toronto; 


A. H. Beaton, K.C., former president and managing director, is continu- 


ing as a member of the 


| Insurance Reports | 


Equitable Life 


First published statement of Equit- 
able Life Insurance Co. of Canada 
shows total assets above the $10 mil- 
lions mark in 1936 and total business 
in force at the end of the year 
$40.9 millions. The 1936 statement 
incorpcrates for the first time the 
important changes effected last year 
whereby the name was changed 
from Ontario Equitable Life & Acci- 
dent Insurance Co, to the present 
title. Important changes were also 
made in respect of the company’s 
capital set-up and in the extension 
of the company’s activities into the 
= as well as the non-par 

eld. 


Major change in the company’s 
balance sheet is the increase in net 
surplus from $77,500 to $409,222. This 
was achieved largely by writing 
down the old capitalization and 
changing the par value of the com- 
pany’s shares from $100 to $25. This 
change brought $327,800 additional 
surplus into the accounts, added to 
which is about $4,000 brought for- 
ward from the year’s operations. 

New business issued at $3,477,000 
is slightly lower than in 1935, but 
net premium income shows a gain 
despite a falling off in receipts from 
annuity considerations, 

Analysis of assets shows mortgages 
and sale agreements totalled 41% of 
the tota: with bonds and debentures 
33.4%. Interest earned on invested 
assets was 48% compared with 
487% in 1935. 

In his report to shareholders, J. L. 
Ralston, president of the company 
stated -that mortgage loan invest- 
ments had been increased due in 
part to loans made under the new 
federal housing plan. He also re- 
ported the company’s bond portfolio 
to have shown general improvement 
in market value except for Alberta 
provincial and municipal deben- 
tures. 

: The company added $10,000 to in- 
vestment reserve during the year. 
bringing the total to $190,000. Securi- 
ties are shown in the balance sheet 


Reserves against mortgage and real 
estate held for sale, were increased 
from 10% to 15% of book value. 

Cornparative figures of leading 
items follows: 


18 
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FACTS SPEAK FOR 
THEMSELVES. 


Solid Security and Sound Growth mark another year 
of progress. Read these facts from the 1936 Report. 


Insurance totalling $4,304,547.00 was issued and 
revived during the year. Total paid for: business in 
force exceeds $34,500,000.00. 


Cash benefits distributed during 1936 to the Com- 
pany's policyholders and other beneficiaries were the 
largest in the Company's history. 


Assets securing the policyholders’ contracts now total 
$8,632,361.53 comprising a well-diversified portfolio 
of conservative high-grade investments. 


After making, full provision for all the Company's 
abilities and establishing a special increased dividend 
reserve, there remains more than $558,000.00 net 
surplus funds available for the 


of the Company's policyholders. 


« 


a 


_ horn the Compasy's eanual report will be mailed 


on 


L.’T. BOYD, General Manager 
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Excelsior Life 


A gain of 14% in new business is- 
sued during 1936 and an increase of 
6.4% in insurance in force is reported 
by Excelsior Life Insurance Co, in 
its 47th annual report. New busi- 
ness issued and revived during the 
year totalled $19.2 millions. Business 
in force at the end of the year was 
$98.2 millions. This latter figure is 
on the new uniform basis of the 
federa] insurance department, name. 
ly the inclusion of business on 
which the company is actually on 
the risk (that is, fully’ settled for). 

The company reports that its spe- 
cial investment-protection Personal 
Protection policy accounted for 30% 
of the total sales during the year. 
Quotas for 1937 call for an increase 
of 9% in new paid-for business and 
an increase of 6.9% in paid-up busi- 
ness. 

Analysis of assets shows the 1936 
figure to have crossed the $20 -mil- 
lions mark—an increase of $522,000 
over 1935. Of the total, 54.6% is 
invested in federal or provincial 
bonds. First mortgages amount to 
18.4% but western mortgage loans 
and real estate on the basis of book 
values amount to only 3.87% of in- 
vested assets. Interest earnings are 
reported at 5.11% compared . with 
5:0% in 1935. 

Out of surplus earnings the com- 
pany appropriated $107,200 to write- 
down mortgage loans and real estate 
(including head office) and for other 
adjustments in security book values. 

‘Reserve for depreciation -of invest- 
ments and other contingencies is 
slightly higher at $701,000, while free 
surplus is lower at $1.2 million. 

Summary figures on a compara- 
tive basis follow: 


Excelsior Life 
New Business 
cee 
New business issued® 19,191,690 17,113,628 
Bus, in force 99,536,137 $2,313,319 
Income and Disbursements 

«+ 2,783,582 2,682,949 
3,792,511 3,606,458 
"241 2,114,522 
1% 5.00% 


Assets and Liabilities ” 
Total assets 20,760.061 20,167,181 
376 10,350,782 


3 3,744,480 
17,504,818 16,811.412 
701,297 700, 


,000 
4 1,236,006 1,388,568 
*Including revivals. 


National Life 

Restoration of its balance sheet 
to a better-than-market-value basis 
with a small surplus over all liabili- 
ties on this much stricter formula, 
featured the annual statement of 
National Life Assurance Co. at To- 
ronto this week. The meeting. was 
the first to be held with the com- 
pany’s new president, H. R. Bain, in 
the chair and was marked by the 
appointment of a new board of direc- 
tors. These appointments follow the 
recent change in control announced 
in The Financial Post (Jan. 2) 
whereby a controlling interest in the 
company was purchased by H. R. 
Bain and Robert Fennell. 

Total business in force at the end 
of the year was $56.3 millions. This 
is shown on the new uniform federal 
accounting basis. On a strictly com- 
parab‘e basis this is an increase of 
$1.1 million over 1935. Similarly, 
new business issued and revived 
totalled just over $8 millions. On a 
strictly comparable basis this is said 
to be slightly in excess of 1935 totals 
although the corresponding figure 
actually shown for that year was 
$575,000 higher. 

The company continues its prac- 
tice of showing investments at book 
values against which a comparable 
reserve is set up among liabilities. 
This now amounts to $870,000 or 
more than 10% of Its total. invest- 
ment in government and municipal 
securities. Mr. Bain reported that 
despite fresh defaults in Alberta 
during the year, “with the resulting 
depression of the market value of all 
western securities, the market value 
of the company’s holdings. has’ in- 
creased to a point where the reserve 
is more than sufficient to take care 
of depreciation in market as com- 
pared to book value of its securities. 

The average rate of interest earned 
= 4.19% ccmpared with 4.63% in 


Total expenses were cut 10% dure 
ing the year, said Mr. Bain. He also 
stated that further substantial econo- 
mies had already been effected and 
expressed the hope that further im- 
provement would be reported in this 
regard in 1937. He confirmed the 
fact that shareholders’ dividends 
had been suspended and that in re- 
spect of 1936 operations there had 
been no transfer to shareholders’ ac- 
count of the surplus funds to which 
it was entitled from participating 
policyholders account. 

Mr. Bain drew attention to the 
company’s increased © holdings of 
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Reports Gains 


American Fire Losses 
Increase 13% in 1936 


woe teed 8S Bata 
amoun ac. 
cording to figures submitted by the 
National Board of Fire Underwrit- 
ers This total compares with 
$259,159,945 In 1935, representing an 
increase of slightly more than 13%. 


In rn upon these figures, 
The Underwriter states: 
“Results for last year indicate clearly 
that the loss trend is definitely up- 
ward, and most fire insurance lead- 
ers are definitely of the opinion that 
losses in 1937 will be higher still, due 
in large measure to the striking in- 
crease in insurable values follow- 
ing the general gain in business con. 
ditions.” 


Insurance Act Amendment 
Effective in Nova Scotia. 


Nowe Scotia will be the only prov- 
ince affected by the amendment to 
the Canadian and British Insurance 
Companies Act, 1932, which was 
passed last week. in the Ottawa 
House, 


The amendment authorizes a de- 
posit less than the $50,000 usually re- 
quired by the Dominion insurance 
department in the case of provin- 
cially licensed insurance companies 
which are required by provincial 
law to take out a Dominion license. 
Reserve on business in force, how- 
ever, is as a minimum 
deposit. 

In -practice, the amendment will 
apply only.to small farmers’ mutual 
companies, 


JOHN E.: ROBINSON, of Metro- 
politan Life has been elected presi- 
dent of the Thunder Bay Life Un- 
derwriters Association for 1937. 


HAMILTON GUTHRIE has been 
appointed district supervisor of the 
ordinary life branch of London Life 
at London. His territory includes 
Middlesex, Elgin. and Lambton 
counties, 

ees 


T. H. CARLISLE, London, Eng- 
land, achieved the honor of being 
president of the Producer’s Section, 
Macdonald Club, Confederation Life 
for 1937. He was runner up last 
year. Other leaders are R. J. MOR- 
RISON, Port of Spain, Trinided, J. 
GRAY, Manchester, J. J. PARROTT, 
London, * 

: a s ° 
‘ W. R. RICE has ‘been. appointed 
branch manager at Sdn Francisco 
for Manufacturers: Life, succeeding 
ALEXANDER HIGH, JR., who re- 
turns‘to personal production. 


G.-E. HOWE has-been appointed 
Ontario superintendent of agencies 


INSURANCE 


Imperial Praises 
Its Underwriters 


Cecil Moore Reports High 
Volume of Business 
Written 


New business written by new re- 
presentatives of the Imperial Life 
totalled’ $2.4 mi:lions in 1936 accord- 
ing to.G. Cecil Moore, general man- 
ager, at the company’s annual meet- 
ing recently This is $525,000 in ex- 
cess of that produced in 1935. 

In addition, the’ 1935 appointees 
still with the company at the begin- 
ning of 1936 produced an additional 
$1.7 million of business. These two 
figures together approximate 21% of 
total business produced by all com- 
pany representatives in the year. 

Mr. Moore also reported that 17 of | 
the company’s branches reported in- | 
creases over the previous year in re- | 
spect of new organization. The com- 
pany’s new organization trophy for 
1936 for the best all-round recruiting 
and training record for the period 
went to J. K. Shook, manager at Lon- 
don, Ontario. 

’ Tribute te J. L. Golden 

The company’s production clubs do 
not end until May 30, 1937, except in 
Great Britain where three members 
qualified for the senior club and 
three for junior membership, Al- 
ready two members of the Canadian 
organization (J. L. Golden and J. C. 
Joy) have qualified for the senior 
club, however, and six members for 
the junior. Referring to Mr. Golden’s 
exceptional record in the Montreal 
downtown branch, Mr. Moore said: 


“His name has appeared on our 
monthly honor roll for no less than 
108 consecutive months, even though 
for part of that time he was working 
as branch office cashier. Since he 
entered the field in 1931 he has each 
year been a member of our senior 
production club, having been presi- 
dent of this club in 1932, again presi- 
dent.in 1933, honorary vice-president 
in. 1934, vice-president in 1935 and 
president in 1936. For 71 consecutive 
months ,he has produced and paid 
for at least $25,000 of business each 
and every month.” 


Revise Plan 
For Calgary 


Concessions: Eliminate 
Much of the Oppo- 
sition 
From Oar Own Correspondent 
CALGARY.—Substantial conces- 
sions by bondholders have elimin- 
ated much of the opposition in offi- 
cial circles to the proposed refinanc- 
ing plan for Calgary’s capital debt. 
Acceptance of the amended plan 
is favored by Mayor Andrew Davi- 
son who suggests a plebiscite if the 
plan is rejected by the city council. 

Because of objections raised by 
the city to the plan in its original 
form representatives of bondholders 
have agreed to make the new dgben- 
tures callable at par at any time. It 
was first proposed that they should 
be redeemed only through operation 
of the sinking fund. 

Present 5% bonds are to be ex- 
changed for bonds bearing the same 
rate of interest to their present ma- 
turity, and 44%% thereafter. Under 
the original plan there was no pro- 
vision for a reduction in interest on 
these bonds even though the term is 
lengthened. 

Saving Increased 


Debenture debt and sinking fund 
figures have been revised as at Dec. 
31, 1936. The resultant saving on the 
basis of debt figures at the end of 
1936 will be $692,591 in 1937. The 
proposed plan was based upon 1935 
figures and estimated the saving at 


tor the Great American group of in- | $672,991 


surance companies. Mr. Howe has 
been associated with the Canadian 
head office of the Norwich Union 
Fire’ for’ 20 years. 

ee 6s.8. 


Pradential Insurance Co, of Lon- 
don reports a new: record set up by 
the ‘head office in-the ordinary 
branch of its business during 1936. 
The new figure for business writ- 
ten (excluding group assurance) 
exceedéd $146,500. In the same 
period consideration’ for annuities 
granted was in excess: of $6.5 mil- 
lions. The figures are converted 
on ‘the basis of $5 to the pound. 


common shares which he reported at 
the end of the year were about 5% 
of .total. assets, and to the fact that 
certain investments had been made 
in' mining shares eligible for invest- 
ment under the federal insurance 
act. 

Comparative figures in. summary 

follow: 


e 270 
438,144) 
+ 1,150,125" 
Assets and Liabilities 


530,512 
1,285,017 


s reserve 
On new government basis, 


7 | 
MexR ECA 
Insurance Company 


Concessions also include lifting of 
budget restrictions and authorization 
to use a portion of sinking fund earn- 
ings for current purposes. 


Jonquitre School Corporation, 
Que., has been authorized by the 
Quebec Municipal Commission to 
-pay interest coupons of Feb. 1, 1937, 


INCREASING PROGRESS | 
Features 31st Annual Report 


ONARCH LIFE) 


SURANCE COMPANY 


Business in force increased 2.6% 
to $55,886,523 


New Fully Paid Business increased 7.6% 
to $6,231,000 


‘(New business placed at risk $7,974,884) 


Assets increased to + - §$12,634,806.94 
‘Surplus increased to + «+ 488,262.38 
Premium Income increased to 1,;690,512.73 
Total Income increased to - 2;700;958.53 
Special Reserves and Surplus § 4,426,339.30 


Increased New Development 


a. ©, CUMMING 
General Manager 


E. J. TARR, K.C, 
President 


A Year of Achievement 
Balance Sheet, December 31, 1936 


Other (Held for Sale) ........ 


Mortgages on Real Eatate..... 

Agreements for Sale...... 

Loans on Collateral... eecccerocccaccecsccsosoocoes 

Loans 08 Pollicics.........ccccocsccessscsccssseceovessccssesasees 1,658,978.42 
Bonds and Debenturess.......c0csccscocssrserssssesssssseesere 9446,035.85 
Stocks ........... adi ianineiasencael essnscetecsenpecte = 

Cash on Hand and in Banks ....... sahéunsteapintoeationn o 

Outstanding Premiums Due and Deferred (Net) 

Interest Due and Accrued ........cccsssescscosssseessenesse 

All Other Assets ....... adabapehaatusaumeiesasienl 


TOTAL ASSETS ssescecnnnnencnsanenessassecsenssenees $10,302,438.04 


Policy Reserves ........s00.-ss.ssssssssssssssssessssessenes soovee $9, 140,087.00 
Provision for Unpaid and Unreported Claims... 69,744.00 


Policy Proceeds Left with the Company, Includ- 
ing Interest Accumulations 106,475.93 
10,383.43 


Premiums Paid in Advance......... 
Agents’ Credit Balances ...............0sssscoessesssseee . 
Taxes, Expenses and Accounts, Due and 
Investment Reserve......... watnseiegnienis scccecessstboncoesiooee 
17,110.15 
~ 129.00 
327,793.12 
409,221.64 


..$10,302,438.04 
A 


Dividends Allotted to Policyholders............:0s0000 
Capital Paid In eeeceeceoese PESSSOSOSS SS OSHS SS OOSEDOSOSSO® 


TOTAL LIABILITIES ........ 


Assets increased by $575,697 ... and Policy Reserves 

by $541,947 ... Insurance Outstanding $40,982,811 

ee » Terminations decreased’, . . Income $1,714,536 
ee A strong statement showing solid growth. | 
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EQUITABLE LIFE 


HEAD OFFICE — WATERLOO. ONTARIO 


and interest on past due bonds to 


that date, 


Issued in 1936 
$14,685,537.42 
+ (Fully Paid-for Basis) 


Gain in Assets 
to 


$20, 769,061.16 


The highest amount in the 
history of the Company 


Alex Fasken, K.C., President 
A.C. Galbraith, Gen. Manager 
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Total Insurance 
With 1936 New Insu- |  "noreased 
rance (Fully paid-for 
basis) showing an in- 
crease of 14% over 
1935—and an increase 
of 57% over 1934— 
The Excelsior Life pre- 
sents the highlights of 
its forty-seventh year. 
Printed report, including 
full list of securities, will 
be mailed upon request, 


to 
$98,229,239.27 


$2,137,240.57 
75% to living Policybolders 


A STRONG 
CANADIAN 
COMPANY 


Operating in 
cee 
40 Branches and 


Agencies from 
to Victoria, 


Excelsior Life 
ance Company 


an 
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THE FINANCIAL POST 


ortgage 
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. Maintains Strong Position 


orporation 


Addresses Forecast More Building Construction—Endorse Suggestion of Commission 
to Study Western Public Debts — Show Improved Mortgage Collections — Urge 
Study of Real Estate Taxation and Removal of Restrictive Legislation — Point 
to Bright Side of Farm Situation in West. 


PRESIDENT’S ADDRESS 


Addressing the Annual General 
Meeting of Shareholders of the 
Canada Permanent Mortgage Cor- 
poration, held at the Head Office 
of the Corporation in Toronto on 
January 28th, the President, Mr. 
F. Gordon Osler, said in part: 


You have each received a copy of 
the statement, and I shall not at- 
tempt to discuss it at any length. 
Our net earnings were slightly 
higher than in 1935. After payment 
of the dividend, and making the 
usual write-off on office premises, 
we added slightly more than $10,000 
to the credit balance in the Profit 
and Loss Account. In the state- 
ment of assets no credit has been 
taken for the advance in security 
prices, and the figures given for our 
stocks and bonds are substantially 
below their market values. The 
item of sterling debentures shows 
an increase of $423,000, or approxi- 
mately £85,000. Owing to the ex- 
change situation it was thought ad- 
visable to cover maturities, which 
had to be retired, by new money, 
and the fact that we received so 
substantial an amount in excess of 
our principal requirements is strik- 
ing evidence of the confidence of 
our British investors not only in the 
Corporation but in the country. 
The total of our outstanding cur- 
rency debentures has fallen, which 
accounts for the reduction in our 
assets shown by the statement. 
Satisfactory investments have not 
been easy to obtain, and, while we 
are prepared to renew debentures 
for our clients, and, if possible, to 
accept new money when it is offer- 
ed, we have not for some time past 
been pressing the sale of our de- 
bentures or making any consistent 
attempt to obtain new funds. 


Earnings of the Canada Per- 
manent Trust Company were in- 
creased and, after paying the divi- 
dend and transferring $30,000 to 
Investment Reserves, approximate- 
ly $4,500 was added to the balance 
at the credit of Profit and Loss 
Account, and it now stands at 
$80,233.24. Assets Under Adminis- 
tration increased by 3% million dol- 
lars to a total of $44,854,892.50, and 
the total assets, including estates, 
trusts, and agencies now stand at 
$47,719,001.12. 


Trade Agreements, de-valuation 
of currencies, and stabilization of 
exchange, and some evidence that 
the nations generally are beginning 
to return to the principles of a 
world-wide trading system have 
conspired to assist Canada to ob- 
tain her fair share in the world 
recovery. During the twelve 
months ending November 30th, 1936, 
our exports increased by 180 mil- 
lion dollars, and our imports by 70 
million dollars, and Canada occupies 
to-day the fifth place in her volume 
of foreign trade, The principal 
increases in export were from grain 
and the products of the forest. A 
few comparative figures will illus- 
trate the volume and extent of our 
business recovery. The gross value 
of manufacturing for the year was 
estimated at 50 million dollars more 
than in the preceding year. The 
mineral production increased from 
312 million to 360 million dcllars, 
newsprint from 2,753,000 to 3,150,000 
tons, and the employment index 
number from 102.4 on December 
1st, 1935, to 106.6 on December Ist, 


1936. . 
Private Construction Gained 


The disappointing feature in the 
industrial field is the lag in the 
building industry which still con- 
tinues. It is the more disappoint- 
ing because of the extent to which 
building activity relieves the un- 
employment situation. The total 
value of building permits for 1936 
was approximately 6% million dol- 
lars below that for 1935. At the same 
time it must not be forgotten that 
a substantial poftion of the 1935 
total came from public works, and it 
is only fair to state that during the 
past year private construction made 
some advance, and the outlook for 
the future is distinctly brighter. 


Farm Purchasing Power Up 


The position of the farmer except 
in the drought area is distinctly 
better. While the volume of the 
field crops production declined. it 
gained slightly more than 85 mil- 
lion dollars in value, and the reduc- 
tion of the wheat carry-over to be- 
low its normal Eetperiions has re- 
moved a disturbing element from 
the market situation. The favor- 


average weather conditions, the 
outlook for 1937 is encouraging. 


Problems Challenge Statesmanship 

Unfortunately, the railway prob- 
lem, and the debt and taxation prob- 
lems, remain, and will undoubtedly 
remain for some time, as a challenge 
to our constructive statesmanship. 
Some of our governments are mak- 
ing substantial progress along the 
road toward a balanced budget, and 
we had evidence during the year of 
a closer co-operation between some 
of the administrative departments 
of our Dominion and Provincial 
Governments with a view to reliev- 
ing business of needless worry and 
expense. The situation with regard 
to municipal and public debts is 
naturally causing some concern, 
particularly in view of the action 
taken or threatened by some of our 
Provincial Governments. Repudia- 
tion and cancellation are not meth- 
ods of payment which commend 
themselves to the majority of 
the Canadian people, and while the 
debt problem may be difficult, it is 
not so difficult that repudiation or 
cancellation is either necessary or 
wise. Particular experience in con- 
nection with the debt of various 
municipalities during the past year 
is convincing evidence that so far 
as the Provinces and, at least, the 
important municipalities are con- 
cerned voluntary adjustments can 
be made which will not be unjust 
to the creditor, and will. maintain 
the debtor’s reputation and credit. 


Urge “Commission” Appointment 


The matter of public debt of the 
three Prairie Provinces is one which 
requires serious and immediate con- 
sideration, and, unfortunately some 
of the actions, and more of the 
language of public men in at least 
one of the Provinces, is not doing 
much to assist. The solution of this 
problem will not come from the 
Alberta legislation. Whatever may 
be the merits or demerits of Social 
Credit, no one seems to understand 
it, and certainly what is happening 
in Alberta to-day, if it is not correct- 
ed, will only bring cohfusion and 
added misforune to that Province. 
On the other hand, a mere removal 
of that legislation, whether it is in- 
validated in the Courts, disallowed 
or repealed, will not in and of itself 
effect a solution, although the re- 
moval of it is a necessary step to- 
ward that end. No one who is fami- 
liar with the history of the West 
will believe for a moment that the 
problem cannot be solved in a sane 
and reasonable way. Neither can 
anyone fairly doubt that it is the 
sincere desire of all thinking men 
whether they have a financial inter- 
est in it or not, that the problem 
should be so solved. What is re- 
quired at the moment is assistance 
—sympathetic, of course—but, by all 
means expert, and the suggestion 
which has been made that a = 
mission, corresponding to what is 
known here as the “Duncan Commis- 
sion” of some ten years ago, should 
be appointed to deal with it seems to 
be a reasonable and proper sugges- 
tion. The future of the West is of 
vital concern to all of us, for, as was 
said the other day by Professor Lea- 
cock in a public address: 


“In the long run we are not any- 
thing,.never could be anything, ex- 
cept as the Dominion of Canada.” 


As we turn the page against 1936 
it is with a feeling that, notwith- 
standing the unfavorable features to 
which I have referred, our people 
are, as a whole, enjoying greater 
prosperity than at any time during 
recent years. Much has been ac- 
complished, but_ much remains to 
be done. As the problems of peace 
are often more difficult ‘than the 
problems of war, so the problems 
of the years of recovery may be 
even more perplexing than those of 
he depression. At the same time 
c ge and vision are not un- 
known in our history, and there is 
no reason to suppose that our people 


have changed: We.face the future — 


and its problems, however difficult 
they may be, with confidence that 
they will be met in a manner worthy 
of our best traditions. 


FIRST VICE-PRESIDENT AND 
JOINT GENERAL MANAGER’S 
ADDRESS 


The First Vice-President and Joint 
General Manager, Mr. John A. Row- 
land, KX., also addressed the meet- 
ing and said in part: . 


The reassuring value of the trade 
which ha been 


the beneficial effects extend to all 
parts of our country and all classes 
of our people, 

The year 1936 had its clouds as 
well as its sunshine, but it was un- 
doubtedly a year of progress. It 
carried us some distance along the 
high road to permanent recovery. It 
left us with some difficult problems, 
but it brought out in clear relief 
their essential character and has 
given us some indication of the lines 
along which their solution must 
come; and as a people we enter upon 
this New Year in a spirit of confi- 
dence and with renewed optimism. 


Mortgage Collections Improved 

Turning to a more detailed dis- 
cussion of the Annual Statement, 
we have found, as you may natur- 
ally expect to hear, a decided im- 
provement in mortgage collections. 
Despite a lowering of the average 
interest rate, and a consistent re- 
duction in outstanding principal 
during the intervening period, the 


* amount received on interest account 


was substantially the same as in the 
preceding year. Accounts which had 
fallen behind were put in good 
standing, and arrears were being 
overtaken. Principal repayments 
increased by nearly $550,000, bring- 
ing our total collections of prin- 
cipal and interest to $6,242,000. 
Lending was resumed on a limited 
scale in a number of our outside 
Branches, and our field organization 
has been restored with a view to 
further extensions during the com- 
ing season, particularly in British 
Columbia and the Maritimes. Ar- 
rangements have been made to deal 
with applications from Prince Ed- 
ward Island—a Province from which 
we withdrew some years ago, Our 
Real Estate Held For Sale increased, 
but even at to-day’s figures it repre- 
sents but a small percentage of our 
total assets, and is by no means an 
unproductive item. The real estate 
market is among the last to respond 


to the forces of recovery after a gen- 


eral depression. It would have been 
a mistake, and it would still be a 
mistake, to attempt a forced realiza- 
tion of our properties at current 
prices. Our experience during the 
past year, and particularly during 
recent months, has been that there 
is a gradual but steady improvement 
in the rental situation, and an in- 
creasing number of inquiries from 
prospective purchasers, and the out- 
look for sales is definitely better 
than it was a year ago. The two ex- 
ceptions we must make to the re- 
cord of general improvement are the 
misfortunes of the farmers in the 
drought areas of the West, and a 
continued delay in the revival of 
building. 


Must Remove Obstacles 


Statements as to a shortage of 
houses are not always reliable, and 
comparative figures as to the num- 
ber and value of building permits 
issued are sometimes misleading. 
Nevertheless, the building programme 
for some years past has fallen short, 
not merely of the records in pre- 
depression years, but of our normal 
requirements. The reasons I think 
are fairly obvious, There is a natural 
reluctance at a time of business un- 
certainty to incur the obligation 
which is necessarily implied in the 
purchase or building of a house. But 
that feeling of uncertainty is gradu- 
ally wearing away. and the time has 
come when the natural desire to 
own a home is beginning to re-assert 
itself, and when, indeed; a réason- 
able amount of what is commonly 
called “Speculative Building” would 
stimulate a proper and healthy de- 
mand. The Dominion Housing Act 
and the Home Improvement Scheme, 
recently inaugurated by the Domin- 
ion Government, have done some- 
thing and will do more, but, after 
all, they touch ofily the fringe of 


the problem. There is no lack of, 


capital seeking investment, and in- 
terest rates are low. What we re- 
quire from Bodies to- 
4 - os so much ve assistance 
or building programmes as a re- 
— = the obstacles to 

which, rectly or . 
have done so much wan 


Taxation is First Obstacle 


The first of these obstacles is ex- 
cessive taxation of real estate, I 
am fully aware that I am singing an 
old song, but I have no answer to 
the men who tell me that it 
cheaper to rent to own 
house in which he lives, and that he 
aati 


purchase nor build un- . 


at lower interest rates, and the ab- 
sorbing of more and more of our 
people in the ranks of the employed 
will afford material relief, but even 
that is only a partial remedy, as I 
see it, and something more must be 
done. 

There is an old Latin maxim 
which ought to be inscribed over 
the entrance to every legislative 
hall or council chamber, and should 
be solémly chanted by the members 
at the opening of every taxation 
session, It runs—“ex nihilo nihil fit,” 
—out of nothing nothing comes— 
and it means that, in the last an- 
alysis, production and the producer 
pay the taxes. It is quite natural 
that our taxing bodies should follow 
the line of least resistance and tap 
the visible source of supply, and the 
taxation of real estate is a compara- 
tively easy way in which to obtain 
what they require. In this connec- 
tion the financial corporations have 
some ground for complaint because 
they are a constant temptation. Yet 
it must be obvious that a corporation 
as such is nothing more than an 
abstract entity created by law and 
for legal purposes, that in and of 
itself it has nothing, and that the 
taxes which it is compelled to pay 
—and their number is legion, and 
the amounts are ever increasing— 
are, in fact, taken from its clients, 
its customers and all those who have 
a beneficial interest in its operations, 
no matter how small their interests 
may be. 


Present Tax Base Faulty 


The most efficient and, incident- 
ally, the most productive system of 
taxation is the one which distributes 
the burden fairly and equitably over 
the greatest number of contribu- 
tories, and, judged by this standard, 
our present system is faulty. The 
taxation problem is always a diffi- 
cult problem, and the difficulty is 
not diminished for us by the fact 
that we have so many taxing bodies, 
each with its own requirements, its 
own elaborate and expensive ma- 
chinery, and each jealous of its own 
powers. At the same time, the prob- 
lem must be attacked, and it should 
be done now because of certain social 
legislation which has recently been 
adopted which must be made effec- 
tive, and which, under the existing 


system, will add materially to our 
difficulty. In my opinion the whole 
system should be reviewed, and the 
matter is one on which the advice 
of experts should be sought. . I heart- 
ily endorse the suggestion which 
has been made that it should be re- 
ferred to a commission of the ablest 
men whose services can be secured, 
who will be above the suspicion of 
having any local or private interests 
to serve, and whose conclusions will 
commend universal respect. 


Restrictive Legislation Creates 
Uncertainty 


The second obstacle is restrictive 
legislation. It is interesting to note 
an increasing demand from sources, 
other than lending companies, for 
a repeal of our various Moratorium 
and Debt Adjustment Acts. The 
usual arguments are heard of the 
injustice which is being done to 
creditors by dishonest debtors who 


The objection to this type of 
legislation is that it creates and 


and uneasiness when confidence is 
what we ment need. As conditions 
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Moreover, it must be remembered 
that the first mortgage on real estate 
is a type of security which from time 
immemorial] has been an important 
and essential item in our social and 
financial structure, It has had, to a 
greater degree than perhaps any 
other type of investment, the confi- 
dence of the private investor, and 
one requires only a limited experi- 
ence to appreciate how completely 
that confidence has been shaken, to 
the detriment of deserving borrow- 
ers who require money for the pur- 
chase of farms or the construction 
of homes. In a recent trip to one 
of our Eastern Provinces I paid a 
visit to an important centre in which 
considerable construction work was 
going on. On inquiring as to the 
loaning situation I was told that they 
had not had any moratorium legis- 
lation, and that there were private 
funds seeking investment in mort- 
gages on real estate ample to meet 
their ordinary requirements. The 


_ inference, I think, is obvious, 


Freedom remains only as law, and 
the processes of the law, are respect- 
ed, and its administration is unham- 
pered and above reproach, Security 
and certainty are the corner-stones 
of our social and civil structure, and 
if those stones are removed the 
structure is weakened and may be 
destroyed. If you take away from 
contracts the legal effect which 
ordinarily attaches to them contracts 
will not be made. In a country such 
as ours, which buys and sells and 
borrows abroad, and which must 
maintain its credit, two things 


‘should never be forgotten. The first 


is, if our Governments are going to 
engage in what are, after all, ordin- 
ary business transactions, they must 
be prepared to submit to the prin- 
ciples which govern in contracts be- 
tween individuals, The other, that 
even where Governments are con- 
cerned, we cannot afford to lock the 
doors of our Court Rooms. 


West More Prosperous 


It is rather regrettable that while 
sO much has been said and written 
of the misfortunes of the farmers in 
the drought areas in the West, so 
little has been heard of the other 
side of the picture, It is a great 
mistake to assume that the people 
of the West are mainly, or even 
partially, a distressed and broken 
people, who are fighting a losing 
battle against the implacable forces 
of nature. Their courage is un- 
shaken, and their healthy optimism 
remains, and properly so. To a 
greater extent than is generally ap- 
preciated the West is living not by 
wheat alone. Oats, barley, fodder 
crops, livestock, dairy products, fur, 
lumber, coal, oil and minerals all 
enter into the composite picture. 
For the past five years the average 
annual gross manufacturing output 
of Manitoba has been $50,000,000 
greater than the income from field 
crops and dairy products combined. 
Even the clouds have their silver 
lining. The frozen wheat of 1935 
was converted into hogs—and the 
possibilities of the British market 
for Canadian bacon have not yet 
been exhausted. In 1936 the wheat 
crop was 46,000,000 bushels below the 
previous year, but the grade was 
uniformly better and the value $25,- 
000,000 greater. 


Agriculture’s Future 


Nevertheless, agriculture will con- 
tinue to be the chief industry of the 
Prairie Provinces, and the farmer 
will still be subject to the uncertain. 
ties of the weather and to the further 
uncertainties—less numerous in the 
future perhaps than in recent years 
—of the market. It may, I think, 
freely be admitted that to some ex- 
tent the sins of the father are being 
visited upon the children—sins polit. 
ical, agricultural, financial, but the 
mistakes which have been made are 
not irreparable. Settlements in un- 
favorable districts can be rearranged 
with more regard for moisture con- 
ditions, and this is a matter which 
is now receiving the attention of the 
Dominion Government. Faulty agri- 
cultural methods can be corrected, 
and information can be supplied, as 
to marketing conditions and possi- 
bilities. As a distinguished Can- 
adian, who has had a long and in- 
timate experience with Western Can. 
ada, said a short time ago: 

“Better seed, better cultural meth- 
ods, better livestock, and better 
Pp tion S arene for marae 

, over a term of years, pay the 
farmer whether Providence sends 
him good weather or not.” 

In this connection I pay tribute 
to. the splendid work that is being 
done by the Agricultural Depart- 
ments of our various Governments, 
and quote with pleasure from an 
article by the Honorable Mr. Gard- 
iner, the Dominion Minister 
Agriculture: 


“To expand and maintain mar- 
kets in other countries for the ex- 
surplus of Canada’s farm 

ucts is a task which the Domin- 


N ewsprint ’s Future! li 


Vining Calls for 


February 6, 1997 


Moderation and 


Restraint in Current Situation 


Ass0-| there is 


adian total, he 
price has been fixed at $42.50 a ton 
delivered in New York, an advance 
of only $1.50 over the 1936 figure. 
Practically speaking, he went on 
to say it was no advance at all be- 
cause rising costs of newsprint pro- 
duction in almost every item of 
wages and materials, would more 
than absorb the $1.50 before the year 
was over. 
Outlines Tonnage Position 
In discussing capacity and produc- 
tion, Mr. Vining said: 
“Total effective capacity of the 
newsprint mills in Canada was rated 
competent engineers a few 
months ago at about 3,860,000 tons a 
year, which is between 40% and 50% 
of total world capacity. ° 
“The Canadian mills have effec- 
tive capacity considerably greater 
than that of England, United States 
and Scandinavian countries com- 
bined. Quebec alone has about 
double the capacity of England. 
“Canadian industry in 1936 oper- 
ated at over a% of rated sorens 
capacity and its operations rov 
as the year moved on. For the first 
six months the rate was only 77%; 
the second six months it was nearly 
pode in the final three months it was 
91%. 
“Measured in tons, 1936 has been 
a record year; the largest production 
year in the industry's history by a 
substantial margin. As reported by 
News Print Service Bureau, Can- 
adian mills in 1986 produced ap- 
proximately 3.2 million tons of news- 
print, a gain of nearly 440,000 tons 
or 16% over 1935.” 
Discuss Economic Return 
In dollars, the story in 1936 is very 
different from the production record. 


‘| This huge volume of tonnage was 
| sold at prices which yielded the 


Canadian industry at least $20 mil- 
lions less than a minimum economic 
return. 

In discussing what should be an 
economic return for newsprint, Mr. 
Vining said in part: 

“What the figure would be for 
1987 or 1938 I make no attempt to 
say, but it is obvious that it would 
be the 1935 figure of $47.50 (this is 
the figure on which it is estimated’ 
that Great Northern Paper, ah eco- 
nomie producer, should have receiv- 
ed for its tonnage in 1935 in order 
to provide an economic return) plus 
subsequent increases in production 
costs. It ig too early to be precise 
about these increases, but it can 
readily be demonstrated to anyone 
who wishes to investigate, that news- 
print production costs have risen 
materially since 1935 and are 


rising. 

“I am not talking about, nor sug- 
gesting, the market price which it 
might be expedient for a manufac- 
turer to seek. The economic price is 
an item of fact; the market price is 
a matter of policy and judgment in 
which one would probably find a 

of opinion. I have 
nothing to say about policies. I sub- 
mit only the fact that a bare eco- 
nomic price for newsprint in 1935, 
based on actual performance of a 
moderate producer, was approxi- 
mately $47.50 and that a bare eco- 
nomic price today or for 1938 is $47.50 
plus production cost increase. It is 
quite clear that in 1937, in spite of 
record demand for tonnage, Can- 
adian industry is entering its fifth 
consecutive year of operating at a 
substantial national loss, 
Selling Methods Handicap 
“The expanation of it lies in meth- 


the continued stress of a buyers’ 
market. It became a matter of pol- 
icy with many companies to en- 
deavor to hold their customers and 
maintain goodwill by following the 
lowest price of any important seller. 

“With this combination of inter- 
locking contracts and lowered price 
policy, and with the low tonnage 
condition, it was impossible in re- 
cent years for a single manufacturer, 
by timidity, vanity or faulty judg- 
ment, to be bullied, cajoled or bam- 
boozled into a decision sealing the 
fate of the whole industry and for a 
whole year.” 


“If what I have said a 
dustry’s t state pat the in 
somewhat gloomy in tone 


siehteg if 


supply i 
way; it will not be denied 
sort of obstacles I have 

about thy 


refore, 
of demant 2 


supply, 
mediate — is: how tamay 
can the dian mills produce 
1937? It is a question which has had 
a great deal of study within the 


dustry and I will give you 
est answer which has bem ee 


. Supply is Limited 

“The Canadian mills have a toy) 
rated capacity, as I have mentioned 
of about 3,860,000 tons based on com, 
petent investigations made a fey 
starting point we must allow for two 
kinds factors: plus and ming 
The plus factors are improvements 
since the date of rating and the 
ity of certain mills to speed 
machines under pressure, 
factors are, first, the dela 
ing machines which 
capacity, but which cannot 
for production until later in 
Sete ton fact that it is 
Pp ve every machine 
every one of the 40 mills operate. 


ing days. 

“Weighing these factors in deta 
leads to the conclusion that the 
maximum production limit of al 
mills in Canada in 1937 is betwets 
3,600,000 and 3,700,000 tons. As 
as United States mills are concerned 
the outlook is that their 1937 
tion can be little, if any, greater 
in 1936 and may easily be 
believe one is being as a 
any estimate will permit in 
that the Canadian and United 
mills combined cannot produce in 
1987 more than 400,000 to 500,000 tons 
above their 1936 total, or approxi. 
mately the amount of the 1036 in. 
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capacity is not fully used. Moreover, 
the estimate makes no allowance for 
loss of 
water shortage, strikes, shipping 
difficulties or other unpredictable 
factors. 
Uniform Buying Essential 

“With good luck and no accidents, 
however, the Canadian industry 
might supply increased 1937 demand 
to the extent I have mentioned, pro 
vided—and this is most important- 
provided buyers place their orden 
evenly throughout the year ani 
avoid creating the seasonal peal 
which have marked recent years. I 
buyers hold back their orders fa 
the usual bulge in the second half 
of the year, even a moderate in- 
crease in 1937 demand will almost 
certainly create shortage of supply 
in certain months. 


“Many people interested in the in 


dustry seem to hope that a shortage 
will occur because they wish to see 


‘Pa spot market with ‘non-contrad 


sales at improved prices. I believe 
however, that such a hope is hots 


long 

buyers bidding frantically for supply 
might be poetic justice but it would 
not be good for the Canadian indus 


Want Sound Policy 


“The sound course for the indue 


try and its customers is to avoid ex- 
tremes, either on the up side or the 
down, This industry is just emerging 
from one downward extreme, wit 
its attendant waste and human ms 
ery; let us not set the stage for at 
other by permitting an upward e- 
treme to develop, even though the 


required restraint runs contrary # : 


natural inclinations. 
“Moderation and restraint, @ 
adequate price, sensible selling 
methods, constant effort for new ¢!- 
ficiency of production: these shou 
be the guiding principles of an 
dustry supplying a world commodity 
in a world market under world com 
petition. No newsprint produce 
should allow himself to forget tt 
extreme prosperity, especially new 
print prosperity, carries with it tht 
seeds of its own destruction.” 


le aceenimaeets 

Lethbridge, Alta., is hopeful that 
a bond refinancing plan such as 5s 
been proposed for Calgary and 
monton can be secured for 


proposed refinancing plan to repr 
sentatives of bondholders. This = 
suggests cancellation of the 
own bonds held in sinking fund 


GENERAL FOODS CORPORATION 


The nucleus of the General Foods Organiza- 
tion was the company founded by Charles 
William Post in 1895 at Battle Creek, Michigan. 
Seeking to restore his own health, he experi 
mented with food products first creating Postum 
Cereal. Grape-Nuts was developed soon ofter- 
ward with Post Toasties, Instant Postum ond 


Post's Bran Flakes later 


being added. 


* An expansion programme started in 1925 and 
on July 24, 1929, the name was changed from 
Postum Company to General Foods Corpora- 


tion to be more suitable 


for a company embrec- 


ing fifteen units all producing nationally adver- 
products. 


tised food 


Advertising of this company appears imme 
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YORK 
to Cherbourg and Southampton 
Feb. 2 ques 


Feb. 27* SCYTHIA 
Mar.13* SAMARIA 
*calls at Boston following day 


sheen HALIFAX 


to Plymouth and London 


Feb.18 ALAUNIA 
Feb.25 AUSONIA 
Mar. 4 AURANIA 
Mar.11 ASCANIA 


to Glasgow Belfast and Liverpool _ 
Feb.19 ANDANIA 
Mar. 5 ANTONIA 


The largest passenger fleet on 
the Atlantic offers you the 
widest possible choice of routes, 
rates and dates of sailings to 
Europe. 

Ask about our Winter Cruises to 
Nassau, West Indies, South 
America and Around the World. 


VISIT INTERNATIONAL PARIS 
EXPOSITION—May te October 1837 


Apply to your local agent (no one 
ated mtnrhnns e on 
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CHAMPION 
MORTGAGE 


CORPORATION - LIMITED 
EDMONTON VANCOUVER 
ors erst eas VICTORIA 
SASKATOON REGINA 


HUMAN NATURE 


No man can be expected 
to give greater attention to 
other people's business than 
to his own — the other man's 
business must be of secon- 
dary consideration, Through 
a Trust Company an Estate 
receives the thoughtful man- 
agement which only experi- 
ence and specialization can 
ensure. 


MONTREAL TRUST 
COMPANY 

“61 Yonge St., Toronto 

J.F.HOBKIRK,Monager === 


COMPLETE TRUST 
COMPANY SERVICE 


We actas Executors, Agent for : 
executors and Administretors 
in the handling of estates. 


Assignees, Liquidators, 
Guardiens or Committee. 

Transfer Agents and Registrars. 
Property Managers. : 


THE 
STERLING 
TRUSTS 


CORPORATION 
TORONTO 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Roya! 
Bank of Scotlarid throughout 
Great Britain and the entire 
World enable it to handle 
every description of British 
Empire and Foreign Banking 
usiness. 

Head Office: 

EDINBURGH 


254 Branches in All 


LONDON: 
Chief City Office: 
3 Bishopsgate, E, C. 2 


ROYAL BANK 
OF SCOTLAND 


tneorporated by Rove! Cherten, 


| Bank Chat 
| Surplus Funds 


PEAKING of the Bank of Can- 


ada, an 
interesting sidelight on 


statement at Dec. 31, 1936, with its 
annual statement at the same date. 


At rst blush it might appear that 


as the two statements depict the 
bank's condition on the same day 
they should be identical. Examina- 
tion of the statements, however, 
shows that such is not the case. 

“Rest fund” is carried in the 
monthly statement at the same fig- 
ure as during 1936. In the annual 
report it shows an increase of some 
$570,000. The explanation is, of 
course, thet the second gives effect 
to the portion of surplus for the 
year which was transferred. to the 
fund. 

Even if the amount of this 
priation was available before the 
annual report made its appearance, 
to publish it would have been giv- 
ing the game away. For then, by 
simply multiplying the amount by 
which the fund was increased by 
three, surplus for the year could 
have been obtained. Obviously, the 
bank would not wish this informa- 
tion divulged until the annual report 
was made public. 


* . . t 


Bank of France 
ae meetings of the Bank 
of France are apparently a lot 
of fun. Last year, it will be recalled, 
there was considerable heckling and 
jeering on the subject of the con- 
templated change in the bank’s 
ownership. This year the perform- 
ance was repeated but for a differ- 
ent reason. 


Ironic cheers greeted Governor 
Labeyrie’s statement that the bank 
firmly intended to maintain the dis- 
count rate at the lowest level per- 
mitted by the monetary situation, 
This must surely have been an over. 
sight, the report being prepared sev- 
eral days in advance. For just before 
the meeting, announcement was 
made that the discount rate had been 
jacked up from 2% to 4%. 

The protests reached a peak at a 
point where cheers might have been 
expected. This was in connection 
with the present economic situa- 
tion in France, M. Labeyrie de- 
clared that there had been such im- 
provement in business particularly 
since autumn, that hopes were en- 
tertained that France had definitely 
emerged from the worst of the 
crisis, 

If current rumors in connection 
with the exchange position of the 
franc are correct, there is some jus- 
tification for the shareholders’ atti- 
tude, It is reported that continued 
pressure against the franc may re- 


*pPro-| BANK DIRECTOR 
Jean Rolland, who has been ap-| short- 


ted a director of the Provincial 

of Canada. Mr, Rolland is 

president of the Rolland Paper Co., 

vice-president of Regent Knitting 

Mills, Ltd., and a director of Cie. 
J. B. Rolland & Fils. 


Bank Debits 


Advance 14% |= 


Reflect Improved Business 
and Security Market 
Activity 

Reflecting a combination of busi- 
ness improvement, more active 
security markets and higher prices, 
bank debits in 1936 were the highest 
of any year since 1930, Total debits 
for the year at $35,929 millions re- 
corded an increase of 14% over the 
previous year. 

—— _ 1935 were come in 

oO reporting clearing 
houses, the remaining four all being 
in the Prairie Provinces. Greatest 
advance was in British Columbia 
which was up 24.1% from the pre- 
vious year. Quebec was next in line 
with 218%; then Ontario, 13.7%; 
Maritime Provinces 98%; and the 
Prairies with 09%. 

December debits in 1936 totalled 
$3,404:6 millions, an increase of 16% 
over the same month in 1935. Marked 
gains were registered in four of the 
economic areas, the Prairies p 
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Commercial Loans 
Decline Seasonally 


Cash Reserves Lower Foll 
eres Share Index Drops a Point 
During December 


November 


commercial borrowing at the year-end, 
eee en Go Wobirten versie’ tn 0 dectine of atnast 6 
point in The Financial Post credit index during December, 


nadian pubic epost dlped to B84 fom 363 fn the previous moth 
Canadian pped from previous mon 
In eae eee ne heclinns ot ter Bast of tele io esocatnd 
liquidation large 


substantial loan to the Canadian 
The importan 


the year of 


grain advances and a 
c Railway. 


t factors influencing the Canadian credit situation 


Use of 

(In 
Dee. 31 
ioene eee son? 
vestments pupvesseasboseande 1,383.7 
Total SOTERA EOCER EC EBC OTE Oe 2,288.4 
SCRAPER ET OES H Hees 2,230.1 


Credit in Canada 


iid 
+67.6 
+56.4 


of Dollars) 
Nov. 30 Dec. 31 
1935 
1,027.6 
1,154.7 
2,182.3 
2,126.9 


“ies 


+229.0 


+,106.1 
+103.2 


1936 
915.9 
1,316.1 


2,232.0 
2,226.8 


Largest individual change of the month was in security holdings, with 
term t issues registering an increase of $43.2 millions, This 


governmen 
probably is the reaction following a reduction of $36.5 millions in the 
previous month. The movement {s taken by observers to reflect year-end 
window dressing with the Bank of Canada short- 


Note Circulation Lower 
Note circulation dropped $6.9 millions during the month, perhaps in 


anticipation of the 5% reduction at the beginning of 1937, in accordance 

provisions of the Bank Act. Bankers explain that circulation was 
gradually reduced over a period of months in order to comply with the Act. | pank 
include an increase in government deposits, both 


Dominion and provincial, and a reduction in balances with foreign banks, 
Both of these are reversals of the previous month’s trend. 

Comparative figures as shown in the monthly composite statement of 
the banks to the minister of finance, are as follows: 


ASSETS 
samnetioty a Liquid Assets 


i 


Loans and Securities Other Than Those of Canadian Government 
oe |=8ae 08 + 9 


595,338 
46,945,940 
111,601,752 
1 859 
675,451,831 
161,893,879 


the exception with a decline of| Real esta 
25.3% M 


Comparative figures for the year 
by clearing centres are as follows: 
Bank Debits to Individua] Accounts 

1936 1935 


Maritime Provinces: $ 
Halifax 341,775,552 


98,641,301 
189,985,161 
Total—Maritimes 630,402,014 © 


sult in further devaluation before | Quebe. 


many months have passed. 
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Statistical Summary ! 
OLLOWING the example of cen- 
tral banks in a number of foreign 

countries, the Bank of Canada has 

decided to publish a monthly “Sta- 
tistical Summary.” Unlike many of 
these other institutions, however, it 
will confine itself to purely statis- 
tical analyses, making no comment 
whatsoever on the figures and 
charts. 
Objectives of the new publication, 
the bank outlines as follows: 
“To select from the available sta- 
tistics material which will set forth, 
as briefly and clearly as possible, 
a number of the essential features 
of the Canadian economy; to pre- 
sent this material without com- 
ment in a convenient form; and to 
illustrate it by graphs which, it is 
hoped, will help to impress trends 
and current developments on the 
mind.. .The Summary is not de- 
signed to compete with any exist- 
ing publications, but rather to 
supplement them and to stimulate 
interest by facilitating study.” 


Nary a Comment 

RESENTING a marked contrast 

to the monthly reviews published 

by the chartered banks, which gen- 

‘erally comprise articles of wide fi- 
| nancial or business interest, the first 
| issue of the Summary indicates that 
its major service will be to present 

already available information in 

more readily digestible form. From 

time to time, however, the bank will 

publish entirely new material. 

To those who wish an authorita- 
| tive, excellently compiled, but pure- 
ly statistical analysis of conditions 
‘in Canada, the publication will be 
most welcome, It will also serve a 
| 
a : 
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+++ 10,150,016,770 
717,146,205 
71,484,756 


Total—Quebec . 10,938,647,731 
Ontario: 


Total tario, 15,778,679,837 13,876, 
Prairie Provinces: 
28,313,901 


Brandon ,. . 

Calgary ... 636,145,594 
387,386,725 
45,780,043 


Edmonton ... 

Lethbridge .. 
26,842,729 
17,376,584 


25,666, 
616,831,075 
,418, 

945,714 


Medicine Hat. a1 3a oes 
53,874,390 
24,434, 


Moose Jaw .. 
Prince Albert 
Regira o* 621,447 
Saskatoon .. 121,553,190 
Winnipeg ... 4,660,521,712 
Total—Prairies. 6,505,518,677 
British Columbia: , 
N. W’minster 70,089,850 
Vancouver .. 1,682,786,803 
322,481,831 
Total—B. C. ... 2,075,358,484 1,672,462,218 


Total—Canada 35,928,606,743 31,546,066,341 
—_—_—_—_—_— 


505,052, 

110,068,112 
4,632,791,050 
6,445,395, 764 


59,819,150 
1,349,924,217 
262,718,851 


useful purpose in keeping those in ~ bec 


other countries abreast of develop- 
ments here, To many, however, the 
fact that the bank has made no com- 
ments on the subjects covered, par- 
ticularly on those relating to fi- 
nance, is disappointing. 


463 Circulation eeeeeter 


4 Demand eeetee 
=” Savings se eeeree 


O20 | Dividends .......-- 
Reserv 


9,341,937 
1,413,015 


177,260,072 
3,104,370,422 
7,042,885 
130,926,287 


109,146,085 
Dom. Govt. 25,101,863 
Prov. Govt. 47,335,521 


418,177,732 
8,991,689 
3 


174,380,314 
$,082,351,919 
’ > 6,900 
117,141,040 +-13,785,247 
3,206,528,944 +35,810,650 


by 
682,323,453 679,975,818 +. 2,350,635 
1,547,823,474 1,546,776,305 + 1,046,169 


2,230,148,927 2,226,752,123 4- 3,396,804 

414,548,166 + 3,629,566 

Due te Banks Abroad, Etc. 
7,747,355 

30,843,056 


: Geant 
— 16,831 
+ 3,684,762 


of 
3 


43 


” 


24,278,617 


mis] om 
35 | S38 
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409,361 
111,711,167 


24,289,692 
431,330,749 
524,604,220 

64,739,788 

1,402,577,735 


geeee 
S82ekes 


+14,508,21¢ + 189,746,156 


651,175 800 + 10,359,538 

+ 6,674,282 46,233, + _. 712,911 
+ 3,418,710 ~ 027 
1,723,547 


19,397,477 + 
195,667,601 


1,371,292,792 
13,125,696 
8,592, 


+ 5,080,531 


— 311,027 
+ 11,814 
-—- 117,088 
ow 94,485 
+ 3,719,042 
= 219,657 
— 108,641 
+ 2,879,758 
+-22,018,503 


10,808,935 
1,621,111 
173,602,383 
2,947,472,910 
6,876,162 + 
124,759,094 


3,079,108, 166 
118,928,662 
11,872,802 
40,719,570 
640,920,930 
1,485,977,174 + 


2,126,898,104 
379,475,757 


633,901 


Total public liab. . 2,060,741.524 
Due bet. banks .... 


904,566,645 ~+-36,174,879 
12,268,982 11,685,193 + 583,789 


Liability to Shareholders 


793,045 
OC sceeceeceees 133,750,000 
Capital ..-ccsesese: 145,500,000 


35.47) 


2,947,693 — 2,154,648 
133.750, 
145,500,000 
_—_-e--Oor_ =e - ~ —_—_—_— 
3,233,053,551 3,198,449,531 +34,604,020 


4.3% = 


3,069,984,565 
0.9% 


ian, 
*Ratio of current and call Joans in Canada to demand and savings deposits in Canada. 


[ Weekly Bank Clearings | 


Jan. 28 
1937 


$ 
Halifax .. . 2,042,825 
Saint John . 1,664,922 + 


Change Jan. 21 
year ago 1937 


2,483,597 
2,028,923 
564,859 
5,152,425 
+38.2 973, 
1 +36.1 15,764,701 
+19.6 555,07 


Apparently this matter has been | Chatham 
gone into very thoroughly by the/ garnia 


central bank officials, It is acknow- 
ledged that operations of any cen- 
tral bank, to be effective, must be 
cloaked in a good deal of mystery. 
On the other hand, the Bank of Can- 
ada comes into contact with a num- 
ber of phases of Canadian finance 


on which some information might | Lew 


be given out which would undoubt- 
edly be of interest and value. 
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Toronto Stock Velenis 
Highest Since July, 1933 


Volume of industrial shares traded 
on The Toronto Stock Exchange 
was 1,907,268 shares in January, the 
highest since July, 1933. The volume 
compares with 1,222,277 shares in 
December. . 

Value of January transactions 
was $39.5 millions. Brazilian Trac- 


tion was by far the most active 
issue traded, with volume of 160,- 
687 shares. 


JAMES W. SEWALL 
Timber Cruises and 
Valuations 
JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 
Ruttan ne o Arthur, 


Due by by | Govt. ceo. | Govt. ses. 
ee le. | oe |e 


Ye eee re 


158,890,022 
350,215 
3,131,857 
358,321,979 
36.64% 


J. L. Thompson President 
Kitchener Clearing House 


J. L. Thompson, of the Canadian 

of Commerce was elected 
president of the Kitchener Clearing 
House Association at the recent an- 
nual meeting of that organization. 


Other officers elected for the ensu-| 


ing year are: H. S. Lancefield, Do- 
minion Bank, vice-president; J. R. 
Kirkpatrick, Bank of Montreal, sec- 
retary; W. H. Robinson, manager. 


New Royal Branch 

A branch of the Royal Bank will 
be opened at Arntfield, Que., on Feb. 
15. This will be an independent 
branch to serve the mining district. 
At present there are no 
facilities between Kirkland Lake 
and Rouyn. 


Bomeock, Hackett & Morgan | 


Members The Toronto Stock Exchange 
Telephone: Adelaide 0523 


PUBLIC CONFIDENCE 


Public confidence in the efficient administration of trust 


funds, and other funds, in ‘our care is reflected in the ~}] 


following figures, as of December 31st, 1936: 
eweceeess $1,172,980.00 — 
Trust Savings Account ......... 2,339,628.00 


Guaranteed Trust Certificates. . 3,480,137.00 
Estates Under Administration.. 8,723,839.00 


Capital Assets 


Total Assets © © G98 O°0 OF0 Gre O78 OD OO Ore © .$15,716,584.00 


We invite you to consult us regarding real 
estate management, trust savings, the mak- 
ing of your will and the administration of 
your estate. 


CAPITAL TRUST 


rporation Limited. 
TORONTO. 


‘ 
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MONTREAL OTTAWA 
Under Dominion Government Inspection 


eady Next Week! — 


The Financial Post BUSINESS YEAR BOOK and MARKET SURVEY— 
new, 1937 edition, will be ready for you next week. Between its two 
covers you will find every vital fact about the business of Canada and 
Newfoundland—facts about agriculture, finance, fisheries, insurance, 
investments, manufacturing, trade and a host of other economic 


activities. 


MARKET DATA: 


If you are in business where sales count, this book will pay for itself many 
times over. The big Market Data section contains sales-building in- 
formation in detail about 440 cities and towns; factors such as buying 
power, retail outlets are at your finger tips. Never before so many 
maps and charts combined with such a wealth of useful knowledge. 


SIZE 12" x9", 
200 PAGES 
PRICE PER COPY 


Improving busines. aas created 
an enormous demand for this 
book, but the supply necessarily 
is limited. Delivery of your 
copy is, however, guaranteed if 
your order is received prior to 
or co-incident with publication. 


SEND IN YOUR ORDER TODAY! 


porto r occ ccc 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 


Send me postpaid a copy of The 
Financial Post BUSINESS YEAR. 
BOOK and MARKET SURVEY; 
1937. Herewith $2in payment. ~~ 


NAME . 


ADDRESS acwscvecenscesecnecgdl 
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33 
114 iat 11k 
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9285| 152 153 15 158 


1521| 163 162 152 163 
& 7 % 179 
125} 


5049' 22 235 21 223 
- 102 102 101 101 
$23 32k 32 = =32 

odah bid 15 asked) 

(14 bid 15 asked) 

“°37\ 735 «73 «72 «73 
5] 123 11 1 il 
-+-/(10 bid 104 asked) 


eal2e 250 245 250 


19340, 213 22) 214 21) 
8843} 14h 145 14) 143 

109) 7h 78 67h Th 
1575; 383 382 36) 37) 
e+e.|(— bid 38) asked) 
evee[(— bid 443 asked) 
-|(129 bid — asked) 
-|(.2) bid — asked) 
= 163 12 15) 
163 17 16) 163 
130 95 94) 90) 91 
70;103 1034 103 = 
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6i 64 

12500 1015 10323 109 101 
10439) 3738 4252 35 35) 
7. 2,9 #1) 8 10 
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+-| (3 Jtme 17, °36) 
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-— i Me 2i 


eos+! (35 bid — asked) 
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595 261 37 34 BM! 
e+++| 1064 bid 103 asked 
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o-.- (624 bid £6 as*ed) 
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45| 6 6 6 
«| (60 bid 65 asked) 
"2 7% #%% 4 4% 
435,13 14 13) 133 
«-+.! (70 b'd 80 asked) 
610! 235 24 224 233 
650: 22 228 212 223 
5 
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«--+| (€3 bid — asked) 
23; 24 «©3S)=— 324 4 
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6) 23 3 3 3 
an | 10 13 92 
114 12 1023 103 
ee 188 bid 18 asked) 
e+e) (162 bid — asked) 
sees) (— bid 20 asked) 
(127 bid — asked) 


Provincial Government Bonds 
New Brunswick: 
4 1 Sept. "54... 
74% 15 Apr. ‘61 ... 
7% 15 Jan. °60 
Nova Scotia: 


116.00 


104.50 3.66 
111.50 3. 


100.00 3.09 
108.50 3.01 


*4% 15 Jan. 
5 15 Oct. "48 ... 
*5 2 Dec. "60 ... 
5% 1 July "46... 
Ont. Hydro Comm.: 
3%-4-5 1 Oct. '52 ... 
4% #41 Jan. "70... 
Prince Edward Island: 
3 1 Oct. 45 ... 
Quebec: 
a 15 Mar. "52 ... 
4% 1 Aug, "58... 
4% 2 Jan. 63... 
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93.00 3.12 


*Payable Can., N.Y.& £. «Calculated 
to. call date giving lowest possible yield. 
tPayable Can. & N.Y. sPayable N.Y 
tExempt from + calsinion income tax. 
sCallable on or after Sept. 15, 1966 
§Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2% ¢Cal- 
culated to maturity, although callable 
prior to that date. 


Mining Stock Quotations 
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Company Sales Jan. 25 for Close 
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Carihoo Gold... , 
Cartier Malartic . 
Castle Trethewev 
Cen. Manitoba... 
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ord Ge eet Glee 
. 
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Close High 
Jan. 25 for 
(or last) week 
6.15 6.39 
J 2.59 
05 
1.75 
.32 
5,90 


£33 
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42.29 | sinter. 


Corporation Bonds 


Torcnto Bond 
Supplied by ate De Traders’ 
Feb. 2, 1937 


Public Utility 
Issues: 


*Ass. Tel. & Tel. 
wharnois P. 


Bea e 
?B. C. Power .. 
*B. C. "Phone .. 
® Pwr. 


{Cam Hor, Pur. 
*Dom. Gas & El. 
“eeaee Pwr.. 


Do., $ sees 


*Do., 
*Inter. pdt. 
Power .. 
*Do., 
t 
Power ..ses0 
tDo. 


Mtl. L. H. & Pr. 


tPower Corp. . 
*Quebec Pwr. .. 
enay Pwr. 

aw. W. & 


ane Elec. 


Int. 
Rate Due Bid Asked Bid 
Feb. 2 i | Ace 


industrial and Realty Issues: 


tAbitibi P. & P. 

Acadia Sugar.. 
tAlta. Pac. Grv. 
Asbestos 


#Can. Cement .. 
tCan. Steamship 
Can. Canners . 
Can. Bakeries . 
*Can. Inter. P. . 


Do. 
Do. . 
Do. 
tCan. Vickers .. 
tConsol. Paper . 
*Dominion Coal. 
Dom, &q. Corp. 


tDom. StL & C. 
tDominion Tar . 


5 
43 


6 
64 
6 


*Donnacona P. 3-4-4) 56 
49 


+Eastern Dairies 

+Famous Pilay.. 

+Federa] Grain. 

+Fraser Cos. ..- 

+Gen. Steel W.. 

*Great Lakes Pap. 
Ex. Oct. 


Cpn. 
tGypsum L.&A. 
tGr. Br. & Can. 
Invest. - 
Hamilton: “Cot. 
iyo ee 


6 


43 


oninde & Dauch . 


tIntcr. Paper .. 
tinter. P. & P. 


Nfld. 
Inter City Bak. 
Inter-City West. 
Bakeries .... 
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Unlisted Stocks 
(Furnished ‘by A. J. ee Jt. & Co, 
February 
Industrial Stocks: 
Acadia Sugar, COM. seeseces 


acme Farinéts saseguees tease 
National 


» 
5 
5 


ih 


Fe 
5 


3 


NSoSHSEENB ots 
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“ 
aah 


Skssssesssssscss 


seal saiiesa 
eee 
Claude Neon Gen. Adv., pfd. — 


DoO., COM, ccvccscsoccesese 
Conduits Nat., com. 


ygese2 
3e38 


ni 


4} Dom. Found. oe Steel com, 115.09 


Sota Be.e 
Sesnseshsss 


ccevcesceccoce oss BB 
Gresstng Wire, pfd. ........ 108.00 
Guelph Carpet 642% pfd. .. 105.25 
Dd., COM. cepocccescrce ese 24.00 
Hayes Steel Prod., COM. esse 9.00 
Do., pid. ...s0+0-- eccccese 8.25 
Highland Dairy COM. sseees 3.00 
- eeeeeeeee eeceece 80.00 
Inter "City Bak. com. eeeeee 37.00 
McCormick’s, COM. ..ssecece 1.50 
Mercury com. eeeeceee 2.00 
Morrison Brass, pid. ....e.2. 6.00 
orm Royal Hotel, “pid. eco 622.50 
Meth. Laund., pf. bonus 85.00 
Rechoetinns Pete., "pid. ecscece 23.00 
Provincial Paper, pid. ..... 106.25 
Reliance Grain, pid. ....+.. 99.00 
Robinson Consol. Cone ... 39.00 
Ruddy, E. L., pid. ..-++ee+2 42.50 
Seal O Sac (Can.) ...sscoce 26.00 
Standard Fuel, COM. ...se+. 9.25 
T0., BEA. ‘ccccccccccces cose 106.00 
Super. troleum, B pfd. 27.2 
United Steel, A pfd. 14.50 
Western Grain, pfd. bonus . « 15.00 
Wings Limited 2.10 
Trust and Loan Stocks: 
Chartered Trust a 


Great Lakes Paper, com. ee . 
Do., pfd. 


Commercial Finance, com. . 
Guelph Ont. Inv. ee 
London 7s West. ecee 
Sterling Trust 

Traders Fin. B “pid. “ponus. 
Trusts & Guarantee eeeesece 

Insurance Stocks: 

Canada Life ......scescseess 530.00 


Empire Life an p 
celsior Life 30 
‘ederal — hep Hag 
Fideli of Can. eeeeees in 
Guan oe WAL fully paid .. 290.00 
uar se 
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European situation se 
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corresponding amour 
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e r . ~ 
Urgentine Influe 
NOTHER factor is 
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vested instead of rem 
pect, and its new inf 
is considerable even 
$s about as predicted. 
beg exported at an 
yate., Indeed, curre 
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eeerally. prevailing 
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phasize the German n 
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ooo a 7775) €2 C2 81 EB Con ee 
1970, 63 623 53) 533 . 
4301) 14 14 «#133 133 
245, 962 199 993 100 
300,14 14 #13 «12 7 75 
20) 5 42 4b 42 0} 
* &, 31 23 30 30 2.59 
..| (51 bid 54 asked) 
(110 bid — asked) 
1825 oH 28 #27 «(27 
$35 5 
i20 er 844 E24 844 
se+.| (23 bid — asked) 
++++|(103 bid 115 asked) 
(2 bid § atl: sod) 
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tKingston. Elev. 6 
i ' ~ ‘John 53 


trond Scan. inv. 43 

le L. Mill.. 53 
§ stey-Harris. 5 . 97 a + seeeeeeee 
+*MeColl-Front...° 6 P ‘ - Me eeeoee 
tMercury. Mills. 53 
*Mersey oes 6: 


mild make large d 
@ilable- stocks. But 
phasize the difficul‘y 
mShding means of P 


Weaker British } 
ETISH millers ha@ 
; fbegun to use Argentin 
Fqeantity in their mi 
ndeed, supplies woulgall 
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Bank has been d¢ 
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The pe cranster Boo 
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45) Do. rref....s. 
5.4/Cah. — 


Toronto ‘General 


iii) 38 363 374 364 (37) 
465) 9% 2%, 2%) 26) 
25)1"9 199 1093 130 
10 192 oe ae” ‘|Mercury Milis 
i0f r 3 3]. 50. 4 ie 
55 155 153 155 . . 
sel bid — asked? "Mitchell, Rohit. 
oh bid — peeked’ oo 
som 336 33 0Ci 33 = 
1395| 82: 88 7 
6’ 194 2% «19 * 
oe 3 9494) 353 274 (342 
sin] S18 Sen. 22) 30 d 6 5123. 30 39 
{et tha extent , 066 ‘ \ 13. 123 «12h 12.°5 10.95 
u.. sa 5 13. «18 420 
693 = 1.59 1.15 
83 30 
44 eh ‘4 1.9 87 
223'183 165 103 104 15 40 
1(2£0 bid £79 asked) . 41 
5 Do. rret. . at (Sh bid= aukeds sey cit a 
24h], eee r “7 asked) . a we) od Lon. Can. Invest. com... 
6447| 314 22 N eek 8 Can. 2° 6 a Do.,: pfd.:....... Soscdcoden 


--f ¥ -eteeeee we ° . d S setae 2 

24 31 | 13 * ace200 “tt 37,180 No 9.90 : 8 8. : 8 

2 281 sh mel SS Bocwetne. 2273! 41542 41 a2 2h a 37} Bt 8h BO fete ce : ; Sterling Coal .. cocecceee 
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2.14 1.89 

1. 9f7 1.98 

1°25 74.89 

2.9% 2.25 

61.12 47. = 
15 


60 9 
07 05} 
2.05 1,20 
2.79 2.23 
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*Minn.: & O. 6. °45 ; w's O Pla. cocsese 
Mtl..Dry. Docks 6 ‘48 } 93 | -Do., Landon pfd........« 
Mat’l Grocers. 4 *36-"47 eee Do., Toronto, pfd. .... :- 
tN»-A. Elevators 6 ‘SO Mansfield Theatre, pid. ses 
Nor.-Ont. Bidg.. 63 ‘39 4 Paramount, Kitchener, pfd. 
*Prov. Paper . 54°47 jf Dé., Oshawa, pid. .....:6 
Quedn’s Ffotel. 6. sed United Amusement, Mr diles 
*Reliance Grain Investment Trust pare 
tRestigouche Co, 6 Can. Gen. Invest. . 
Rich, Bay Bldg. . 63 Can. Int, Inv. Trust U 
*Riordon P,& P. 6 Can. Investors Corp . 
tRolland Paper. 44 Cons. Div. Stand. Sec. oe 

63 Corporate Investors 

43 Dom. Scott. Invest. Units .. 
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6.3'Can. Vinerars . 
.[Can. W. Cable . 
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725' sy 

1/108 wrt 7% 1 . 7 
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580| 113 11% 
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1 21 . (Nat. Grecers 16:9) 83 9 28 . ‘ ‘ ' Twin City..... 53 
et “ et 8.1 Do, pref. .. 25133 123 1 ; 500 e . e e $ + < a a 5 United Amuse. 5 3 eecmncsectseouneu poe 
2 vt ced vost tom. Fine, A) 100 304 38 12° Croll Winkie... 2.00) MG 1D 12 1d) | 60k 08) Canndinn Pad: 13300 03; 4a} BRP. 8 Calgary Power, pid. ....++« 
Nat. Ste-] Car..| 5635, 551 56) 52 - oy . eae how OL é ‘ : : 53 Can. West Nat. Gas pid... 


Rea hi 71 
‘ “130 bi? 108 aske?) ° 105 
s} 6s 4 “ swe We one ° ‘| qnclte 8 “= 214 meet 2. se Do., 
oat bid — asked av. cav. | a 4 
a0 293 29 2 ..'North Ster Oil. 1275) at a eee Great Lakes Bower pi pid, wee 
" {0% wea 113 a? f, 835) ‘3 42 43 4 Montreal Island Pwrs pid. . 
Nor. Ont. Power, pfd. ....+- 104.00 106.00 


ef)! #23 61) 5 sian fis weet ewee (971 D'd = arked) 
a s 
f Winnipeg Stocks 


+. --/ (103 b'd — asked) 
(Transactions from Jan. 25 to Jan. 30) 
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n 
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Union Gas . 934 
tWabasso Cotton 43 } 
+Western Grain. "49 79 

Windsor Hotel. 6) "43 awe 78 
Zimmerknit ... 6 °5) 100 103 100 

tPayable in Canada or U.K. — tPayable 

in' On... U. S. or U.K. “*Payable in Can. 
or 
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Admiral .....: cocvccccccese OO 
Amos Cadillac 
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135; 29 20 29° 20 
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Packsack . .... 
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Bathurst, NEW. ..cccceserese 
B.ELA.R. .. a cccoccccccccces 
Bid’Lamacue ...-.cececsees 
Big Master ..... eccccccecces 
re cee 
Bileat <2... desccccccscccese .'s 
Black G.*....- sencccdasehse.y 
Blue Star - 
Beresford evoceccece 
Brae Breest ...+.++++4 
Brengold . ° 
Bousquet’ .:... 

= F, Flon . 
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Cal. Bousquct ....ssccreeee 
Casey Summit ....sceccees 
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West. Steel pf. 
Stocks Not Traded in Luring Week® 
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Beaver Fire ins. ... 
Can. Indemnity ... 
Comm. Securities 
Home Invest ......sssseee0 
Northern Mige., part pd. ... 
‘| North. Can. Mtge., pf. .....- 
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ex 

*Stocks more active on other exchanges 
not included. 
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Mooshla 


Se ee er eeereeeeerese 


habs 


oo 
~ 


1937, 


seus 


105 92 19) 
icf 29 cose 


4 614 


as 
7 
ao oo 


Saenseeece 


_ 
eo - 
-_ 


shasbas 


z 
Cc 


aaseezkzcains 


u3t 
as 


mee ee 
x. 


aeaR28228 
~8B~58-F-F5-BS-BIF-EESE~F 


oe 
fe 


eeeeeererererereree 


asbeiskee 


ee a 
3 
mo, Sem. 
S8osetsz2 


<r as aon Pe the 
SRERSLZEZSILS 


23 33 (33 
tc 8 tt 

23 26 
oie] 23 2) 37 29 
105'108. 1025 105. 1°34 
100! 14% 113 113 193 
393'275 226 2224 223 
.».1(563 bid — asked) 
30110) 112 112 112 


186 101° 191 100) 10°) 
-+f i= bid 22 asked) 
1s 3 16 
31h 3°52 31 
264 25 26 


30) 153 153 154 15) 

-.-{ (101 Jan. 22) 
“420; 1°6 110 104 110 

85, 30 


30 

185! 15 153 13% 133 
10118 1193 118 119% 
1133) 163 16) 163 16) 
73104 106 104 105 
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Meets Fair Resistance 


innipeg Stronger Than Liverpool — Canadian 
We tarket Confident That Supplies Will be Well 
Cleared Before End of Crop Year 


From Our Own Correspondent 
WINNIPEG.—This market has been showing more resistance to price 
seciines than Liverpool. The feeling is partly based on the fact that British 
cts up to July at least may be filled with Argentine wheat of which 


sentitul supplies are in sight. 


Holders on this side are confident that the present slow rate of buying 
Canadian grain will be improved before navigation opens in May and that 
docks will be well cleared by the end of the crop year. With Canadian 

B fnipments going out in comparatively small volume the visible supply 
of Canadian wheat is nevertheless steadily declining and should fall below 
500 million pushels at the next report. 


yuropean advices, while insisting that world winter wheat prospects 


re still fait, emphasize fears that damage has occurred in Italy, France 
god Poland. Liverpool is paying a good deal of attention to complaints 


trom India of lack of rain. . 


Why the Change? 

HE recent course of wheat prices 

gives Tise to 8 question as to 
wiy Canadian wheat should be cur- 
rently worth 15 cents a bushel less 
thgn was the case a short time ago, 
ghen there has been no. great 
change in the situation regarding 
gpply and demand. 

fasing of political tension in 
Europe is given by some observers 
ss af important cause. When the 
Furopean situation seemed to be at 
te point of maximum danger, some 
buying by different countries was 
relieved to be based on the idea of 
zocumulating reserves against a pos- 
sie war. That belief induced a 
ceresponding amount of specula- 
tive buying. 


Argentine Influence 

NOTHER factor is the Argentine 
ficrop. This is now being hare 
I vested instead of remaining a pros- 
pet, and its new influence as such 
isconsiderable even though the size 
is about as predicted. This crop is 
a bing exported at an unprecedented 

rie. Indeed, current shipments 
Gyold give rise to very decided 
market weakness except for the 
gnetally prevailing belief that a 
Bixge part of the available surplus 
ly already ear-marked for Italian 
we. 

News dispatches continue to em- 
plasize the German need for wheat 
imports, a need which if satisfied 
wold make large demands upon 
walable stocks. But they also em- 
pasize the difficulty of Germany 
hfinding means of payment. 


Veaker British Mix 

RITISH millers have not yet 
Bibegun to use Argentine wheat 
Mair quantity in their milling mix. 
(@ineei, supplies.would hardly be 


DIVIDEND NOTICES 


The Canadian Bank of 


I Commerce 
DIVIDEND No. 200 

Notice is hereby given that a divi- 
fend of two per cent in Canadian 
funds on the paid-up capital stock of 
ttis Bank has been declared for the 
qurter ending 28th February, 1937, 
ud that the same will be payable at 
te Bank and its Branches on and 
tier Monday, Ist March next, to 
tuteholders of record at the close 
¢ business on the 30th January, 1937. 
- Transfer Books will not be 


iosed. 
By Order of the Board, 
A. E. ARSCOTT, 
General Manager. 


Toronto, 22nd January, 1937. 


sOMPANY LIMITED « 


Common Stock Dividend No. 30 
Notice is hereby given that 
& dividend of 20 cents per 
share, being at the rate of 80 
cents per share per annum, 
has been declared on the no 
ee value Common Stock of 
eColl-Frontenac Oil Com- 
pany, Limited, for the Quarter 
— February 15th, 1937, 
payable March 15th, 1937, to 
ne of record at the 
usiness 
isthe stot ness on February 
By Order of the Board, 
FRED HUNT, 
January 27th, 1937. Secretary. 
 oeme=stnnisintveananieemuneessameeemeneeranmmnemeeeme 
Zimmerknit Company 
Limited 
Preferred Stock Dividends Nos, 5 and 6 
ate is hereby given that Dividends of 
ah due August Ist, 1936, and February 
s 1837, have been declared on the out- 
Preferred Stock of Zimmerknit 
~ Limited, payable on February 
to shareholders of record Janu- 
© Mth, 1937, 
By Order of the Board, 
W. S. HUNTON, 


1, 


Assistant Secretary. 
demmy 28th, 1937, 


ComMon DiviDEND 
No. 108 


‘ Gately dividend of forty cents 
is) per share has been declared on 
p* Outstanding common stock of this 
oupany, payable March 1, 1937, to 
_ Iders of record at the close of 
er February 15, 1937. Checks 
be mailed, 
The Borden Company 


& E. L. NOETZEL, Treasurer 


: ie 


available to permit this until near 
the end of February. But there are 
reports that such a course is plan- 
ned. This is somewhat disappoint- 
ing after the recent improvement 
in respect to the proportion of Can- 
adian wheat in British flour. 


Chinese Buying 
_ has begun to take Argen- 
tine wheat. How large the Ori- 
ental demand will actually prove 
to be it is always impossible to pre- 
dict. But there seems to be need 
for large Chinese imports, if only 
means can be found for paying for 
them. 
a om 


a 

Board Holdings 

ISCUSSION continues in the 

trade as to the probable extent 
of the present holdings of the Can- 
adian Wheat Board. Interest in the 
subject, however, is much less than 
it was some months ago. The uni- 
versal opinion is that holdings are 
down to a small quantity. ‘The 
board is expected to have'no diffie 
culty in liquidating completely by 
the end of July, and could probably 
do so by the end of May. 

The narrow spreads between 
prices for different grades of wheat 
attracts comment. But supplies of 
lower grade wheat are practically 
non-existent, and No. 1 Northern is 
about the only kind that Canada 
has for sale at the moment. It is 
possible under such conditions for 
small quantities of other grades to 
sell very close to the price of No. 1, 


U. S. Prospects Improve 
ARTS of the winter wheat area 
in the ‘United States have been 

receiving heavy precipitation, and 
the general feeling is that prospects 
for production are better than were 
anficipated é@arly in the winter. 
Promised improvement has been 
producing some bearish sentiment 
in the Chicago market. However, it 
is much too soon to predict ultimate 
outcome of the record American 
winter wheat acreage. March with 
its alternate freezing and thawing 
is still ahead, as are also the all- 
important April and May rains. Har- 
vesting in the southern area usually 
starts in early June. 


DIVIDEND NOTICES 


SYLVANITE GOLD 
MINES, LIMITED 


(No Personal Liability) 


TO SHAREHOLDERS AND HOLDERS 
OF SHARE WARRANTS 


Notice of Dividend No. 21 


Special Dividend No. 22 
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SLUGGISH 


With the Argentine monopolizing 
the centre of the world grain trade 
there is little weekly change to be 
noted in figures of Canada’s visible 
supply of wheat. Total is now down 
close to 100 million bushels as com- 
pared with approximately 245 mil- 
lions for the same week a year ago. 

Export clearances of 2.2: million 
bushels are a fair average for the 
last month, No appreciable pick-up 
in exports is expected until] the rush 
of Argentine grain marketings is 
over, probably a month hence. 

Details in bushels are as follows: 

Canadian Visible 
Week of 
Jan. 29 


Week ious Last Year 
101,338,000 oy 


103,664,000 244,540,000 
Export Clearances* 


Week of 
¥ Week previous Last Year 
2,219,068 724,569 . 4,937,242 
*Plus U. S. imports. 


Grain Probe 
Hears Attae 
On ‘Pooling 


But Real Fireworks Ex- 
pected When Enquiry 
Resumes March 1 


MILLERS HEARD 


Adjourning temporarily to permit 
Mr. Justice Turgeon to conclude his 
textile enquiry, the Royal Commis- 
sion on grain is expected to resume 
sittings about March 1 at Vancouver. 
From that point it will move to Cal- 
gary where the highly controversial 
subject of pooling and price stabil- 
ization will be investigated. 


instead of being dragged in back- 
ward, as has appeared to happen on 
several occasions. It was the evident 
intenfion expressed by the agenda 
of the commission to deal first with 
the set-up of the machinery. of the 


regular grain trade, and come to the /from the former country is*now 


pools and to stabilization later. But 
it proved impossible to definitely 
segregate the two and discussions 
cropped up from time to time regard- 
ing the results of pool activities and 
of stabilization operations. 


Government Losses 


Recent presentations before the 
commission shifted to a discussion of 
co-operative institutions when Dr. 
H. S. Patton, of Michigan State Uni- 
versity was called on as an independ- 
ent economist sympathetic toward 
the pool idea. He proved, however, 
to have no friends among the coun- 
sel before the commission in spite of 
his praise of the past course of the 
pools and his recommendation that 
they be set going again with a Gov- 
ernment guarantee. 

Pool counsel gave him no help 
when his plan was torn to pieces by 
commission and grain trade counsel. 
Possibly that was because he admit- 
ted that the pools had made serious 
errors in the past, that pooling could 
not be conducted without throwing 
losses upon the Government, and 
that he believed the open market 


the should be maintained. 


Capital Stock 
_——_ in United States funds, 
been declared as Dividend No. 21; and 


NOTICE 1S FURTHER hereby given that 


(representing five cents per share 
outstanding Capital Stock of the Company, 
payable in United States funds, -has been 
declared as Dividend No. 22. 

Such Dividends will be payable March 
3ist, 1937, to Shareholders of record at the 
close of business February 15th, 1937. 


In the case of Share Warrants such Divi- 
dends will be payable on or after March 
Zist, 2057, im senpect Se the choses apeckied 
therein, u presentation and delivery of 
coupons Nos ‘21 and 22 at: 


Buffalo, Buffalo, N.Y. 


The Canadian Five per cent. (5%) tax 
will be deducted from Dividends paid to 
non-residents. 

By Order of the Board, 


W. S. WALTON, 
Toronto, January 28th, 1937. 


MACASSA MINES 


LIMITED 
(No Personal Liability) 


DIVIDEND NO. 8 
NOTICE IS HEREBY GIVEN that a divi- 
Se oan et me Company ik be paid 
i 
on Ma Ist, 1937, to shareholders of rec- 
ang, BY 13th, 1937. 


}4.J Pattison, Jr.&Co 


For thirty years we have rendered a Standardized Service to 
BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 


me IN BUYING AND SELLING 
_ INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 


Royal Bank 
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Counsel for the elevator companies 
dwelt on the discrimination involved 
in confining Government favors to 
the 40% of western farmers who 


) | patronize pool elevators, and ignor- 


ing the needs of the other 60% who 
deal elsewhere, 


U. G. G. Testimony 


R. S. Law, president of United 
Grain Growers, presented a lengthy 
statement dealing with the history 
and success of that company. United 
Grain Growers admitted responsibil- 
ity for the introduction of the pool- 
ing idea into Western Canada, al- 
though the actual development of 
the pools had been along different 
lines from those advocated by the 
company. As to whether pooling 
could be made to work without get- 
ting into difficulties such as over- 
whelmed the pools in 1930, Mr. Law 
declined to express an opinion until 
the reasons had been explored 
which had led to the collapse of the 
pool experiment. 


Millers Case 


D. C. MacLachlan, president of the 
Maple Leaf Milling Co., showed the 
objections of the millers of Canada 
to Government interference with 
trade, and insisted on the need of 
the open market for satisfactory con- 
duct of the flour business. But even 
more than that the millers wanted to 
stress the importance of Canadian 
flour sales as leading the way for 
sales of Canadian wheat, because 
of the demonstration of quality given 
by the flour. 


Survey Sees Improvement 
For Grain Companies 


Outlook for Canadian grain com- 
panies improved considerably in re- 
cent months, according to a survey 

by Lynch, MacNames & 


The small crop last fall is admit- 

discouraging factor, but it is 

out that higher prices and 

erated export movement 

te a tendency favorable to 

en increase in carrying and storage 
“possibly to the same lev 

or to September 1935.” 
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Heavy Exports Next 
‘Spring 
BEFORE .U. S. CROP. 


A few weeks ago when Canada’s 
weekly wheat exports were averag- 


ing over five million. bushels, a/ 
million 


carryover of under 50 
bushels at the close of the current 
crop year on July 31 next was 
freely predicted, Indeed, alarm was 
expressed in somé quarters over the 
possibility of a domestic shortage if 
overseas shipménts were main- 
tained at the December rate. 
Picture ‘Changes 

With the commencement of heavy 
Argentine shipments in. January, 
however, these fears have disap- 
peared. With them has also vanished 
criticism of the Murray selling 
policy. This criticism flared up 
when sales were heavy and the 
market. was rising and may be. ex- 
pected to revive if that condition 
again prevails. 

Now, with the current crop year 
exactly half over, the present wheat 
situation is as follows: 

CANADA'S WHEAT SUPPLY 
26 Weeks 


Carry-over Aug. 1, 1936 
Total new crop, 1936 


tal available 
— 


SS: 
Domestic needs (seed, feed, 
) - 110,000,000 


237,990,000 
123,463,000 


114,527,000 
27,715,000 
142,242,000 


347,990,000 


Exports to Jan. 20 sccccests 


Add: 
On farms Jan. 20 ..cccccece 
Export surplus Jan. 29 ....+. 
What Now? 


What will the carryover be next 
August? 

Wheat exports during the first 
half of the year have averaged 4.7 
million bushels weekly. If this 
average could be maintained dur- 
ing the balance of the year Canada 
would face the new 1937 crop with 
less than 20 million bushels of old 
wheat in store. Such a clean out, 
however, is considered improbable 
by most grain observers. 

In the first place it would be let- 
ting carryover get dangerously low, 
particularly if the new crop was 
late. With unfavorable weather, 
new wheat might not be available 
for milling until a month after the 
1937 crop year opened. 

In any case weekly exports in the 
second half of the current crop year 
are not expected to average as high 


as in the first half. Then there was}. 


little large scale competition and 
the principal threat to firm prices 
was the still considerable Canadian 
carryover itself. United States was 
out of the export picture and Can- 
ada was easily the biggest single 
source of surplus supply. 
Keener Competition 

In the second half of the year, 
however, both Argentine and Aus- 
tralia come into fhe picture. Wheat 


pouring across the Atlantic. Aus- 
tralian shipments are also moving 
out in considerable volume, As a 
result, Canadian weekly wheat ex- 
ports have shrunk to less than three 
million bushels. 

Even if kept to this modest figure 
the carryover, by the end of July, 
would be down to 80 million 
bushels. But present volume of Ar- 
gentine exports will soon exhaust 
current surplus in that neighbor- 
hood and there will come a period 
of two to three months when Can- 
ada will again be the chief source 
of supply. The. Canadian carry- 
over next August will depend upon 
the volume of wheat marketed in 
that gap which occurs before new 
wheat is available from the United 
States southwest from June 1 on. 
At present there would seem no 
reason to doubt that this carry- 
over can be easily reduced to any 
reasonable figure desired around 50 
million bushels. 


What's What 
In Advertising 


By TORY FLEMING 


R. D. Gilpin-Brown has joined the 
Montreal office of McConnell, Bax- 
ter and Eastman Ltd. For some years 
he was on the editorial staff of The 
Financial Post and more recently 
with McTaggart, Hannaford, Birks 
and Gordon Ltd., investment dealers. 


Opening of a new branch in Oak- 
ville, under the management of W. 
A. Chant, is announced by the Ardiel 
Advertising Agency. 

* ss 8 

A Lenten campaign for .Todd’s 
Horseshoe brand salmon is being 
launched early this month by J. H. 
Todd & Sons, packers: of Victoria, 
B. C. Local merchants will co-oper- 
ate by tying in with the advertising. 

* © ¢ 


It seems that advertising has 
beaten the movies to the punch in 
achieving third dimensional effects. 
“Depth” is to be added to the adver- 
tising Jane Engel Stores in New 
York City, according to an an- 
nouncement. While not revealing 
how the third dimension is to be 
produced, the store promises that the 
effect will be so good it will revolu- 
tionize magazine and newspaper 
copy technique. 

ses 

Contracts and instructions have 
been issued to an extensive list of 
magazines and newspapers in the 
United States on the 1937 campaign 
for the Canadian Travél Bureau, op- 


‘|}erating now under the new Depart- 


ment of Transport. Based on the 
growth in the volume of tourist trade 
last year and a further increase esti- 
mated for this year, advertising ex- 
penditure is likely to be considerably 
greater.. The slogan “Canada Call- 
ing.” used in another Canadian Gov- 
‘ernment campaign’ in the United 
Kingdom, has been adopted for the 
bureau. MacLaren Advertising Co., 
Toronto, is directing the campaign. 


British American Bank Note Co. 
Ltd., Ottawa, will increase its ad- 
vertising expenditure, in order to 
‘add ‘mining publications to the list 
of financial media customarily used. 
Copy will stress the connection of 
the company with Canada's 


> Wheat Carryover — 
Cut to 


| Will be-'Second Chance for 


50 Millions 


week 
gue Seecesoooes Gas 
i, Id. cesses 13 

1333 


[09% 

Weekly Gene 

N. ¥. Annalist ..... 138.2 138.1 

Fishers’ .......0::00 904 902 
N. ¥. of 


(Brits) *.2.: 
U. 8. aoe. 81.4 
Monthiy Indices 


5 
EXPRESS CO. “G. M.” 


J. E. Coulter, whose appointment 
as general manager, Canadian Pacific 


|Canadian Exports to U.S. 


Go Far to Exhaust Quotas 


Summary figures of the extent to 
which Canada used quota allowances 
of the Canada-U. S. trade agreement 


are contained in the current issue of 


Commercial Intelligence Journal. 
The only quotas to be completely ex- 
hausted were those on calves, seed 


Total 
of Quota 
155,799 


Cattle (700 Ib. or more) ...... 
Calves (less than 175 Ib.) esse 
Dairy cows posccopeceevensees 20,000 
1,500,000 
gals. 
750,000 
bus. 


Seed potatoes sccccscvcescesce 


potatoes and cattle. In each case sub- 
sequent shipments to the United 
ig had to be made at the original 
uty. 
The exact standing of the indi- 
vidual quotas in November was as 


follows: 
Percen 
Amount of Tott” 
Duty 


Reduction Used by Canada 
3 to 2 cents 
per Ib. 


51,933 2% to 1% cents 


per 
50 per cent 


56-6/10 to 35 


per 100 lb. 


Dec. 1 to end of 


Want Cheap D. H. A. Money 
To Stimulate New Building 


From Our Own Correspondent 


MONTREAL. — Members of the 
Union of Canadian Municipalities do 
not think much of the Dominion 
Housing Act and a memorandum is 
being prepared for submission to 
Ottawa ‘suggesting the Canadian 
Government furnish second mort- 
gage money at low rates of interest 
in order to stimulate the lagging 
building trades and put slum clear- 
ance on its feet. 

The scheme under discussion 
makes provision for the following: 

The Federal Government to pro- 
vide 25% of appraisal on second 
mortgage and loan money at 3%, 
with 1% amoftization on a 40-year 
basis. 

Private companies to furnish 60% 
first mortgage at 5% or 5%:%. 

Owners to provide 15%. 

This would be for new housing. 
Proponents of the idea hope it 
would open the way to $100 millions 
worth of new building in Canada in 
18 months and cost of the Federal 
treasury advances would be $25 


millions in second mortgage money. 
Credit would be available only to 
selected risks, and to special cate- 
gories of construction. 


In this connection it is held that 
cheap second mortgage money would 
make possible workers’ dwellings 
which could be rented profitably at 
$12 a month. 

For slum clearance, adaptation 
would be made of principles that 
have been successfully applied 
Belgium. 

Instead of 3% second mortgage 
money advanced by the Federal 
Government, the rate would ‘be 
1%%. This is the only difference 
and the other features of the new 
housing proposition would apply 
also to slums. 

Advantages of this idea for clear- 
ing slums are said to be: 

Demolition of old buildings and 
replacement by modern dwellings 
would be possible because of the 
cheapness of 25% of the cash re- 
quired. 


| Wheat Prices 


(Cash Quotations) 
For Wi 


Vancouver: Week to Feb. 1: 

1 Northern ..... 1.22% 1.18% 1.23% 1.21% 
Competitive Export Prices: q 
Jan. shipment. 


Week to Jan. 30 
Hi 


No. 1 North. (Vanc.) ... 
No. 2 North (Atlan.)f .. 
No. 1 North. (Atlan.)... 1 
No. 2 North. (Vanc.) ... 
West Australian (afloat) 
Australian 


t 
Indian (choice Garachi). 
tJan.-Feb. 


Winnipeg Grain Futures 
Week to Feb. 2, 1937 


Crop year from 
Aug. 1, 1936 
High Low 


Wheat 
1.30% eeeeeeeeeeeeeree 


May 
1.26% A JULY cccvccseccescces 
1.15 . Oct. eeeeeeeeeeeeteee 


58 eeeeeeeeeteeer.« 
5546 
88% 
77M 

: Flax 
1.75% . May Seeeteeeeeeeseees 
1.76 “ JULY socccccecccccess 


Bye 
1.14% 
1.12% 
924% 


VY secessceccsseses 


Seeeeeeeeersecre 


July eeeeeeeeseesesee 


Open 
Jan. 27 
1.17% 
1.00% 


54% 
52% 


British America Elevator Company, Limited 


WINKIPEG - 


MANITOBA 


We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 
Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 
Members: 

Winnipeg Grain Exchange Chicago Board of Trade 
Minneapolis Chamber of Commerce 
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NORRIS GRAIN COMPANY LTD. 


DEALERS 
C. C. FIELDS 


IN GRAIN 
& COMPANY 


STOCKS AND BONDS 
PRIVATE WIRE SYSTEM 


Principal Offices: 
Winnipeg, Toronto, Montreal, Vancouver, Victoria 
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Terminal Elevator at Port Arthur. 
(Copecity 5,500,000 bushels) 


Over200ElewtontaWerem Coeds ' SHIPPERS & 
EXPORTERS 


SEARLE GRAIN COMPANY 


WINNIPEG SASKATOON « CALGARY 
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‘ JAMES RICH 


Seseith «= MAEARHSER = TRERETT 


A Complete Investment and Tra 


Service. a 


s STOCKS .... BONDS s 
GRAIN «eee MINES 


MELADY, SELLERS & CO. LTD. | 
Grain Exchange 


WINNIPEG 


> 


RELIANCE. 
GRAIN. COMPANY. LIMITED. 
Owners and Operators Country Elevators . : 


and Terminals: 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW. YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 


FEDERAL 
‘GRAI 


OPERATING TERMINAL ELFVAT 
41231 COUNFRY FLEVATORS THR 


WS- FORT WILLIAM ~ PORT ARTHUR 
JUGHOUT THE WEST 
iOl COAL SHEDS 


Our Service and Facilities Guarantee Satisfaction 


o— | ne eas —*® 
| NM. Paterson. & Company Lro.. | 


Own and Operate 


One Termingl Elevator in Fort William 


109 Country Elevators 


Total Storage Capacity 6,925,000 bus. 


31 Vessels on the Great Lakes 


Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


FARM LAND RETURNS | 


THE use of true-to-type seed 
of a recommended ‘variety 
means higher yields and better 


- quality of grain. This in turn 


brings increased income to farm- 
ers and to others interested in 
farm lands. - 


As pioneers in the distribution of 
good seed, we have always found 
the old saying to be true, “‘As-ye 
sow so shall ye reap.” ’ 


Last year from our 342 elevators 
we participated in the distribu-. 
tion of 41,000 bushels of true-to- 
variety Registered and Certified 
seed to approximately 6,000 
farmers;.all of whom as a conse- 
quence unquestionably enjoyed 
increased money returns... 

This year we plan to supply seed 
to.a greater number of farmers 


than ever before. Those inter- 


ested in this means of increasing 
returns from farm lands are ree 
quested to communicate with us, 
either directly or through one 6 
our agencies. 
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Public Pay High Prices 


_ For Shares in Prospects Report Shows}. 


Standard of Values Out of Line With Those in Force 
With Senior Golds 


There still appears to be plenty of buoyancy in the mining market, and 
the public is still, apparently, more than ready to take advantage of the 
sudden rises which feature the unlisted market. 

With the background of optimism at present ae. of these 
unlisted stocks, it is difficult to argue about market valuations. Neverthe- 
less, in the opinion of a growing number of observers, the standard of prices 
in vogue among the prospects is extremely difficult to justify at the 


present time. 


The public still eagerly pounces on news, or rumors of news, regarding 
drill values at some prospect which is not even equipped with a mining 
plant, and buys stock at what would be, in a normal market, ridiculous 


prices. 


To. anyone following closely the mining news from day to day, it is 
apparent that there are prospects which have by conscientious drilling 
outlined a sizeable and worth-while ore body. In few cases do such com- 
panies release, usually by the grape vine route, reports of isolated drill 


holes. 


Looking over the senior golds, and dividend payers, little fault can be 
found with the level of prices, judged by all rules of thumb. 

Unfortunately the same cannot be said of many of the unlisted prospects, 
whose price structure is, in the opinion of competent observers, built 


largely on an artificial psychology. 


Gold Increase Premature? 
ROF. E. W. KEMMERER, emi- 
nent - monetary authority of 

Princeton, recently pointed out that 

those countries which have debased 

their monetary units may expect to 
see prices rise roughly to the level 
of 1026, plus a further amount 
equivalent to the debasement of 

their currencies. é, 

In the United States, this could 
put commodity prices to double 
their present level and in Canada 
the trend would be similar. 

In short the full effect of gold 
revaluation has not yet been felt. 
With a 59 cent dollar this continent 
is in a position to be threatened 
with the pleasures and dangers of a 
possible great inflation. 

Under such circumstances is it not 
premature to discuss a further arti- 
ficial increase in the price of gold? 

If one pours ten gallons of gaso- 
line on a flame and the gasoline for 
some reason is slow to ignite, it 
does not follow that one should 
pour another five gallons on top of 
it. When gasoline is put on flame 
one can be sure it will ignite sooner 
or later. And the 59 cent dollar, 
unless its effect is sterilized by 
other weapons of monetary manage- 
ment, must ultimately produce the 
inflation its sponsors desired. 

. o » 


Dome, Noranda Eligible 
fe AN article appearing in last 
week's issue, it was stated that 
shares of Noranda Mines and Dome 
Mines would not be eligible for the 
common stock section of the port- 
folios of life insurance companies. 
It has been pointed out by in- 
vestment experts of several insur- 
ance companies that this interpreta- 
tion of the Insurance Act is incor- 
rect, It is pointed out that the act 
states, in regard to companies whose 
stoc is of no par value, “If any such 
company or corporation has in any 
year paid dividends on its common 
stock amounting to not less than 
$500,000, the payments of such divi- 


dends shall be deemed to be, for the 
purposes of this section, equivalent 
to the payment of a dividend of 4% 
for the said year.” 

Under this section, it is believed, 
stock of both Noranda and Dome 
would be eligible. 


Inco’s New Boost 


de adanmncwepeg what are generally 
known to be considerably 
higher current earnings Interna- 
tional Nickel Co of Canada has de- 
clared a dividend of 50 cents per 
share on the common stock, payable 
Mar. 31, to shareholders of record 
Mar. 1. This is an increase of 10 
cents per share on the previous 
quarterly rate, the annual rate now 
being at $2 per share as compared 
with the previous figure of $1.60. 


Total dividends distributed from | Dom. of Can. bond 


1894 to the end of 1936 by Inter- 
national Nickel, including prede- 
cessor companies now merged, 
amount to about $192 millions. 


* = * 


Index to Mining Stocks 


yo precipitate declines in 
the base metal issues have re- 
cently overshadowed other de- 
velopments among mining issues. 
Prior to slight recovery on Jan. 28, 
when strength was apparent in 
nearly all types of stocks, the Do- 
minion Bureau of Statistics base 
metal price index had dropped over 
23 points to 316.2, within the space 
of a fortnight. Gold stocks remained 
firm throughout this period, 
although showing a weak tendency 
Jan. 28, when prices in nearly all 
other sections were advancing. 
Weekly average indexes for golds 
stiffened from 139.6 to 139.8 between 
the third and fourth weeks of Janu- 
ary, while the base metal series 
dropped from 337.6 to 321.8. Trad- 
ing interest in the senior mining 
issues has revived somewhat re- 
cently at the expense of the more 
speculative groups which had been 
dominant earlier in the month. 


| News Concentrates | 


. DeSantis Porcupine Mines — an- 
nounces that C. J. G. McCracken has 
been appointed engineer in charge 
of underground work. The property 
is about 3% miles south of Timmins. 
The three-compartment shaft has 
been completed to 450 ft. and work 
is being extended on the 325- and 
450-ft. levels. 


Don Martic Gold Mines — reports 
that on the Sturgeon River property, 
the first of a series of deep drill holes 
now in progress cut five feet of base 
matter at 220 feet. This vein on the 
surface showed a width of only 14 
inches. Surface development is under 
way at the company’s property ad- 
joining Sladen Malartic in the Mal- 
artic district of Quebec preparatory 
to diamond drilling in the spring. 


Doreva Gold Mines—Developing a 
property in Bousquet Township, 
Quebec, reports that sinking the pit 
to 40-ft. depth on the principal show- 
ing has resulted in finding visible 
gold at frequent intervals for a vein 
width of 14 ft. Sinking of a prospect 
shaft is now being pushed to 100 ft. 


Glenora Gold Mines—Lawrence B. 
Wright, consulting engineer, reports 
that the last 45 ft. drifted on the 
150-ft. level averages $11.03 across 
an average width of 42 inches. Prior 
to encountering this shoot, a low- 
grade zone was drifted through, be- 
fore which a 25-ft. length of $6.60 
grade having an average width of 
44 ft. was encountered, The com- 
pany is negotiating with the adjoin- 
ing Toburn to permit drifting 
through a wedge-shaped corner of 
their ground and back into Glenora 
ground on the main vein system. 
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president in charge of operations. 

New drilling equipment has been 

added to enable further exploration. 

The company is also active on its 

property in southeastern Ontario. ~ 
* e¢ ¢ 


Siscoe Extension Gold Mines— 
which acquired the assets of Stan- 
ley Siscoe Extension Gold Mines has 
changed its name to Six-Ex Hold- 
ings. This company is attempting to 
develop property adjoining Siscoe 
Gold Mines. 

s* ¢* *& 

True Fissure Mines — have ac- 
quired an option on a partly de- 
veloped property in LaReine Town- 
ship, five miles south of Dupuy Sta- 
tion on the C.N.R. in Quebec. Former 
owners have spent about $125,000 on 
the property, it is claimed. Two 
shafts about 900 ft. apart have been 
sunk on the property, one to a depth 
of 110 ft. and another to a depth of 
175 ft. The property will now be 
diamond drilled. 

* ¢ @ 

Williamson Mines — is preparing 
for exploration and development at 
its property in the Porcupine gold 
area, 

ss ¢ @ 

Nugold Mining Corp. — reports 
milling has started at the blockhouse 
—Dome Mines, in Lunenburg 
County, N. S. This is in the nature 
of a 20-25-ton pilot mill operating 
24 hours a day. Work done to date 
has resulted in over $600,000 of 
broken and blocked out ore being 
developed, according to William 
Sanderson, president. 

s ¢«es 


Que-On Mines—advises that the 
new head office of the company and 
its associate company will be at 506 
Federal Bldg., 85 Richmond St. W., 
Toronto, 


Perron Gold Gets 
Favorable Results 


MONTREAL.—Underground work 
at the Perron Gold Mine property 
during the first half of January was 
confined to raising, stope prepara- 
tion and stoping, according to a re- 
port issued by J. P. Norrie, general 
manager. 

His report goes on to say: “334 raise 
was advanced to 175-ft. level on 
three feet of well mineralized quartz, 
being the downward extension of 
198 vein. The vein is exposed for 
248 feet in the raise of $7 grade ore, 

“Raise 358-1 was advanced 64 feet 
on five feet of well mineralized 
quartz, and granodiorite assaying 
$6.90 a ton, This is the downward 


MINING 


For Home Oil 


Gives Details of Oil Hold- 
ings in Alberta 
Fields 
WORKING CAPITAL UP 


pecitio iodine im a ent - 
on, provemen 

per share, is reflected in 
the annual report of Home Oil Co. 
for the fiscal year ended Dec. 31, 
1936, in which period the company 
earned °2.5 cents per share against 
18 cent per share earned in 1935. 

The report details the company’s 
policy in again becoming interested 
in oil development in Alberta. It 
will be recalled that in 1934, Home 
Oil turned all its petroleum and na- 
tural gas properties in Turner Val- 
ley over to Royalite Oil Co. for a 
substantial stock interest. 

The company has now acquired 
the following holdings: 


Alberta Holdings 

(a) 8,521 acres on the west flank and in 
the north of Turner Valley in Alberta, 
consisting of 7,500 acres in one block 
secured by leases from the C. P. R. and 
the Government of Alberta, and 1,021 
acres of Government leases covering a 
total of 3% square miles. 

(b) A one-half interest in the Brazeau 
Development Co. Ltd., which owns permits 
covering approxima 64,500 acres on the 
Brazeau structure in Alberta. 

(c) A permit on 4,000 acres near the 
international boundary, about six miles 
west of the Red Coulee field. 

(d) 50,000 shares in the Sunshine Oils 
Ltd., which is at present drilling in the 
southern part of Alberta. 

(e) Three 1% royalties in the Sovereign 
Royalties Ltd., a producing well in the 
southern part of Turner Valley, Alberta. 


Other Holdings 
Of its holdings in mining com- 
panies, Pacific Eastern Gold, and 
Placer Engineers, the report is en- 
couraging. Home Oil is the largest 
shareholder in both these companies, 
Holdings of Home Oil other than 
oil acreaZes and drilling equipment 
as at Dec..31, 1936, were as follows; 
Holdings as of Dec, 31, 1936 


Dom. of Can. bonds, 4% 1952 . $50,000 
Dom. of Can. bonds, 34%%, 1949 . $50,000 
a Ss, 3%, 1955 .. $25,000 

Bralorne Mines Ltd. 8. 2, 
Pioneer Gold M. of B. C. Lid., shs. 4, 
Ltd. shs. 20, 


-’) 
Placer Engineers Ltd. ....... shs. 100, 
Sovereign Royalties Ltd. .... 3-1% 
Sunshine Oil Co. Ltd. ...... 50,000 
Brazeau Devel. Co. Lid. ..... 8,000 
Cash $40,841 
Current assets as at Dec. 31, 1936, 
amounted to $43,299, against current 
liabilities $6,295, leaving working 
capital of $37,004, compared with 
ee capital of $33,462 at the end 
of 1935. 


Income and Surplus Account 
Years Ended ty 


1935 
645 
4,447 


6,300 
2,880 


Directors’ fees 750 


Miscel. expenses ... 4,657 
Loss on sale of mats. 3,221 
Deprec. of plant and 

equipment 7,614 
Prov. for inc. taxes 5,010 


Net profit 15,654 
Add: Previous surplus 302 


Balance car. forward 
Earnings per Share: 
Earned 
None paid. 
Shares Outstanding: 
Common 


North Patricia 
Is Active Field 


Seven Companies at Work 
Near Manitoba 
Border 


From Our Own Correspondent 

KENORA.—Far north in Patricia, 
near the western extremity of On- 
tario, mining development is being 
carried forward at points around 
which three new mining camps are 
growing, namely at Spirit ‘Lake, 
Favorable Lake and Sachigo River- 
Mink (Stull) Lake. A total of seven 
companies are now active in these 
areas, of which two are in the ad- 
vanced stages of shaft-sinking, while 
others are diamond drilling or pro- 
ceeding with surface exploration. 

Spirit Lake Gold Mines is the sole 
operator at Spirit Lake at the pres- 
ent time, while, at Favorable Lake, 
Berens River Mines (controlled sub- 
sidiary of Newmont Mining Corp.) 
and Wintricia Gold Mines are active. 
Sachigo River Exploration, Mink 
Lake Gold Mining Syndicate, Dick- 
son-Sachigo Gold Mines and Island 
Prospectors Syndicate are the com- 
panies active in the Sachigo River- 
Mink Lake sector. 

Sachigo River Exploration Co. has 
commenced sinking by hand-steel 
on the way to 300 ft. Transporting 
of a steam-Diesel plant is proceeding 
from Ilford, on the Hudson Bay 
Railway in Manitoba and expecta- 
tions are that delivery will be com- 
pleted and installation made so that 
the shaft can be carried forward by 
power commencing early in March. 
The comp&ny is assured of $400,000 
to carry forward the underground 
campaign which, if successful in cgn- 
firming diamond drill results, will 
pave the way for installation of a 
50-ton mill next winter. , 

Mink Lake on Surface 

Mink Lake Gold Mining Syndi- 
cate, about 20 miles west of Sachigo 
River, is active, with work being 
centred around surface exploration, 
with diamond drilling to follow. 
Dickson-Sachigo Gold Mines has 
just been organized to develop the 
D. J. Dickson group of claims near 
Sachigo Rver Exploration. Options 
being taken up by a Toronto under- 
writer supply $25,000 to finance sur- 
face exploration that is to be started 
immediately. Island Prospectors 
Syndicate, adjoining Sachigo River 
Exploration, is to drill. Sachigo 
River Exploration plans to diamond 
drill on its No. 2 property which 
lies 15 miles south of the main 


group. 

Much other activity is promised 

for this year as soon as spring ar- 

rives. A staking rush this winter 

has spread out for miles surreund- 

ing the Sachigo River Exploration 
plans 


property and prelim 
already being made oat 


22,018 
15,956 


37,974 15,956 


90.018 


880,000 800,000 
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Earnings Up Mining Leaders Endorse 


: 
~ 


Uchi Of 


Campaign to Rid Canada ToGood Start 


(Continued from page 1) 


adians, was typically forthright in 
his condemnation of the type of 
salesman against whom the industry 
is up in arms, 


“John Godfrey and the Commis- 
sion have done good work in the 
past in cleaning out the highbind- 
ers, and doubtless welcome any 
constructive work along the same 
line by other agencies. 

“The north needs all the money 
it can get for legitimate mining 
development, and the high-pres- 
sure stock salesman is not going 
to put any money in the north. 
He has, therefore no place in 
mining. The sooner we get him 
out of the country, the better for 
all concerned.” 

Keep on the Good Work 

Dr..J. B. Tyrrell, outstanding Can- 
adian geologist, who has brought 
Kirkland Lake Gold Mining Co. to 
production and the dividend paying 
class, stated that any action which 
would help to rid the mining indus- 
try of the crooked promoter would 
be welcomed by the real leaders of 
the industry. 


“The trouble is that these men 
make their living by getting money 
from people who have not the 
slightest idea what they are buy- 
ing. Certainly mining in its early 
stages is speculative, but even in 
this stage, mining does not depend 
on the hard earned money of serv- 
ant girls and people who are not 
in a position to know what it is 
all about. 


“While I sometimes think that 
the so-called charitable organiza- 
tions have enlisted the services of 
all the high-pressure salesmen, 
there is undoubtedly an abundant 
supply in the mining promotion 
business, 

“Your paper has done good work 


in the past in keeping these men - 


out of the business, and I hope it 
keeps on the good work.” 


Profiteering in Raw Mines 


Ray T. Birks, K.C., president of 
Howey Gold Mines, a mine whose 
profit making record on some of the 
lowest grade ore in Canada is a 
monument to efficient methods, 
stated that the problem of the share- 
pushing. salesman was one that the 
industry would have to face sooner 
or later. 


“T have spoken on the subject 
of mining in almost every city in 
this province, and everywhere I 
have met the same public reaction; 
‘We agree with you that mining is 
one of the greatest industries in 
Canada, but how can we partici- 
pate and know that our money is 
being spent on sound develop- 
ment?’ 

“The difficulty is that the mining 
properties are too far removed 
from the investing public, and the 
gap between the two gives the 
dishonest salesman a great oppor- 
tunity to get in his work. 

“As an example, there has been 
altogether too much profiteering 
on drill hole results in the past. In 
my opinion the prices being paid 
for sound producing mines and 
dividend payers is on the whole 
logical and sane. But the standard 
of prices being paid for some raw 
prospects, with no plant or equip- 
ment, on the strength of a few 
drill holes is absurd. 

“Honest mining men and brok- 
ers are 100% behind any move to 
keep the crooks out of the busi- 
ness. Only by doing so can the full 
benefits of this tremendously im- 
portant industry be felt in 
Canada.” 

Keep House in Order 
Cyril W. Knight, Canadian geolo- 
gist of wide experience, and presi- 
dent of Cyril W. Knight Prospecting 
Co. added his approval of any effort 
aimed at keeping the promotional 
end of mining on an honest basis, 


“Any method of aiding the 
mining industry to keep its pro- 
motional house in order must, of 
course, receive the spontaneous 
endorsation of all legitimate min- 
ing men and groups. By legitimate 
mining men, I mean those men, of 
which Canada has a goodly num- 
ber, who actually have made and 
are making mines in Canada’s 
northland. This, of course, includes 
those groups and companies who 
are honestly looking for mines, 

“Every year the mining indus- 
try grows in importance in the 
national picture, therefore every 
year it is of increasing importance 
to see that direction of this indus- 
try is in responsible hands. 

“It seems unnecessarily fatalis- 
tic to assume that we will always 
have the crooked promoter with 
us. Certainly mining, in its early 
stages, is speculative but specula- 
tion and dishonesty are too en- 
tirely different things.” 


Current Chatter 
From Manitoba 


From Our Own Correspondent 


WINNIPEG.—With some interest- 
ing samples from Reed Lake, John 
Waldron, D.L.S., of The 'Pas and a 
director of the Reed Lake Mines, 
arrived in Winnipeg a day or two 
ago. The samples came from the 
company’s property where for some 
time a small crew of men has been 
engaged in clearing off overburden 
and trenching on one of the main 
breaks. The company intends to 
diamond drill and anticipates being 
able to take in the necessary equip- 
ment over the winter roads. The 
property is reached from mile 55 on 
the Hudson Bay line, the 25 mile 
trail following the old route to Sher- 
rit Gordon, before the building of a 
railway. 

Reed Lake shows three main 
veins, apparently close together at 
the shores of Reed Lake and widen- 


ing out to the north. The recent| % 


trenching 7 ft. deep was done at a 
point where two of the veins come 
together as one. The trench gave 
an ore body 8 ft. wide and a channel 
sample at the bottom of the trenckt 
with visible gold eliminated as far 
as possible returned an assay of 2.34 
ounces to the ton. Further stripping 
and trenching is being done in an 
effort to ascertain as closely as pos- 
sible for what distance the two veins 

0 ‘Mr, Waldron believes 


einer, 
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Of Mining Racketeering 


N.B. Wants War 
On Swindlers 


; Sicill ciataiilia 
From Our Own Correspondent 
SAINT JOHN, NB. — New 
Brunswick will seek co-operation 
of Quebec ahd Ontario authorities 
in moving against swindlers who 
have, operating by telephone from 
Toronto and Montreal, unloaded 
large batches of worthless stock 
here, mostly in rural districts, 
At a meeting of the Board of 
Public Utilities in Saint John, G. 
Earle Logan, secretary, was 
authorized to contact Quebec and 
Ontario frauds prevention offi- 
cials in an effort to secure their 
help. 


Changes Made 


In Inco Board|* 


Stanley Elected Chairma 
of the Board to Suc- 
ceed Late C. Hayden 


Robert C. Stanley of New York, 
president of The International Nickel 
Co. of Canada, Ltd., has been elected 
chairman of the company’s board of 
directors. Mr. Stanley succeeds 
Charles Hayden who died recently. 
He will continue as president of the 
company, Donald MacAskill of Cop- 
per Cliff, vice-president of the com- 
pany and general manager in charge 
of Canadian operations, was elected 
a director. 

R. S. McLaughlin of Oshawa, Ont., 
a ‘director since 1933 and Britton 
Osler, K.€. of Toronto, a director 
since 1922, were elected members 
of the executive committee, 

Dr. John F, Thompson, of New 
Canaan, Conn. executive vice- 
president and director, was made a 
member of the advisory committee. 


Kenecho Plans to Open 
Old Standard Workings 


From Our Own Correspondent 

KENORA.—One ton of supplies 
and equipment has been flown in- 
to the property of Kenecho Gold 
Mines, 25 miles southwest of here, 
with a view to commencing imme- 
diately with opening up old work- 
ings in the mine, according to 
Charles Young, managing director. 
The men who have been engaged 
in surface exploration have been 
put to work to dewater the shaft 
with buckets, then retimber to the 
bottom which is about 60 ft. from 
surface, then carry out a systematic 
sampling programme, The shaft was 
sunk about 40 years ago when the 
property was known as the Stand- 
ard Mine. 
Diamond drilling is continuing 
under the direction of Henry Nor- 
rington. No, 3 hole is going down 
to cut the main No. 1, 2 and 3 veins. 
The first two holes were driven 
under the lake to get an indication 
of geological conditions surrounding 
the property. When the fourth hole 
is completed the present contract of 
2,000 ft. will be complete, but the 
company plans to extend the con- 
tract. 


Power Lines Through 
To Osoyoss Property 


Allowing for more aggressive un- 
derground development and eventu- 
ally increased production, power 
transmission line, some 11 miles in 
length, has been completed by the 
West Kootenay Power Co. into the 
property of Osoyoos Mines, in the 
Osoyoos division of B. C. The trans- 
mission line is reported to have cost 
Kootenay Power Co. some $30,000. 

Osoyoos Mines started production 
some months ago, and has been 
treating some 40 tons of ore daily, 
under Diesel power. The company 
reports ample finances with about 
1.3 million shares outstanding. 

Development of this property has 
been financed privately for over two 
years by a group of western business- 
men, headed by John I. McFarland, 
president of the company. 


Gurney Gold Extends 
Limit of Ore Zone 


Believed to prove the continuation 
of ore beyond a dyke previously 
considered as possibly delimiting the 
ore zone to the northeast, Gurney 
Gold Mines reports that eight feet 
of vein material and mineralized 
silicified greenstone has been cut in 
a drill hole at 280 ft. vertical depth 
650 ft. northeast of the shaft. 


Mining Dividends | 


Rate Close =a 
el 
Anglo-Huronian .... 
Beattie Gold . 


40c 
Buff, Ankerite ..... 
Bulolo Gold 
boo 


3 
= 


Falconbridge 
Hollinger 

Howey id 
Hudson Bay 


8 HB SSSdun~ Bien oe 
BBSaBssesesassss® 


~# 


tic 
Inter. Nickel, c, .... 
Inter, 
Kerr Lake 
Kirk. Lake ...ccee+. 
Lake Shore ....e0+. 
Lava Cap M, ...++.- 
Little L. Lac . 
Macassa 


a8 
es 
4 


+ Boe s. 


seceseaaknesteubeskssseuen 


San Antonio eeeeee 
oo eek eeteeee 


+ 


> % “apse to a eT Para ar eS Fe a, | * 


Drilling Shows| 


Ore Length of 1,300 ft. 
Indicated — South 
End Open 


$2.37 to $41.65 VALUES 


Diamond drilling on the property 
of Uchi Gold Mines, the recent over- 
subscription of whose stock recently 
caused a flurry in mining circles, has 
indicated a zone approximately 1,300 
ft. long. Out of 17 drill holes com- 
pleted, all but one or two showed 
commercial values. 

Uchi Gold Mines is a promotion of 
John E. Hammell, the stock, it is 
understood, being largely jheld by 
the Hammell interests through 
Harker Gold Mines,.and Val d’Or 
Mineral holdings. The property is 
about 43 miles northeast of Ear Falls 
at the head of Lac Seul in the Pat- 
ricia district. 

According to the completed results 
of the drilling, carried out last fall, 
one hole showed values of $12.75 
over an angle width of 123 ft. Other 
values range from $2.37 per ton to 
1.65, 

The drilling covers a zone of some 
1,300 ft. in length, the south end still 
being open. 

Due to the topography of the 


n ground, and the unknown limits of 


the ore zone to the south, which is 
still being drilled, it has been de- 
cided to deepen the present shaft 
to 600 ft. and establish four levels 
at 150-ft. intervals. Approximately 
1,500 ft. of drifting will be done on 
each of these levels, and the ore 
body outlined by flat vertical drill- 


ing. 

It is hoped this work will, by early 
fall, give sufficient information to 
form the basis of a mill decision. A 
four-compartment shaft will then be 
sunk, and at the same time, the mill 
construction will be carried out. 

Uchi Gold Mines is capitalized at 
three million shares, $1 par value. 
Of this amount 1.5 million shares 
have been issued for the property 
and pooled. An additional 750,000 
shares have been underwritten at 50 
cents a share, leaving a net of 756,000 
shares in the treasury. 

President of the company is John 
E. Hammell. A. L. Smith is vice- 
president, and Robert Fennell, K.C., 
secretary-treasurer, 
clude E. Hammell and B. H. Bud- 
geon. Operations are under the joint 
supervision of A. G. Hattie, manager 
of Pickle Crow Gold Mines, and 
B. H. Budgeon, director of mines 
for the Hammell organization. 


Powell Rouyn 


To Use Power 


New Vertical Shaft Now 
Down 20 ft. With 1,500- 
ft. Objective 


Powell Rouyn Gold Mines, adjoin- 
ing Noranda on the north and west, 
reports that the new main three- 
compartment shaft is down some 20 
ft. preliminary to further sinking 
with electrically driven equipment to 
a primary objective of 1,500 ft. 
Change to electricity is now under 
way. 

The new vertical shaft is some 400 
ft. north of the incline shaft from 
which present underground mining 
is being conducted. Drifting on the 
vein for a total of about 400 ft. is 
considered to be of ore grade esti- 
mated at from $7 to $8 per ton. 

Concurrently with the work on 
the Powell gold vein, officials are 
considering examining the copper 
discovery which in previous drilling 
to a.depth of some 150 ft. indicated 
an ore body 350 ft. long for an aver- 
age width of 4.1 ft., representing 18,- 
000 tons running 7.88% copper, and 
4.5% silver. 

The company reports having $100,- 
000 in the treasury to date. 


Increase Power Source 
At Eldorado Gold Mines 


Eldorado Gold Mines, operating a 
radium-silver property at Great 
Bear Lake, North West Territories 
have placed orders for additional 
equipment which, when installed, 
will increase the available power for 
mining development and milling 
operations by 20%, according to E. 
J. Wallie, mine manager. 

The new equipment which supple- 
ments that brought in last summer, 
consists of a 307-h.p. Diesel-electric 
unit. 

At the present time the company 
is driving to open' the No. 1 vein on 
the 590-ft. level. Drifting has started 
on that level, Mr. Wallie states and 
is now about 100 ft. from the shaft. 
While there is roughly about 300 ft. 
to go, development has already 
shown ore, he stated. With present 
equipment progress at the rate of 
150 ft. a month can be made. 
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| OPTIONS | 


In accordance with listing regulations, 
the Toronto Stock Exchange has been 
advised regarding options and underwrit- 
ings upon treasury shares of the following 
companies: 

Lamagque Contact—Has received a total 
of $36,750 under agreement dated June 10 
and balance of the underwriting and entire 
option has been cancelled by mutual con- 
sent with approval of the Ontario securities 
commissioner. Agreement originally cover- 
ed an underwriting of 800,000 shares at 
10% cents per share and an option on 
500,000 shares at 40 cents. 

Naybob—An additional 65,460 shares have 
been taken at 35 cents per share, balance 
of the Mar. 10 installment and 51,460 shares 
of the Apr. 10 installment under agreement 
Nov. 5, 1936. 

Olga—A block of 100,000 shares has been 
underwritten at seven cents per share and 
39,000 shares at eight cents. Options have 
been given on 100,000 shares at 10 cents 
for six months and 150,000 at the same 
price for six months, Options are con- 
tingent on a certain lease in the Texas oil 
fields being obtained for the company. 

Paymaster—By agreement dated Jan. 18, 
25,000 shares were underwritten at $1.21 
and options granted as follows: 100,000 
shares at $1.26 by March 1;°50,000 at $1.31 
by May 1 and 25,000 at $1.36 by July 1. 

Federal Kirkland—A block of 50,000 
shares has been taken up at 25 cents per 
share under option agreement Dec. 2, 1936. 
This is a part of the 100,000 share install- 
ment at 25 cents due by June 3. 

ria Rouyn Mines — An additional 
200,000 shares have been taken up at 812 
cents per share under agreement dated 
Nov. 30, bringing total issued capital to 
3,956,106 shares. Balance of option com- 
prises 400,000 shares at 10 cents and 200,000 
shares at 13 cents per share. 4 
Federal Kirkland—Payment has been re- 


3,490,508 

Pacalta Oils Ltd.—Payment has been re- 
ceived for 100,000 shares at 15 cents per 

» part of the 200,000 share block at 

15 cents due by Jan. 17, 1937. An extension 
of 30 days has been granted on the balance 
of the option, comprising 100,000 shares at 
15 cents per share and 200,000 at 
20 cents per share by Feb. 17, 1937. Total 
issued capital is now 1,388,840 shares. 

Gold Belt Mining—An additional 37,500 
shares at 20 cents per share have been 
taken up under agreement Apr. 1, 1935, 
bringing total issued capital to 1,837,500 
shares. Balance of option comprises 162,500 
shares at 20 cents. 

Grull-Wihksne Gold Mines — Payment 
due Jan. 13 under agreement Sept. 2, cover- 
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Stock Offering Made 
By Kermac Petroleums 


An offering of Kermac Petro 


leums controlling 160 acres on the#® 
west flank of Turner Valley, is cure fi 


rently being made, original offering 
price being 25 cents per share, 
Kermac Petroleums has an auth 


orized capitalization of two million 


shares, par value 50 cents. President 
of the company is J. E. Goldring, « 
Victoria, B.C. Other directors includ 
C. E. Wilson, vice-president, A. 
Goward, R. H. Pooley, A. McDe 
mott, J. Kerr, all of Victoria, B, C. 
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and W. S. Applegate, oil operator of 


Calgary, Alta. 
Of the issued stock, 650,000 share 
are in escrow. 


Preston East Dome Gets | 
$50,000 on Stock 


From Our Own Correspondent 

MONTREAL.—Preston East Dom 
Mines announce the sale of 100M 
shares at 50 cents a share unis 
terms of the option agreement. Thi 
leaves 316,000 shares under option 
266,000 shares at 50 cents and 50M 
shares at $1.75 a share. 


ing 200,000 shares at 12 cents per share li 
been extended to Mar. 13. 

Tashota Goldfields—Approximately ™% 
348 shares were subscribed for at 15 cen! 
per share by Jan. 15 in connection with t 
rights offered to shareholders of reco 
Dec. 16, 1936. This brings total issued cap 


for 25,000 shares at 50 cents per # 
under agreement Dec. 9, 1935, bringin 
total issued capital to 3,849,367 shares. 3 
ance of option comprises 1,150,633 sh 
at 50 cents. 

Astoria Rouyn—Under agreement dat 
Nov. 30 an additional 300,000 shares hav 
been taken up at 10 cents per share, bring 
ing total issued capital to 4,256,106 share 
Balance of option comprises 100,000 at 
cents and 200,000 shares at 13 cents. 

Sladen Malartic—An additional 103. 
shares of donated stock have been také 
up at 65 cents per share under agreeme= 
Nov, 5, 1935. Balance of option compris 
100,000 shares at 65 cents. 
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WINNIPEG NEV a ha 


FIVE PROPERTIES OF MERIT 


IN 


A PROVEN GOLD AREA. 


—Important developments during next three months, according to an official 
P ICKLE CROW statement, include cutting of ore on three new levels, increasing mill rate 
te 250 tons a day and increasing dividend rate to at least 40 cents a share. 


WINOGA-—Immediately adjoining Pickle Crow for one mile on the east and for five-eighths of 
a mile on line of strike of Pickle Crow’s main vein. High values shown in 


drilling. 


KAW CROW Adjoining both Pickle Crow and Winoga. An exceptionally large property 
totalling 2,280 acres. Active exploration campaign by diamond drills now going 
on, Fully financed for a year’s work. 


GATEWAY —4 Property of 1,080 acres, adjoining Central Patricia on the west. Ample cash 
in the treasury for 1937 campaign. Diamond drills now working on the property. 


PICKWICK —titst offering of shares oversubscribed. First two out of four drill holes showed 
good gold values, One mile north of Pickle Crow and mile west of Albany River. 
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tivic Bodies Plan Appeal 
to Authorities to Rem- 
edy Situation 


ROADS NEEDED 
nimnatitl 

From Our Own wheh teal 
Oo Ont.—What is viewed 
L— ve serious shortage of, 
power faces Red Lake and Kenora 
districts. Linked with a growing 
demand for power, is the problem of 


transportation. 

Such a project as a railway or 
highway is becoming a necessity, the 
Board of Tred? and other civic 
bodies claim and during the present 
vear, expect to have the matter 
taken up with proper authorities. 

. Red Lake is exactly 92 miles 
from Kenora, on the C, P. R,, 
or 7 miles from Redditt on the 
C.N.R. Redditt is the c-osest rail- 
head point while another outlet is 

scsible through Manitoba by build- 
ing from Slave Falls which is 93 
miles souchwest of Red Lake. 

The agitation in Kenora is based 
upon four main issues—necessity of 
getting power, the requiring of new 
pulp supplies, the cpening up of 
mining and the tapping of a rich 
ggricultural country. Kenora is fac- 
ing one of its most difficult winters 
gue to the shortage of power which 
made it necessary for the local pulp 
mill. which employs 500 men in town 
and 800 in the bush, to send orders 
to other plants and shut down to half 
time here, although sufficient busi- 
ness was assured to keep going at 
capacity all winter. 

Adequate rower to serve the entire 
district for years to come can be 
developed at Kettle Falls, 36 miles 
north of here on the rroposcd route 
to Red Lake. This site can develop 
40,000 h.p. 12 months of the year it 
is estimated. The site is ideal in 
every respect, according to findings 
of aspecial committee of the Kenora 
Board of Trade, and to develop it. 
some transportation route must be 
built. 

For the past 50 years there has 
been a steady drain on the suppiies 
of timber in the territory surround- 
ing Lake of the Woods to supply 
local lumber and pulp industries so 
that at the present time, there is only 
about another year’s reserve., After 
thet a new supply must be found. 


A concession has already been | ca 
granted to Kenora Papcr Mills to ' 


get pulpwood from the forests be- 
tween here and the English River, 
which is a little less than half way to 
Red Lake. 


An Announcement: 

THE ’ 
Investors’ Chronicle 
Established 1860 
Published in London, England, which 


has the largest net sale of any weekly 
fmancial newspaper, is publishing a 


special 

Canadian Mining Supplement 

This Supplement will be read by 

Bankers, Stockholders and Financiers 

throughout the entire British Isles, 

and will thus form a valuable finan- 
i cial link between Canada and the 


| Mother Country. 


Full particulars of advertising rates, 


tf etc., can be obtained upon application 
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TORONTO STOCK EXCHANGE 


6 KING ST. W., TORONTO 


W E MAINTAIN AC- 

TIVE TRADING 
DEPARTMENTS SPE- 
CIALIZING IN LISTED 
AND UNLISTED CAN- 
ADIAN MINING AND 
INDUSTRIAL SECURI- 
TIES, 


Our statistical staff 
would be pleased to 
answer inquiries re- 
garding all classes of 

securities, 


ne 


FJ. CRAWFORD & CO. 


Members 


Toronte Stock Exchange 

Winnipeg Grain Exchange 

adian Commodity Exchange 
Inc. 


ll Jordan St. - 
ELgin 2201 


Toronto 


HOW TO MAKE 


MONEY 


GOLD STOCKS 


1$ valuable, informative 

klet tells ~ How to Select 
B ks. What to Look For. 

Ow Leng to Hold. 

Tibes plan by which $2,615.00 
ould have been made in uae years 
9 @ $208.00 investment. 

Mailed to those interested in buying 
ell-selected gold mining shares. 


1% BAIN & CO. Ltdé., Bain Bidg., 

Bay Street, Toronto. 

1 am interested in buying well- 
With, gold shares. 

— charge, booklet described 


all Starts Term 


Workings 


of Office b 


of Exchange to Public 


° From Our Own Correspondent 


VANCOUVER.—Activi 
Vancouver Stock vee 


FLANK HALL market in Brit- 
ish Columbia is generally regarded 
as being “cleaner” than in the boom 
years, with a much closer check be- 
ing applied to promoters who, with- 
out restriction, might feel tempted to 
launch into some, of the fantastic 
financing that left a bad taste in 
the mouths of many who “took a 
flyer” in the pre-depression bull 
market. 

Father’s Footsteps 

The man on whose shoulders de- 
volves major responsibility for keep- 
ing the exchange brokers in line is 
Frank E. Hall, one of the youngest 
members of the coast’s financial 
community who in half a dozen 
years has made-himself one of the 
city’s most aggressive and popular 
business leaders, Frank Hall is the 
newly elected president of the Van- 
couver Stock Exchange, and it may 
be significant of his policy that on 
the day following his election he in- 
itiated measures which would give 


the public a clearer conception of 
the inside workings of the ex- 
change. 


Hall, then 34, came to the coast he 
built solidly on the foundations 
created by his father, with the re- 
sult that today the business is one 
of the largest and most active in 
ieee 

ex-Winnipegger 

Born in Hartley, Iowa, Frank Hall 
considers himself an ex-Winnipeg- 
ger, because he went there as a boy 
and attended school in that city. 
while his father was establishing 
private banks in Saskatchewan and 
establishing the Central Grain Co. 

Before following his father to the 
coast Frank Hall was assistant secre- 
tary of the Western Grain Co, and 
joint manager with his brother, C. I. 
Hall, cf the Central Grain Co, He 
became vicz-president of Hall & Co. 
and soon afterward took over the 
brokerage business of that firm, 
forming the present firm of Hall, 
Holland & Co., of which he became 
president, in partnership with Mor- 
ley Holland. 

Mr. Holland has taken active in- 
terest in community affairs, He was 
chosen chairman of the mining sec- 
tion of the Vancouver Board of 
Trade a few days ago. He is vice- 
president of the Gyro Club and a 
member of the council] of the Van- 
couver Welfare Federation. Golf and 
squash are his favored forms of 
recreation, 


| New Mining Companies | 


4, . OQ. Regina. Author. cap 
$3,000,000, par $1. 

Atlas Smelting and Refining—B. C. in- 
corp. Jan. 15, 1937. H.O 211 Inns of Court. 
678 Howe 8t., Vancouver. Author. cap. 
$20,000 par $1. 

Ausina Gold Mines—Ont. incorp. Jan. 4, 


1937. H.O. ape Ont. Author. cap. 
$3,000,000, par $1. 


Bayside Malartie Mines — Que. incorp. 
Dec. 23, 1936. H.O. Montreal. Author 
cap. $3,000,000, par $1. 

Bearpaw Lake Goudrean Mines—Ont. 
incorp. Jan. 5, 1937. H.O. Toronto. Author. 


Pp. $3,000,000, bad 81. 

Bexhill Gold es—Ont. incorp. Jan. 7, 

a. —< Toronto. Author. cap. $3,000,- 
, par $1. 

Boasteannaue Gold Ventures—Que. in- 


. H.O. Montreal. Author. 
2,250 shares of 


loration—Ont 

29, 1 ©. Toronto. 

. cap. §40,000, divided into 400 
of $100 each. 

Cadillac 
8, 1937. 
$3,000 000, gee $1. 

Central uvicourt Gold Mines — Que 
incorp. Dec. 29, 1936. H.O. Montreal. 
wg ees incorp 

eon en x) ra b 
Dec. gisouse Ho. Montreal. Author 
cap. ,000, par ; ; 

Ceronation Gold Mines — incorp 
Dec. 23, 1986 H.O. Mon Author 
Cap. $20,000, par $1. 

Dickson-Sachige Gold Mines—Ont. in- 
corp. Jan 13, 1937. H.O. Toronto. Author. 

. 3,000.000 shares, no par value. 

Duart Mines—Ont. incorp. Jan. 5, 1937. 

H.O. Toronto. Author. cap. $3,000,000. 


pa: $1. 
Fondulae Mining Corp. — Ont. incorp 
Jan. 9, 1937. H.O. Toronto. Author. cap. 
$5,000,000, $1. 
Ford illaec Gold Min poe 


,000,000, $1. 
"ayia Geta Byndicate — 
Jan. 4, 1937. H.O. Amos, P.Q. 


° 
H.O. Toronto. Author. cap. $3,000,- 
, par ° 
Ksayorum Gold Mines—Ont. incorp. J 
4, 1937. H.O. 


1937. H.O. Kirkland Lake. Author. cap. 
$3,090,000, par $1. 

Labmahon Porcupine Gold Mines—Ont. 
incorp. Jan. 4, 1937. H.O. Haileybur-. 
Author. cap. $3,000,000, par $1. 

Lake Bousquet Gold Mines—Que. incorp. 
Dec. 24, 1938. H.O. Montreal. Author. 
cap. $3,000,000, par $1. 

La Pause Gold M 
Dec. 23, 1936. H.O. 
cap. $4,000,000, par $1. 

Laval Bousquet Gold Mines — Que. in- 
corp. Dec. 24. 1935. H.O. Montreal. Author. 
cap. $3,000,000, par $1: 

Lennox Mines— Ont. incorp. Dec. 24. 
1938 Napanee. Author. cap. $1,000,- 
000, par $1. 

Macdonald Mines—Que. incorp. Dec. 23, 
1936. H.O. Montreal. Author. cap. $3,000,- 
000, par $1. 

Maesiro Silver Lead Mines—Ont. incorp. 
Jan 5 1937. H.O. Toronto. Author. cap. 
1,000,000 shares, par value $1. 

Maraigo Mines—Ont. incorp. Dec. 18, 
1936. H.O, Toronto. Author, cap. $3,000,- 
000, par §1. 


ing — Que. incorp. 
Montreal. Author 


Now Sioux Lookout 
Stakes Within Town 


From Oar Uwn Cetiespondent 

KENORA. — Not willing to let 
Kenora get ahead of her with the 
“garbcge-dump” mine which has 
been steked within Kenora town 
limits, Sioux Lookout now boasts its 
“town limits” property also, with a 
group of eight claims staked by 
D. Ward and associates of Sioux 
Lookout. The staking was done on 
what is known as Block Ten which 
is owned by Canadian National 
Railways. 

Two veins have been traced for 
about 300 ft. with widths ranging 
from two to four feet. 


Shaft Recommended 
For Britcana Gold 


J.C. Houston, consulting engineer 
for Britcana Gold Mines, has recom- 
mended shaft sinking to develop the 
No, 1 vein underground, The Finan- 
cial Post is informed. 

Britcana Gold Mines was formed 
with an authorized capitalization of 
three million shares, to succeed Brit- 
cana Exploration Co. The property, 
in Bryce Twp., Timiskaming district 
of Ontario, has seen extensive drill- 
ing to depths of 500 ft. 

First drilling was carried out on 
No. 1 vein while more rccent explor- 
ation has been designed to test No. 2 
vein. On surface No. 1 vein has been 
opened by test pits for a iength of 
200 ft, No. 2 for 200 ft., and vein No. 
5 opened for 600 ft. in length by tes! 
pits showing a width of two feet and 
average assays of $30.. 


NORTHERN CANADA - 
MINING CORPORATION, 
LIMITED 


New mines financed, managed sad 
Geveioped to production. 


44 Victoria Street, Toronto, Can. 


Alees Lake Mining—Sask. incorp. Jan. ;- 
1937 H. 


ea 
Goldfielde—Que. incorp. Jan. | $3.000 
H.O. Montreal. Author. cap. 


Marva Geld Mines—Ont. incorp. Dec. 28. 
1936. H.O. Toronto. Author. cap. $3,000,- 


250.000 shares, no par value. 
teario Nickel — Ont. incorp. Dec. 21, 
1936. H.O Toronto. Author. cap. $6,000,- 


000, par $1. 
Orcour Gold Mines — Ont. incorp. Dec. 
35, tees. H.O. Toronto. Author. cap. $100,- 
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THE FINANCIAL POST 
-|Progress Shown 


Length of Some 350 ft. 
Indicated With High 
Va-ues 


DISTRIBUTION SOON 
Jellicoe Consolidated Gold Mines. 


possible 

leading effect on the market. 
is believed by most mining men to 
be in accordance with sound mining 
ractice. For the company records, 
owever, The Post understands 
engineers reduced the grade to two 
ounces for this rather narrow section. 

At the present time, the ore shoot 
encountered by drilling is open at 
both ends, and drilling at present 
is aimed at lengthening it. Results 
from this work should be known in 
the course of a week or s0. 

The stock at present being traded 
publicly is stock of the former com- 
pany, Jellicoe Gold Mining Co. This 
latter company will shortly, The 
Post understands, be wound up, and 
shares in the new company, Jellicoe 
Consolidated Mines, distributed on 
the basis of six new for 10 Jellicoe 
Goid Mining Co. shares, 

At the present time, The Post is 
informed, there are some three mil- 
lion of Jellicoe Consolidated’s five 
million authorized capitalization out- 
standing, but little, if any, of this 
stock is in the hands of the public. 
Some 1,950,000 shares of Jellicoe Con- 
solidated issued for the property still 
remain pooled, and the proportion- 
ate stock will remain pooled after 
the distribution. 

The property is west of Bankfield 
Gold Mines in the Little Long Lac 
district of Ontario, 


Hollinger Shows 


Higher Recovery 


Earnings Per Share For 
1936 Estimated at 
$1.18 


With operating ccsts remaining 


_| virtually the same, higher recovery 


Hg H.O Toronto. Author. cap. $3,000,- 


par $1. 

Sheadore Gold Mines—Ont. incorp. Dec. 
17, 1936. H.O. Village of South Porcupine. 
Autnor. cap. $1,000, r $1. 

Spruce Lake Gold nes—Ont. incorp 
Dec. 18, 1938. H.O. Toronto. Author. cap 


.000 COO. par $1. 

Sudiac Gold Mines—Ont. incorp. Jan. 7 
1837 H.O Toronto. Author. cap. $3,000,- 
000, par $1. 

Washington Gold Mines — Ont. incorp 
Dec 21, 1936. H.O. Toronto. Author. cap 
$3,500,000, par $1. 


SUBRENDER OF CHARTER 

Bison Geld—Notice given Dec. 30, 

that surrender of charter has 
ce; 

he Canadian 

Jan 12, 1937, that eveneet | 
Feb. 8, 1937. 

Caste “ining—Notice given Dec. 29 

1936, that Sue of charter has been 

& 


-O’Brien — Notice given Dec. 28, 
1938, that surrender of charter has been 


thor. | accepted and cancelled Jan. 25, 1937. 


Osweka Gold Mines—Notice given Dee. 
17, 1936, that surrender of charter has 
been accepted and cancelled Jan. 11, 1937. 

Ribble Mines—Notice geen, Dec. 31, 1938 
that surrender of chartcr has been ac- 


; cepted and cancelled on Jan. 25, 1937. 


CAPITAL INCREASED 

Edwards Gold Mines — Supplementary 
letters patent were issued Dec. 22, 1936, 
increasing the capital from $2,000,000 to 
$3,000,000, by the creation of 1,000,000 addi- 
tional shares of $1 each. 

Minaura Mines — Supplementary lettcrs 
patent were issued Dec. 31, 1 increas- 
ing the capital by the creation of 2,800,000 
additional 


letters patent were issued 
increasing the capital stock of the com- 
pany from $3,000,000 to $4,000,000, by the 
sa of 1,000,000 additional shares of 


CHANGE OF NAME 
Porcupine Mutual Gold Mines — Notice 
was given Jan. 5, 1937, that the name of 
the company has been changed to Porcu- 
pine Mutual Mines. 
Siscoe Extension Mines—Supplementary 
letters patent were issued Dec. 28, 1936, 


oon the name of the company to 
Six- Holdings. 


Mill Capacity Raised 
At McKenzie Red Lake 


Increased milling capacity and 
higher recovery per ton feature the 
regular quarterly report cf McKen- 
zie Red Lake Gold Mines for the 
three months ended Dec. 31. 

Estimated capacity of the mill is 
now 225 tons per day, compared with 
a milling rate during the quarter of 
150 tons per day. It is not probable 
that the full capacity will be used 
until the two new levels, at present 
being opened up, are further ad- 
vanced. 

The new levels are being opened , 
up by sinking a winze from 650-ft. 
level. This work has now reached 
a point below the 750-ft. horizon, and 
is being continued to the objective 
of 850 ft. of vertical is reached be- 
fore lateral work will be done. 

Work on the other’ levels of the 
mine continues to give favorable re- 
sults. 

Following is a comparison of the 
mill operations for the last quarter 
of 1936 and for the entire 12 months: 

Mill Summary 
3 mos. 


ended 
Dec. 31 
1938 
16,264 
2,501 
13,763 


Ore hoisted (tons) ... 
Low grade sorted (tons) 
Dry tons milled (tors) 
Aver. grade ove 

0.433 


East Malartic Mines 
Sells Optioned Stock 


From Our Own Correspondent 

MONTREAL. — East Malartic 
Mines has issued an additional 15,000 
shares at 60 cents a share under 
terms of the opticn agreement. This 
brings the number of outstanding 
shares up to 1,675,246, in addition to 
which -one million shares are in 
escrow, 224,750 shares under option 
at 80 cents a share and 100,000 shares 
inthe weasury. nthe 


et eee 
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per ton, and a consequent increase in 
gross production, is responsible for 
higher estimated nét earnings of 
Hollinger Consolidated Gold Mines 
ter the 1936 period. 

A notable increase in taxes is ap- 
parent in comparing the 1936 cfficial 
estimate with the 1935 record. Taxes 
in the 1936 period amount to $1,040,- 
672, as against $855,089 in 1935. Re- 
covery per ton has increased to $8.27 
from the $8 recovery reported in 


Below appears the 1936 estimated 


.| operating statement, as compared 


with that of 1935: gf. 
#1936 1933 


s 8 
Bullion production .. 14,606,176 14,125,84] 
expenses: 


lining” +s 8,987,850 8,979,810 
eeereeeeeeeee 1,189,672 1,189,389 
973 785; 


809, 
1,040,672 
123,332 
59,130 
5,415,808 
588,212 


Net oper. earnings ... 
Add: Non-oper. earn. 


Total net earnings ... 
Less: Deprec. & w/0.. 


Net profit ........++. 5,798,744 5, 
— ber Share and Divd. Record: 


5,984,020 
185,270 


Tons Milled 
Recovery per Ton .... 
*Estimated. 


Sladen-Malartic Mines 
Reduces Optioned Stock 
MONTREAL. — Sladen - Malartic 


‘| Mines announces the sale of 103,000 


shares at 65 cents a share under 
terms of the option agreement, leav- 
ing a balance of 100,000 shares in the 
65-cent block. As a result of this 
sales the number of shares outstand- 
ing has been increased to 2,177,016. 


At O’Brien Mines 


of O’Brien Gold Mines is' now 
down to 1,515 feet, where a station 
is being cut, according to informa- 
tion given to shareholders at the 
annual meeting of the company. 

Manager Dickenson stated that 
mill heads last year were $19.36, 
while this year they are up to 
$47.41. 

The shaft will be sunk 2,900 feet 
west of the present shaft. 

Late next month tonnage will 
be up to 160 tons daily. 
' Production for the Icst four 
weeks was over 92,000 


Current Chatter 
From 8B. C. 


From Our Own Correspondent 

VANCOUVER. — Dictator Gold 
Mines, Ltd., has acquired a quarter 
interest in the Cann-Chichagof Gold 
Mines on the coast of Alaska, and 
G. A. Clotheier has gone north to 
put the property into production, A 
35-ton mill is being modernized, In 
its earlier days the mine produced 
$600,000 in bullion. 

+ * * 


Wayside's Mill 

While the Wayside mine is con- 
tinuing its development work, the 
mill is being used as a customs plant 
and test shipments of 500 tons of ore 
from Congress are now being put 
through. Congress recently acquired 
a 200-ton mill from the Meridian 
mine, where operations have been 
closed down. 

es @¢¢6 
Takes Minte Concentrates 

Wayside mill is also cyaniding 
concentrates from the Minto mine, 
a neighbor in the Bridge River dis- 
trict. Wayside at its annual meeting 
here this week decided to reduce 
capital from $2.5 millions in five mil. 
lion shares to $500,000 divided into 
one million shares. One million ad- 
ditional shares were created of a 
par value of 50 cents. P, E. Ritchie, 
J. G. Boultbee, P. D. Gordon, O. 
Ferguson and F. W. Foster, were re- 
elected as directors. / 

s’ @ / 

Silver Crest Gets Oil Acreage 

Silver Crest Mines have decided 
to enter the oil business, and with 
that end in view has acquired 80 
acres in the Del ita field, Al- 
berta. The company also holds 
leases on the Watson structure, Wey- 
marn, Comrey, de Winton and 
Jumping Pound. ccd 


Home Oil’s Annual 
Home Oil Co. is expected to hold 
its annual meeting about Feb. 15 
when it is planned to consider plans 
for development cf the company’s 
holdings in the Pacific Eastern mine, 
Bridge River, and along 12 miles of 

Turner Valley’s west flank. 

» - a. 


* Metal Rise Aids Slocan 
As a result of rising metal prices 
it is expected that several mines in 
the Slocan will resume operations 
shortly, including Kootenay Flor- 
ence, Slocan Rambler and Utica. 
*> *¢* @ 


Noble Five to Resume? 

Noble Five will resume operations, 
too, according to President Paul 
Lincoln, and it is proposed to sink 
a shaft 200 ft. from the 1,800 level to 
develop what is known as the Dead- 
man ore body, and diamond drill 
between the 800 and 1,800 levels, 

* 


Golden Eagle to Develop . 

Plans are being made for exten- 
sive development of the Golden 
Eagle property in the Hedley dis- 
trict. The property consists of 46 
claims. The intrusive activity is de- 
scribed as similar to the rich Nickel 
Plate mine nearby. Considerable 
diamond drilling and tunneling are 
planned. 


1.03 
t. Arntfield Gold Mines 


Raises More Capital 


From Our Own Correspondent 
Mi — Montreal Curb 
Market has called for trading 2,000 
additional shares of Arntfield Gold 
Mines. These shares have ‘been 
taken up at 70 cents per share under 
the terms of the option agreement. 
Arntfield now has outstanding and 
listed 2,810,920 shares, in addition 
to which 27,000 shares remain under 
option at 70 cents a share and 162,080 

shares are held in the treasury. 


ROSS-DANIELS LIMITED 
RECOMMEND 


McRAE GOLD MINES LIMITED 


(No Personal Liability) 
A RICHARD EXPLORATION COMPANY LIMITED Development 


J. E. GRASETT & CO. 


Members The Toronto Stock Exchange 


302 Bay St.. Toronto 
WAVERLEY 4781 
=? 

Branch Office: 


2822 Dundas St. at Heintzman Ave. 


JU. 1167 


WILLIAMS, M‘LEAN & BELL 
MEMBERS TORONTO STOCK EXCHANGE 
DIRECT PRIVATE WIRES TO 
TORONTO -MONTREAL: NEW YORK 


HEAD OFFICE 
TORONTO 
25 RICHMONDST.,W. 
ADELAIDE - 4902 
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BRANCHES 
66 YONGE 8T. 
ADELAIDE - 6061 


297 BAY ST. 
ELGIN -8124 


HAMILTON » IMPERIAL BLDG. * MAIN and HUGHSON STS. » BAKER 1126-7-8 
SUDBURY « 8CEOAR STREET « TELEPHONE 13860 
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PON DENTS 


INES » WELLAND » BURLINGTON 


Rea les ics Gan at sk oo 
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crow, and will not be released until 


the is in a more advanced 
sage ak Govebepenaeh: 

In addition to the 800,000 shares of 
Ad Cobal 


been done and at the present time 
this adjoining property is idle. Of- 
ficials of Cobalt Frontenac inform 
us that there is a possibility that 
work will be resumed in the spring. 
The treasury position of Cobalt 
Frontenac indicates, however, that 
before any scale development 
work ‘cou'd carried- out; some 
capital reorganization .would be 
necessary. In the meantime its inter- 
est in Addington is a tangible asset, 
in view of the fact that Consolidated 
Mining & Smelting Co. is continue 
ing to sp-nd money on the develop- 
ment of this property. 


Nicola Mines 
We would app-eciate having a 
report on Nicola Mines & Metals. 


Latest news in regard to Nicola 
Mines & Metals is that control of this 
company has been transferred to 
South African and British Columbia 
interests. While the identity of these 
interests has not yet been made pub- 
lic we are reliab!y informed that 
they are fairly substantial. In view 
of this fact, the change must be re- 
garded as favorable. The develop- 
ment of this property has been ham- 
pered by internal dissension in the 
management and litigation of prin- 
cipals in the past. 

After intermittent operations, the 
mine was reopened in July, 1935, and 
last December was reported to be 
handling between 70 and 75 tons 
daily. Shipments of ore and concen- 
trate have been made at intervals to 
Trail Smelter and to London, Eng- 
land. Last fall development work 
indicated improving conditions, and 
it is possible that the recent change 
in management might react favor- 
ably on operating results. 


Calgary & Edmonton—The Finan- 
cial Post is in receipt of a map show- 
ihg in detail the extensive holdings 
of Calgary and Edmonton Corp. 
south and north of Calgary. The map 
was prepared by Dominion Map and 
Blueprint Co. of Vancouver. 
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ARROWHEAD GOLD MINES LIMITED 


(No Personal Liability) 
Bought, Scld, Quoted 


DuNcANSON.WuiTE s Co. 


Members Terento Stock Exchange 
Canadian Commodity Exchange, Inc. 
New York Curb ‘ Asseciate) 


15 KING STREET WEST, TORONTO. WA, 3401-3. 


MINING AND 


INDUSTRIAL STOCKS 


We would be pleased to execute 
orders or furnish information on all 
mining, oil and industrial stocks. 


G. W. NICHOLSON @ Co. 


Members 
Toronto Stock Exchange 
302 BAY ST. + TORONTO 


Telephone 
Elgin 5317 


This present offering having been oversubscribed 
this Advertisement appears as a matter of record . 
only and is not an offering of shares for sale. 


200.000 Shares 


G@UEMARTIC MINE 


(No Personal Liability) 


Incorporated under the Ontario Companies Act 


CAPITALIZATION 


Authorized capital, $3,000,000, 
(Divided into 3,000,000 shares 
os a par value of $1.00 


) 
Tnsned Soe groportics endl peal. 
ed, 1,000,000 shares. 


Issued for Cash (as of Feb. let, 
1937) 400,005 shares. 


W. J. HUSSEY 
i ' ital Trust 
Toronto, Ont. 
Drescroz 
H. J. MERO 
Pres. Truscon Steel Co. of 
Canada 
Walkerville, Ont. 
Diascror anp Sxc.-Taxas, 
R. A. WHITELY 
Solicitor 
Toronto, Ont. 


Drascros 
E. S. JOHNSTONE 


Souictrors 
ARNOLDL, FARRY & 
CAMPBELL 
Toronte, Ont. 


Avuprrons 
SHARP, MILNE & CO. 
Toronto, Ont. 
Taanseze Acunt snp 
_ Recistaar 
CAPITAL TRUST 
CO. RATION LTD. 
Toronto, Ont. 


Heap Ovvics 
330 Bay Street, Toronto 
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received Mr. J.P. 
Bho dey of Decmabers 15860" 


ACCESSIBILITY, TRANSPORATI 


Me ae ae 
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te one unit. 


Work has already commenced on the property and will proceed as 


rapidly as possible in 


accordance with Mr. Norrie’s recommendations. 


A block of 200,000 Shares of the Company's Capital Stock has been 
sold to substantial London, England interests. 
Present Offering: 200,000 Shares at 25c. a Share. 


Company having received payment for these shares, the proceeds of the sale of 
oe soos charen will not go into the Treasury of the Company. 


An Informational Circular may be obtained from: 


~ J. M. R. CORBET & COMPANY —_s-:_ || 


230 BAY STREET | 
Telephone: ADelaide 
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Paying its Way? 


Road Deficit at Rate of $100 Millions Annually 


To Subsidize Motor Vehicles, Economist Argues 


By PROF. W. W. SWANSON 


Head of Economics Department, 
University of Saskatchewan. 


The most general error visible in | stitutes a fair share 


the discussion of highway transpor- 
tation problems in Canada is that, 
because the 

railways are , 

the senior 


the protection 
of their inter- = 
ests is the 
root of the 
highway 
problem. 
Obviously 
this country 
must  con- 
tinue to have 
railway serv- 
com se - W. W. SWANSON 
ply any essential necessity of pro- 
tection for capital invested in rail- 
ways, nor for the earnings of rail- 
way workers. Both capital and 
labor, in this as in every other occu- 
pation, must take their chances in 
a changing world — provided only 


that the chances be not loaded by|* 


favoritism shown to others. 

It is equally true that the high- 
way problem is not one of fostering 
the highway transportation - indus- 
try, nor any of the industries de- 
pending on it. They, exactly as the 
railways, must take their chances 
in a changing world. It is as un- 
wise to talk of restricting highway 
interests solely in the inte’ of 
the railways, as it would be for us 
to maké plans for the future restric- 
tion of aviation to protect both high- 
way and railway transport. 

If there is a highway problem it 
must be one affecting the interests 
of the nation at large, and not of 
restricted groups. The question of 
what, if any, measures the railways 
can take to meet the increasing 
competition from highway trans- 
port is one best left to the judgment 
of railway managements, and it is 
unfortunate that public discussion 
of the highway problem has so far 
revolved almost entirely around this 
single point. 

On the other hand, however, we 
have to face the fact that more than 
half the railway mileage of Canada 
is owned and operated by the state 
—at a loss. 

There appear to be two national 
interests involved in dealing with 
highway transportation problems in 
Canada. ° 

Need tor Regulation 

The first is that of the important 
need of rate and service regulation 
in the case of major transportation 
movements. It is usually assumed 
today that railway rate regulation 
was introduced in order to protect 
the shipping and travelling public 
from oppressive charges. This is an 
incorrect reading of history. Rail- 
way rate regulation, wherever it 
has been introduced, has been estab- 
lished to assure stability of rates, 
and their fixing on some equitable 
basis. 

Transportation charges play such 
a part in the ccst of doing business 
that instability or unfairness in their 
adjustment may ruin the interest 
of individuals, corporations and of 
communities. Railway companies, if 
free from supervision, might con- 
spire to sacrifice the interests ‘of 
Toronto to Montreal, or of Montreal 
to Toronto. 

Owing to the fact that highway 
transportation is at present con- 
ducted very largely by small oper- 
ators, and in a highly competitive 
fashion, the danger of this sort of 
favoritism has not been as visibly 
acute as was the case with the 
quasi-monopolistic services of the 
railways. It is becoming increasing- 
ly obvious, however, that highway 
transportation will tend to be con- 
centrated in the hands of larger 
enterprises should its present de- 
velopment continue and increase 
In that event the danger of dis- 
crimination would be a very real 
one. 

Rights on Highways 

Ia the present phase of its de- 
velopment, however, highway trans- 
portation exhibits the need of regu- 
lation for other reasons. No rail- 
way service ever impinged on the 
interest of the ordinary citizen as 
the operations of motor trucks do. 

It. is inevitable that, in order to 
accomplish this control, there must 
be a steady development of at least 
common carrier enterprises engagea 
in highway transportation in the 
direction of larger units of manage- 
ment. Franchises are. an almost 
essential part of proper public con- 
trol of highway transportation. The 
days of cut-throat competition be- 
tween owners of one or two com- 
mon carrier trucks are obviously 
bound to end; and, as a result, high- 
way common carrier transportation 
is bound to assume a quasi-mon- 
opolistic form. This will bring with 
it the need of rate regulation, and 
it may be taken as- certain that 
highway common carrier transpor- 
tation—should it continue in even 
its present volume, or expand—wil! 
experience regulation far. more come 
plete than has ever been applied tc 
gre 

t cannot be reiterated too’ often 
that there should be nothing repre- 
senting an attempt to legislate trucks 
off the highways in the interest of 
the railways Public safety; protec- 
tion for workers in the industry: 
Tate regulation to eliminate abuses 
and ~~ the industry on a basis 

revenues will be at | 

sufficient to enable operators ie hee 
Proper taxation, and to accept full 
responsibility for torts—these are 
the reasons for applying the regu- 
lation of public authorities, on a 
more elaborate scale than has as yet 
been tee ene, to the commercial 
movemen freight on the 

a 1 poem Cost 

le second point of general public 
interest in connection with common 


he problem is whether motor 
vehicles, and particularly those who 
conduct a business upon the high- 
ways, pay their fgir share of the 
cost of the } nways which they 


use, The answer involves studies¢ 


of two kinds. First, a more or Jess 
theoretical problem as to what con- 
of the cost, and 
the question of fact as to 


second, 
what the cost really is. 


We have been accustomed to 
think of the use of the highways 
as something to which the indi- 
vidual has an inherent right, with- 
out special obligation. Such a right 
must be recognized; but that does 
not mean that such a right carries 
with it a privilege of having built 
and maintained a network of fine 
roads constructed at great expense 
und on a scale that the non-com- 
mercial use does not require. Where 
then must we draw the line? 

The difficulty in answering that 
question arises because the right 
itself has never been accurately 
defined. ' 

It seems essential to view 
rights which existed when the com- 
mon use of highways at the expense 
of the general taxpayer was en- 
joyed’ by all equally as somewhat 
modified when applied in a special 
way, and thereby involving a very 
a more expensive system of 


Nonpermanent Works 

It is safe to assume that a great 
part of the original premotor era 
costs has been paid off, and this 
might very well be taken to have 
paid for community use values. The 
fact that in the main the past ex- 
penditures were permanent contri- 
butions to our highway system 
makes such a proposition distinctly 
reasonable, and, therefore, if we 
confine our studies of cost to those 
nonpermanent values we shall have 
gone far toward dealing satisfac- 
torily with the problem. As a ques- 
tion of pure economics, our road 
policy today is leading to disaster. 
We must not continue to spend 
large sums on nonpermanent works 
without paying for them as we go. 

After a study of a great deal of 
what has been written by highway 
engineers and experts, one is led to 
conclude that the present cost of 


the nonpermanent elements in the | ow 


266,288 miles of improved highways 
in Canada, including bridges, would 
not be less than about $650 millions. 
This does uot take into account 
streets in cities and towns. 

If this cost is to be retired over 
the life of the roads, the total mile- 
age must be broken down into dif- 
ferent types and the life of each 
type estimated. 

Maintenance Costs 

If these lives are taken into ac- 
count for financial purposes, and 
20% salvage allowed for the bitu- 
minous macadam and better types, 


Subsidy Helps 
Auto Transport 


In the second of a series of arti- 
cles on Canada’s transportation 
Professor W. Ww. Swan- 
son points out that Canadian high- 
ways are costing the taxpayer in 
the neighborhood of $147 millions 
annually, while revenue for motor 
taxation amounts to a little over 
$48 millions. The difference, he 
contends, represents a . subsidy 
paid by Canadians to automotive 
transportation. He suggests a 
Dominion Royal Commission to 
investigate the whole situation 
and suggest a remedy. 


a! 


with 10% salvage for waterbound 
macadam, annual sinking fund in- 
vested to earn 4% would require 
over $93 millions. Annual interest 
charges would be some $32.5 mil- 
lions, and by. adding maintenance 
costs, which are known for recent 
years, we should get the annual 
cost. Maintenance costs in 1934, the 
last year for which statistics are 
available, were $21,462,973. 

On this basis, our highways, ex- 
cluding streets in cities and towns, 
and without policing and adminis- 
tration expense, cost’ us in the 
neighborhood of $147 millions. Our 
average revenue from motor taxa- 
tion for the last five years has been 
$46,183,331, so that annual deficit of 
$100 millions or more would be 
indicated. 

It is agreed that these figures can 
be only approximate, but they are 
more than mere guesses. They show 
one startling fact, that a great many 
of the costs are hidden; but they 
must nevertheless be met. Our diffi- 
culty lies in the fact that we are 
prone to do our financing by issu- 
ing bonds, and then fail to set up a 
retirement fund, thus pyramiding 
r obligations. This pyramiding is 
a fatal error; and will undoubtedly 
involve financial difficulty of the 
most serious kind if left unchecked. 


‘ Motor Vehicle Subsidy 

This feature mote than any other 
contains the hidden subsidy in favor 
of the motor vehicle. We must not 
delude ourselves that the subsidy 
does not exist merely because we 
are enabled to postpone payment 
of capital costs. These bond issues 
must be serviced. Therefore, any 
study of true cost must involve pro- 
vision for retirement of capital dur- 
ing the’ life of the work, so that 
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then becomes clearly attributable to 
the failure of the motor vehicle to 


do not include any provision for 
supervisory expenditures, for polic- 
ing, or for the enormous addition 
to municipal paving and other foad 
costs which have resulted from the 
introduction of motor transporta- 
tion. The Duff 

mended that motor traffic should 
pay at least two thirds of highway 
costs in urban areas. If this means 
two thirds of urban street costs, the 
figure of $100 millions would be 
greatly increased. “ 

The highway problem is really a 
problem of public finance. In view 
of the fact that it now affects all of 
the provinces of Canada, and many 
of the municipalities, it is not un- 
reasonable to suggest that it is one 
which should be considered on a 
national scale, A Royal Commission 
should be appointed to consider it 
in all its implications. 


Cheese Output Up 
A marked increase, amounting 
to 16.3% is reported in the produc- 
tion of cheese in Ontario last year, 
when the make amounted to 87,799,- 
$52 pounds, as compared with 75,- 
516,846 pounds the previous year. 


MOVES UP 


Gordon L. Bartrem, city passenger 
agent at Toronto for the Canadian 
Pacific Railway, who has been pro- 
moted to the position of convention 
traffic agent for the company, effec- 
tive Feb. 1, with headquarters at 
Montreal. All Mr. Bartrem’s services 
have been in Toronto, He joined the 
company in 1917, 


100 Million Trout, Salmon 
Restock Canadian Waters 


OTTAWA.—More than a hundred 
million little trout and salmon were 
added to Canada’s fish population by 
the Dominion Department of Fish- 
eries during 1936., Out of a total of 
nearly 109,400,000 eggs, fry, etc., the 
sockeye salmon. distribution made 
up more than half, or close to 64,400,- 
000. Next in number came the 
Atlantic salmon with approximately 
25,700,000, then speckled trout with 
about 6,820,000, and Kamloops trout 
with a distribution of 6,622,000. Rain- 
bow and cutthroat trout were each 
also well over the million mark. 


’ 


Worries Montreal vo 


the CY ok Mantes) ce oan 
lect pal income tax from 
e who work in the city, but 
‘live outside the Montreal Metro- 
politan ‘Commission ‘area, according 
to a decision handed down in the 
ene Recorder’s Court in Mont- 


While ordinarily there is no ap- 
peal from the recorder’s decision, 
the city is applying to the Superior 
Court for a writ of “certiorari” ‘to 
open the way for a re-hearing of the 
case, Counsel for the city is of the 
opinion thatthe judgment can be 
reversed in a higher tribunal. 

The. recorder’s judgment was 
based on interpretation of “place of 
business,” the ruling being that a 
salaried employee has not a place of 
business within the'meaning of the 


New Brunswick 
Deficit is Lower 


Sharp Increase in. Debt 
Recorded in 
1935-36 


For the year ended Oct. 31, 1936, 
the Province of New Brunswick re- 
ports its seventh successive deficit, 
expenditures on current acount be- 
ing $424,969 in excess of revenue. 
This compares with a current ac- 
count deficit of $703,116 in the pre- 
vious year. 

While receipts were $503,000 
higher in 1935 and $293,000 more 
than estimated by Hon. C. T. Rich- 
ard, provincial treasurer, in his 
budget, the deficit was larger than 
the budget estimate due to the fact 
that the Government again failed 
to keep expenditures within esti- 
mates. In the budget for the year 
the deficit was estimated at $383,000. 

The increase in revenue over esti- 
mates was due to larger receipts 


income tax by-law. If appeal to a 
higher court fails, then it is prob- 
able that the Provincial Legislature 
will be asked to amend 
legislation to permit taxation of per- 
sons whose place of employment is 
within the metropolitan area. 

At the present time the judgment 
is giving the city considerable 
worry. Indications are that it is 
likely ‘to affect adversely 1936-37 
revenue in a budget already threat- 
ened ‘with deficit... To make matters 
worse, receipts to date are already 
behind estimates. Furthermore, the 
impression is abroad that the judg- 
ment applies to people living in 
municipalities under the Montreal 
Metropolitan Commission, as well as 
to those who live outside the com- 
mission area. 


from succession duties, which total- 
led $618,000 as compared with esti- 
mated revenue from this source of 
$300,000. 
Comparative figures of revenue 
and expenditures are as follows: 
Years Ended Oct. 31 
1936 1935 


$ s 
« 6,845,983 6,342,491 
Expenditures ...0sées 7,270,952 7,045,607 


WOR visiseccocndice 424,969 703,116 

Large capital expenditures result- 
ed in a sharp increase in funded 
debt. Net debenture debt, that is 
after deducting sinking funds, 
amounted to $65.2 millions at Oct. 
31, an increase of $5.7 millions over 
the previous year. Gross debenture 
debt totalled $74 millions. 
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THE THREE MARKETEERS 


COVERAGE - RESPONSE - BUYING POWER 


Coverage that gives you wider markets. 
Response that gives you reader goodwill. 


Buying Power that gives you multiplied sales. 
The National Magazines place these three Marketers 


at your service. 


COVERAGE ; : : The National Magazines of 
Canada give you truly national coverage from sea to 
sea... concentrated coverage in every Province of 


the Dominion. 


RESPONSE =: = : The: National Magazines of 
Canada enjoy the continuous goodwill of their readers. 
They enter homes as a friend, are read from cover to 
cover and remain readable, alive and potent as an 
National Magazines. gives a flying start to sales because 


They mold opinions, 


initiate 


every sales: message is sponsored by a medium which 
has the friendly entry into thousands of Canadian 


BUYING 


POWER ::. 


homes . . . every sales message shares in and benefits 
ftom the goodwill and friendliness of magazine readers. 


The National Magazines 
take your advertising message straight to Canada’s 
most active buying markets, Their appeal ranges to 


appeal to the buying leaders of every community . . . 


because the readers can afford to follow up their desires 
by potent buying action . . . the National Magazines 
give advertisers the opportunity to obtain truly 
national distribution .. . tap the buying heart of Canada 
-. widen markets and multiply sales through consist- 
ent advertising ina medium tested and proved by 
Canada’s leading merchandisers. 


Maclean's Magazine ¢« Chatelaine e Canadian Magazine 
National Home Monthly e« Canadian Home Journal! | 


PROVIDE A NATIONAL COVERAGE ACROSS CANADA | 
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